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General 


Reportage on International Enterprise Convention 


Li Peng Meets UN Official 
OW0503 133493 Beijing XINHUA in English 
1236 GMT 5 Mar 93 


[Text] Beijing, March 5 (XINHUA)—China’s small and 
medium-sized enterprises are an important force in the 
development of a socialist market economy, Premier Li 
Peng said here today. 


Li said that the Chinese Government supports the devel- 
opment of small and medium-sized enterprises, 
including rural and township enterprises. 


The Chinese premier made these remarks during his 
meeting with United Nations’ Undersecretary-General 
Ji Chaozhu and other distinguished guests at the World 
Convention of Small and Medium Enterprises, which 
ended here this morning. 


Yu Ki-chong, president of the World Assembly of Small 
and Medium Enterprises (WASME), was among the 


guests. 


During the meeting, Li briefed the guests on China's 
efforts in deepening reform and opening wider to the 
outside world, as well as in establishing the socialist 
market economy. 


According to Li, the annual output value of China's 
smaller enterprises makes up nearly 70 percent of the 
country’s total industrial output value. In particular, he 
added, the remarkable development of township enter- 
prises has triggered the development of the rural 
economy. 


Li noted that township enterprises constitute an impor- 
tant part of China's rural economy, while agriculture is 
the basis of China’s economy. 


Li said that the convention held in Beijing will push 
China’s small and medium-sized enterprises into 
increased international cooperation and will help them 
to improve domestic coordination between different 
trades, technology and management standards. 


Ji Chaozhu said that China’s experiences in developing 
township enterprises are worthy of emulation. 


The World Convention of Small and Medium-Sized 
Enterprises was jointly sponsored by the China Council 
for the Promotion of International Trade (CCPIT) and 
WASME. A “Beijing Declaration”, aimed at promoting 
the development of smaller enterprises, was adopted at 
today’s closing session. 
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Convention Closes 


OW0503142593 Beijing XINHUA in English 
1323 GMT 5 Mar 93 


[Text] Beijing, March 5 (XINHUA)—Entrepreneurs and 
business leaders from around the world agreed today to 
further cooperation among small and medium-sized 
enterprises. 


They have been attending the three-day World Conven- 
tion of Small and Medium Enterprises (WCSME) which 
ended today. 


Small and medium enterprises make up over 90 percent 
of the world’s total and the number is rising. Statistics 
show that their output value comprises up to two-thirds 
of gross national product in most countries. 


Brian Prime, vice-president of WCSME, said that with 
the expansion of world industrial production, it is urgent 
to explore international markets for small and medium 
enterprises. 


Zheng Hongye, chairman of the China Council for the 
Promotion of International Trade, said that the devel- 
opment of world's small and medium enterprises relies 
much on international cooperation, the support of the 
United Nations and various world organizations as well 
as that from governments of different countries. 


The development of small and medium enterprises is not 
only conducive to the economic development and 
improvement of people's living standards, but also to 
peace and development in the world, he said. 


WCSME president, Yu Ki-chong of the Republic of 
Korea, said that all enterprises should try to internation- 
alize as they learn production technology and salesman- 
ship, because they can hardly earn enough within their 
own country. 


China has enormous potential markets, abundant nat- 
ural resources and manpower, and Korea has abundant 
capital and high level technology, Yu Ki-chong said, 
adding that cooperation will contribute much to both 
China's industrialization and the advancement of the 
ROK'’s industrial structures. 


Yu Ki-chong called for the advanced nations to aid the 
industrial expansion of the developing nations, and at 
the same time he stressed the self-reliance of the devel- 
oping nations. 


He predicted that the 21st century will be the age of 
medium and small enterprises if they make self- 
development and strengthen international cooperation 
among themselves. 
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International Olympic Commission Makes 
Inspection 


Chen Xitong Interviewed on Bid 
OW0503 141393 Beijing XINHUA in English 
1138 GMT 5 Mar 93 


[Text] Beijing, March 5 (XINHUA)—“We regard the 
International Olympic Committee as the god, and what 
it says is command to us. Chen Xitong, president of the 
Beijing 2000 Olympics Bid Committee, said. 


In an exclusive interview with Hong Kong's “ZIJING” 
magazine, Chen said that, “we will strictly follow all the 
rules laid down in the Olympic Charter and do our best 
to make all preparations well as required by the IOC and 
the international sports federations.” 


When asked about Beijing's chance in the bid, he quoted 
an old Chinese saying: It is the man who endeavours, 
but it is the heaven who decides,” referring to the 
International Olympic Committee as the heaven 


Chen Xitong stressed, it is the votes of the IOC mem- 
bers that count, but we are expecting the heaven to fulfil 
our desire.” 


He said that Beijing's bid expressed the desire of the 1.1 
billion Chinese people. We will try our best to win the 
games to make even greater contributions to the spread 
of the Olympic spirit. 


Chen Xitong, mayor of the city before the new election 
last month, is now secretary of the Beijing Municipal 
Communist Party Committee. He is also a member of 
the State Council. 


Talking about Beijing's strengths in the bidding, Chen 
said that the city's bid was fully supported by the 
Chinese leaders and people of the whole country. It is the 
basic guarantee for the successful holding of the games. 


He said that with a long history and ancient cultura! 
traditions, the city is full of attractions. “If Beijing hosts 
the games, an Olympic art festival will be held at the 
same time as an occasioin for a large scale cultural 
exchange between the East and the West. 


Chen Xitong said the other advantages included the 
reliable guarantee for security, quoting the city’s crim- 
inal rate as just “1.7 per 1000", which is the lowest rate 
among the world’s largest cities. 


With the improvement of the people's life and the 
popularization of television, there will be around one 
billion viewers in China alone by the year of 2000, he 
said. “This is the best occasion for the promotion of the 
Olympic spirit among the people who constitute one 
quarter of the mankind.” 


Among the other advantages is Beijing's experience in 
Organizing international games. All the members of the 
Beijing Bid Committee were members of the Organizing 
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Committee for the Asian Games and will also be the 
members of the organizing committee for the 2000 


Olympic games. 


In addition, the city has 12 five-star, 16 four-star hotels 
and 120 other star hotels. By the year of 2000, Beijing 
will have 70,000 standard rooms in the star hotels. 


The former mayor also said that the city has started 
training foreign language speaking students from last 
year. 


He added that Beijing's construction program in the next 
seven years included an Olympic stadium with a seating 
capacity of 100,000, an Olympic town over an area of 
250 hectares and a floor space of 120,000 square metres 
for the press and broadcasting centres. 


Joining Beijing in the race are Sydney of Australia, Milan 
of Italy, Berlin of Germany, Brasilia of Brazil, 
Manchester of Britain and Istanbul of Turkey. 


The International Olympic Committee will decide the 
host city on September 23 in Monte Carlo of Monaco. 


Chen Welcomes Commission 


0W0603 101693 Beijing XINHUA in English 
0604 GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA)—The International 
Olympic Committee [IOC] enquiry commission 
received a rousing welcome when they arrived in Beijing 
at noon on Saturday [6 March]. 


The 12-member party, led by Sweden’s IOC member 
Gunnar Ericsson, was met at the Beijing airport by a 
musical band of 45 school pupils, and all top officials of 
the Beijing 2000 Olympic Bid Committee [Bobico] 
chaired by State Councillor and former Beijing Mayor 
Chen Xitong. 


When asked what was the main concern for the commis- 
sion’s visit, Ericsson said they would see all the sports 
facilities during their three-day stay in Beijing. 


The commission has come here after their visit to 
Sydney, the first candidate city they saw on the IOC 
inspection tour of all seven bidding cities for the 2000 
Olympic Games. Sydney is tipped as one of the top rivals 
for Beijing in the race. 


Chen Xitong, president of the Bobico, told the IOC 
delegation that the 10 million Beijing residents had been 
waiting for them and the I. 1 billion Chinese people as 
well. 


“You just came from a hot country, and Beijing is still 
cold now. But the hearts of the Beijing and Chinese 
— 0 are warm just like 38 degrees centigrade,” Chen 
said. 

As a Scandinavian, Ericsson replied he was used to the 
cold weather and was very pleasant with the warm 
welcome they received. 
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“The 1.1 billion Chinese people are very curious of our 
people and we are also curious. We are looking forward 
to seeing the facilities in the three days,” l.. said. 


The party included IOC members from Nigeria, Puerto 
Rico and the Philippines, and representatives of the 
international sports federations, national Olympic com- 
mittees and the IOC Athletes Commission. 


The commission will hear presentations from officials of 
the Bobico and visit sports facilities in Beijing, starting 
this afternoon. 


Officials Brief Commission 


OW0603 143393 Beijing XINHUA in English 
1415 GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA)—The International 
Olympic Committee enquiry commission heard presen- 
tations from officials of the Beijing 2000 Olympics Bid 
Committee (Bobico) here this afternoon, just hours after 
their arrival in Beijing. 


Bobico spokesman Wu Zhongyuan told reporters that 
officials of the Bobico sports department, electronic 
group, media department and finance and marketing 
section made presentations to the JOC enquiry commis- 
sion, led by Sweden's LOC member Gunnar Ericsson. 


“To host the 2000 Olympics is the common aspiration of 
the people in Beijing and throughout China,” he said. 


Ericsson, who is visiting China for the third time, told 
Chen that China has really opened up to the world and 
the economic trends were “very good.” 


We are here not as IOC visitors. We are inspectors. We 
want to see the sports facilities here and start discussions 
with the officials here,” he said. 


The Bobico spokesman did not say what questions the 
enquiry group asked after hearing the presentations. 


After the meeting the IOC visited the Worker's 
Stadium, the mai. stadium for the opening and closing 
ceremonies during the | ith Asian Games in 1990 and 
the venue for football during the 2000 Olympic Games. 


The IOC enquiry delegation was entertained soiree with 
a program combining Chinese traditional music, dances, 
Peking Opera and an orchestra presenting the fourth 
movement of Beethoven's Ninth Symphony. 


The group has come here after their visit to Sydney, the 
first candidate city on the IOC inspection tour of all 
seven bidding cities for the 2000 Games. 


The IOC will decide the host city on September 23 in 
Monte Carlo. 
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Commission Inspects Facilities 


OW0703 134593 Beijing XINHUA in English 
1336 GMT 7 Mar 93 


[Text] Beijing, March 7 (XINHUA)—The International 
Olympic Committee enquiry commission started its 
inspection tour of the existing venues and other sports 
facilities on Sunday [7 March]. 


According to Wu Zhongyuan, spokesman of the Beijing 
2000 Olympic Games Bid Committee (Bobico), the 
commission members had visited the proposed venue 
sites in the morning and heard presentations from 
bobico officials in the afternoon. 


The group, chaired by Sweden’s IOC member Gunnar 
Ericsson, inspected the 18,000-seat capital indoor sta- 
dium, venue for gymnastics, handball and volleyball, the 
Capital Indoor Speedskating Rink, the planned table 
tennis and rhythmic gymnastics site, and the National 
Olympic Sports Center where handball, hockey, diving 
and swimming competitions are scheduled to be held. 


The IOC delegates also had a stop-over to watch a 

running race which drew more than 20,000 runners on 

their way to the National Olympic Sports Center. They 
were impressed by the race, Wu said. 


Zhang Baifa, vice-mayor of Beijing and Bobico executive 


t, said the youngest participants was nine 
and the eldest was 75 years old in the annual race. 


The commission also inspected the Sino-Japanese 
Friendship Hospital, the Northeast China Computer 
Research Center and China Sports Museum. 


After visiting the exhibits in the Sports Museum, Eric- 
sson suggested some of the exhibits should be sent to the 
IOC Museum in Lausanne for a display, Wu said. 


The IOC delegates also heard presentations from Bobico 
officials on the Olympic Village and accommodation, 
security and transportation plans, Olympic cultural pro- 
gram and opening and closing ceremonies. 


Wu said the newly-elected Beijing Mayor Li Qiyan also 
showed his full support for Beijing's bid for the 2000 
Olympics. 

The commission has come here after their visit to 
Sydney, the first candidate city they saw on the IOC 


inspection tour of all the seven bidding cities for the 
2000 Olympic Games. 


CPC Works To Expand Foreign Contacts 


OW0603054593 Beijing XINHUA Domestic Service in 
Chinese 0448 GMT 5 Mar 93 


[By reporter Feng Xiuju (7458 4423 5468) 


Texi] Beijing, 5 Mar (XINHUA)—The CPC will further 
expand foreign contacts and make more friends this 
year. Wu Xingtang, a spokesman for the International 
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Liaison Department of the CPC Central Committee, 
made the remarks during a recent interview with a 
reporter on this year’s CPC liaisons with foreign coun- 
tries. 

Wu Xingtang said: A number of delegations of political 
parties from countries in Asia, Europe, Africa, and Latin 
America successively visited China in the first two 
months of 1993. The CPC has taken a new stride forward 
in its contacts with foreign countries. 


Wu Xingtang pointed out: The CPC is willing to estab- 
lish ties and make contacts with various political parties 
and personalities of various circles in the world through 
various forms. This year, in addition to maintaining 
friendly relations with our old friends, including leaders 
of political parties and parliamentary caucuses as well as 
noted statesmen and prominent figures in all other 
circles, we will make more friends. 


According to statistics, so far the CPC has established 
ties and made contacts with over 280 political parties in 
more than 100 countries all over the world. The CPC 
and foreign political parties and organizations have 
exchanged approximately 200 visits from 1992 to the 
end of January 1993. On the whole, 75 percent of them 
were visits to China by delegations from foreign political 
parties. During the period of the 14th CPC National 


Congress, the CPC received congratulatory messages 
cabled by 108 political parties in the world. 


Wu Xingtang said: Developing friendly contacts between 
political parties has not only strengthened the friendship 
between the people of China and other countries, but 
also contributed to expanding friendly cooperation 
between states and safeguarding world peace and devel- 
opment. 


Wu Xingtang pointed out: As a ruling party, the CPC 
will stress developing ties and making contacts with all 
other countries’ ruling parties, parties that participate in 
political affairs, and parties not in office. This year, the 
CPC will further enhance its contacts with the political 
parties of surrounding countries. In particular, it will 
further expand exchanges and develop friendly relations 
with the political parties of Japan, Korea, Vietnam, 
Laos, Mongolia, Central Asian countries, India, Paki- 
stan, Nepal, Bangladesh, and Sri Lanka. In addition, the 
CPC will continue to expand contacts with the political 
parties of all the countries in Africa, western Asia, and 
Latin America. 


Wu Xingtang said: The political parties of all the coun- 
tries in western Asia, Africa, and Latin America have 
generally followed with interest China's reform and 
opening up as well as its practice of building socialism 
with Chinese characteristics. They have expressed hope 
to expand development and ties with the CPC. 


With regard to the regions of Asia and Africa, last year. 
the CPC established ties with the Israeli Labor Party and 
the Palestinian Al-Fatah, and successively played host to 
16 political party delegations and five delegations of 
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scholars from Africa. The CPC has long enjoyed friendly 
contacts with South Africa’s African National Congress 
[ANC]. When ANC President Mandela visited China 
last year, General Secretary Jiang Zemin met him. A 
delegation from the CPC Internaiional Liaison Depart- 
ment participated in a recent ANC-sponsored interna- 
tional conference voicing support for the fight against 
racial segregation. 


Last year saw more delegations from political parties 
from all the countries in Latin America visiting China 
than in previous years. Among them were many political 
parties from countries that had not established diplo- 
matic ties with China, and after their visits, they either 
maintained ties or began to make contacts with the CPC. 


Meanwhile, the CPC also developed relations with the 
political parties of all the countries in Europe, North 
America, and Oceania through various forms. Last year 
the CPC either maintained or resumed contacts with the 
political parties, organizations, and prominent interna- 
tional figures from Norway's, Finland's, the UK’s, 
Italy's, and Australia’s Socialist Parties. 


Touching on the CPC's contacts with the Communist 
Parties of various countries, Wu Xingtang said: The CPC 
will expand contacts with not only the ruling parties of 
socialist countries, but also with the Communist Parties 
of Western European countries. The Communist Parties 
of the countries in West Europe dispatched some impor- 
tant delegations to visit China last year, while represen- 
tatives from the CPC took part in some Communist 
Parties’ party newspaper activities, party festivals, or 
congresses. 


Touching on the principles for CPC contacts with for- 
eign political partivs, Wu Xingtang said: The CPC fol- 
lows the principles of independence, complete equality, 
mutual respect, and noninterference in each other's 
internal affairs when establishing ties with foreign polit- 
ical parties and developing friendly relations. It strives to 
improve mutual understanding and cooperation with 
them in the spirit of seeking common ground while 
reserving differences. 


Wu Xingtang said: Under the new situation of China's 
drive to speed up reform, opening to the outside world, 
and modernization, exploring the road and strategy of 
development, exchanging experiences in economic con- 
struction, and conducting economic cooperation with 
foreign countries hi ve increasingly become the impor- 
tant contents of the CPC's endeavors to promote foreign 
contacts. In the past year, through exchanging experi- 
ences with various politica! parties and political organ 
zations about their respective successes and failures in 
carrying Out construction at home and by discussing with 
them about the issues of economic restructuring, the 
establishment of the market economy, vocational 
training, and environmental protection, the CPC 
acquired information and experience that directly served 
China's implementation of reform and opening policy. 
as well as construction. 
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Russia To Observe U.S.-ROK Military Exercise 


OW0603 102293 Beijing XINHUA in English 
0831 GMT 6 Mar 93 


[Text] Seoul, March 6 (XINHUA)—Russia is to ser d an 
observer for the first time to the South Korea-United 
States joint military exercise Team Spirit” this year, the 
defense military [as received] said here Saturday [6 
March]. 


The observer is Nikolay Iso. the military attache of the 
Russian Embassy in South Korea. 


The Ministry said that it will be the first time that 
Moscow has ever accepted an invitation to observe the 
annual mock warfare. 


Some 30 countries including Russia have notified South 
Korea that they are to send a total of 50 observers to the 
“Team Spirit” exercise which will last 10 days beginning 
March 9. 

The countries include the four nations of the Neutral 
Nations Supervisory Commission (NNSC)}—Sweden, 
Switzerland, Poland and the Czech Republic. 


The “Team Spirit” war game has been held annually 
from 1976, but was canceled for the first time last year 
when the Democratic People’s Republic of Korea 
(DPRK) signed the nuclear accord with the 
International Atomic Energy Agency (IAEA). 


The exercise was resumed this year after a stalemate in 
the inter-Korean talks for simultaneous nuclear inspec- 
tions. 


The DPRK demands that the Team Spirit” be stopped. 
describing it as a “rehearsal for invading the North.” 


Central Eurasia 


— — 


OW0503043093 Beijing XINHUA in English 
0410 GMT 5 Mar 93 


[Text] Beijing, March 5 (XINHUA)—At the invitation 
of Chinese President Yang Shangkun, H.E. Imamali 
Rakhmanov. head of state and chairman of the Supreme 
Soviet of the Republic of Tajikistan will pay an official 
visit to China from March 8 to 11, 1993. 


This was announced here today by a Chinese Forcign 
Ministry spokesman. 


Tajikistan’s Rakhmanov Arrives 


OW0703100793 Beijing XINHUA in English 
0959 GMT 7 Mar 93 


[Text] Beijing, March 7 (XINHUA)}—Imamali Rakh- 
manov, head of state and chairman of the Supreme 
Soviet of the Republic of Tajikistan, arrived here by 
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special plane this afternoon on a five-day official visit to 
China at the invitation of Chinese President Yang 
Shangkun. 


Among those greeting Rakhmanov and hic party at the 
airport were Chinese Assistant Foreign Minister Da 
Bingguo, Chinese Ambassador to Tajikistan Xi Zhaom- 
ing, and Russian Ambassador to China Igor Rogachev. 


M.<ts Yang Shangkun 
OW 0803080493 Beijing XINHUA in English 
0752 GM7 8 Mar 93 


{Text} Beijing. March 8 (XINHUA}—Chinese President 
Yang Shangkun met and had a friendly talk with Ima- 
mali Rakhmanov, chairman of the Supreme Soviet of the 
Republic cf Tajikistan, at the Great Hall of the People 
here this morning. 


Yang noted that the China visit by Rakhmanov under- 
lines the importance that the leaders and government of 
Tajikistan attach to the development of the relations 
between the two countries. 


He said friendly links between the two peoples can be 
traced back to 2000 years ago when the ancient Silk 
Road was being used, and their friendship has a deep 
root. 


During ide visit by Rakhmanov, Yang said the two sides 
will sign a series of documents on bilateral cooperation 
which will open a new chapter in the history of the 
relations between the two countries. 


Rakhmanov said this is his first visit outside the Com- 
monwealth of Independent States. 

He said it is significant that his visit coincides with the 
first anniversary of the establishment of diplomatic 
relations between the two countries. He said he was 
convinced that the visit will help enhance bilateral 
relations of friendship and cooperation. 


Rakhmanov said the People’s Republic of China occu- 
pies a specially important position in the world. The 
Tajikistan-China border is one of frienship. 

He thanked China for offering moral support and assis- 
tance to Tajikistan at a time when it had the greatest 
difficulty. 


Yang briefed Rakhmanov on China's foreign policy of 
independence and peace. 


He said China holds that all countries, big or small, 
strong or weak, poor or rich, should be involved in 
international affairs as independent and equal members 
of the world community. Differences and conflicts 
between states should be settled through peaceful means. 
no’ by resorting to force or the threat of force. 


Prior to the meeting, Yang hosted a ceremony at the 
Great Hall of the People to welcome Rakhmano and his 


party. 
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Yang is scheduled to give a banquet in honor of Rakh- 
manov and his party this evening. 


Discusses Issues With Li Peng 


OW 0803083993 Beijing XINHUA in English 
0827 GMT 8 Mar 93 


{Text} Beijing, March 8 (XINHUA)}—Chinese Premier 
Li Peng said today that China attaches importance to the 
relations with its neighbors and hopes to see further 
development of good-neighborly ties with the Republic 
of Tajikistan. 

Li made the remarks this morning in talks with visiting 
chairman of the Supreme Soviet of the Republic of 
Tajikistan, Imamali Rakhmarov. 


“Your visit to China is a major event in the history of 
Sino-Tajikistan relations,” Li told Rakhmanov, adding 
that the visit will surely give impetus to the all-around 
cooperation between the two countries. 


Rakhmanov said, “Tajikistan people pin much hope on 
my current visit here, and they believe China's leaders 
will understand the current situation in Tajikistan.” 
He said Tajikistan gave priority to its ties with China 
and would like to see the further development of fnendly 
cooperation between the two countries. 

On the international situation, Li said the world has 
undergone profound changes in recent years. After the 
collapse of the former Soviet Union, China wasted no 
time in deciding to forge diplomatic ties with members 
of the Commonwealth of Independent States (CIS) on 
the basis of the Five Principles of Peaceful Coexistence. 
“We respect the choices made by the peoples of CIS 
countries. he said. 


He noted that the Chinese Government attached impor- 
tance to the tes with its neighbor to maintain regional 
peace and stability, and in the meantime, to create a 
favorable external environment for China's economic 
construction. 


“We hope the good-neighborly relations between China 
and Tajikistan will continue to develop,” Li said. 

“We appreciate the efforts made by you and the Tajiki- 
stan Government in the maintenance of independence, 
the stabilization of the domestic situation and the 
recovery of the national economy.” 

Li also briefed Rakhmanov on China's reform and 
opening in the past 14 years and the current develop- 
ment of the country’s political and economic situation. 
Rakhmanov briefed Li on the situation in his country. Li 
expressed his sympathy for the difficulties afflicted on 
Tajikistan’s people by domestic war and chaos. He 
expressed the hope that the country would achieve 
stability in the near future and that its people would live 
and work in peace and contentment. 
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Rakhmanov said with the establishment of diplomatic 
ties with China, the bilateral economic and trade rela- 
uons have been developing smo Ahly. “We will try our 
best to implement the cooperative agreements which are 
to be signed by the two sides,” he said. 


He expressed the belief that the bilateral economic 
cooperation would help the recovery of his country’s 
economy. Tajikistan would like to know about and draw 
from Chinas experience in building socialist market 
economy. 

Among those present at today’s talks included diplo- 
matic officials from both sides. 


‘Roundup’ Views Yeltsin-Khasbulatoy ‘Showdown 
OW 0603110893 Beying XINHUA in English 
1029 GMT 6 Mar 93 


[Unattributed Roundup feature] 


[Text] Moscow, March 5 (XINHUA)}—The Russian 
Supreme Soviet voted here today for an emergency 
congress session to be held on March 10, which would 
become the stage for a showdown between President 
Boris Yeltsin and the congress in their power struggle. 


The eighth emergency session of the Congress of People’s 
Deputies. proposed by its President Ruslan Khasbu- 
latov, would discuss the desirability of holding a national 
referendum on who should rule the country. President 
Yeltsin or the congress. 


The country’s current Constitution was adopted in 
October, 1978, when Russia was a republic of the former 
Soviet Union and over 300 items of it have been 
amended since 1989 at sessions of the Supreme Soviet. 


However, Article 104 of the Constitution, specifying that 
„rere 

the country, has remained unchang d. And it 
has become the focus of the struggle between * 2itsin and 
Khasbulatov. 


Since 1989, the Constitutional Committee, headed by 
Yeltsin, has striven in vain to draft a new constitution, as 
the executive and legislative organs have never been able 
to reach agreement on the principles on power division. 


Hence, Yeltsin proposed to revise or even abolish Article 
104, so as to restrict the power of the parliament and 
make Russia a state of presidency to advance the inter- 
ests of his reform program. 


Meanwhile, Khasbulatov called for the presidential 
power to be restricted and the parliament to be vested 
with the supreme power, su as to ensure democracy and 
avert autocracy. 


The power struggle between the two climaxed at the 
Seventh Congress of People’s Deputies in December last 
year, when a showdown was imminent. 


FBIS-CHI-93-043 
8 March 1993 


Later, however, the two sides reached a compromise by 
agreeing to hold a national referendum on April 11. 1993 
on the pattern of state power Russia is to adopt. 


But their difference soon resurfaced. 


Khasbulatov asserted lately that the referendum would 
sidetrack the urgent economic problems, and might 
aggravate social instability and even induce the collapse 
of the country. Therefore, he proposed to cancel ine 
planned referendum. 


Yeltsin insisted that the referendum be held on time in a 
bid to solve the constitutional crisis. 


Most local leaders of the country and some influential 
political organizations stood behind the parliament 
leader, while most government leaders and some other 
political forces expressed support for Yeltsin. 


Under current circumstances, Yeltsin said on Tuesday [2 
March! that he planned to take “extreme measures if 
the “conservatives” assumed power in the coming emer- 
gency session, but he did not give the details of his plan. 


Khasbulato expressed his hope today that a compro- 
mise could be reached at the emergency session. 


Leaders of the country’s major political organizations 
issued an appeal to the president, the Supreme Soviet 
and the government, urging all sides to reach agreement 
at the coming session. 


Yeltsin To Work With Parliament 


OW 0603150693 Beijing XINHUA in English 
1800 GMT 6 Mar 93 


[Text] Moscow, March 6 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin said today that he is ready to coop- 
erate with the parliament to overcome the constitutional 
crisis in the country. 


Yeltsin was quoted by the ITAR-TASS News Agency as 
saying at an industrial and trade exhibition today that he 
is in favor of “seeking compromises and ending the 
conflict between the parliament and the government.” 
The president proposed that a new bill on the division of 


powers should be adopted in order to define clearly the 
authority of the parliament and the government. 


Yeltsin also said that the Russian economy is picking up 
this year, and that regardless of the current constitu- 
tional crisis, Russia will become an economic power. 


Yeltsin Lists Referendum Items 


OW 0803011393 Beijing XINHUA in English 
0029 GMT 8 Mar 93 


[Text] Moscow, March 7 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin today informed the parliament of his 
questions prepared for the April 11 national referendum 
on who should rule Russia, ITAR-TASS said. 
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According to TASS, in a letter to the standing Supreme 
Soviet legislature, Russia's parliament, Yeltsin presented 
a list of four questions: 


1. Do you agree that the Russian Federation should be a 
presidential republic” 

2. Do you agree that the supreme legislative body of the 
Russian Federation shout = » bicameral parliament” 


J. Do you agree that ac. titution of the Russian 
Federation should < adopted by a constitutional 
assembly that repres. ‘er ulv-national people of the 
Russian Federation” 


4. Do you agree that every citizen of the Russian 
Federation is empowered to own, use and be in charge of 
land in the capacity of an owner? 


The Seventh Congress of the Russian People’s Deputies 
last December decided to have a national referendum on 
who should rule the country. the president or the con- 


gress, on April | 1. 


The Supreme Soviet will convene on Wednesday [10 
March] an emergency congress session which will 
become the stage for a showdown between Yeltsin and 


the congress in their power struggle. 


The emergency session will discuss the desirability of 
holding the referendum. 


Wants Solution to Crisis“ 


OW0803025593 Beijing XINHUA in English 
0225 GMT 8 Mar 93 


{Text} Moscow, March 7 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin proposed that concord be achieved 
between the executive and legislative authorities and the 
president at an emergency session of the Congress of 
people's Deputies. 


In a Sunday [7 March] interview with Russian television, 
Yeltsin said Russia is experiencing a constitutional crisis 
today “because contradictions are written into the con- 
stitution.” 


“I very much hope to achieve concord at the congress 
between the legislative and executive authorities and the 
president,” he said. 
The current Constitution does not allow for clear divi- 
sion of power between the executive and legislative 
branches, he added. 


“I don’t want confrontation with legislative power. but 
| want a law on power to be adopted,” Yeltsin Said. 
adding that he would present a draft of the document to 
the Congress of People’s Deputies. 


Yeltsin said he was willing to consult with non-extreme 
political factions for a solution to the crisis. 
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A power-sharing struggle between Yeltsin and his main 
rival, parliament Chairman Ruslan Khasbulatov, has 
intensified in the past year. 


During the session, members of the Congress of People’s 
Deputies are to debate a possible power-sharing agree- 
ment between executive and legislative authorities on 
Wednesday. 


Yeltsin Urges Entrepreneurs ‘Go to China’ 


OW0603 150393 Beijing XINHUA in English 
1441 GMT 6 Mar 93 


[Text] Moscow, March 6 (XINHUA)—President Boris 
Yeltsin today urged Russian entrepreneurs to “go to 
China” and develop economic and trade cooperation 
between the two countries. 


Businessmen should take advantage of the massive 
potential in Russian-Chinese relations” more vigorously, 
Yeltsin said at an exhibition sponsored by the Russian 
Industry and Trade Association. 


During his recent visit to China, the Russian president 
said he signed more than 20 agreements with the Chinese 
Government. 


Yeltsin also urged Russian entrepreneurs to do business 
actively with their counterparts in South Korea, Japan 
and China’s Taiwan, and to work to restore business 
relations that have been suspended with nations in 
southern Europe. 


Northeast Asia 


Li Tieying Receives DPRK Education Delegation 


OW0603101093 Beijing XINHUA in English 
0948 GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA)—Li Tieying, Chi- 
nese state councillor and minister in charge of the State 
Education Commission, met with the education delega- 
tion of the Democratic People’s Republic of Korea led 
by Song Chae-song, first deputy minister of higher edu- 
cation, here this morning. 


Teng Teng, vice minister of the Chinese State Education 
Commission, and Song Chae-song today signed a sum- 
mary of talks on educational exchanges and co-operation 
for 1993-1994 between the two countries. 


The education delegation is in China at the invitation of 
the Chinese State Education Commission. 


During its stay here, the delegation will also visit 
Shanghai and Tianjin. 
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Mongolian Security Delegation Ends Visit 
OW0803040593 Beijing XINHUA in English 
0328 GMT 8 Mar 93 


[Text] Hohhot, March 8 (XINHUA)—A delegation of 
the Standing Committee on Foreign Policy and Security 
of the Great People’s Hural of Mongolia left here today 
for home. 


The delegation was headed by Dandzangiyn Lundhee- 
jansan, chairman of the Standing Committee on Foreign 
Policy and Security. The visitors arrived here March 5 
from Beijing. 


Batu Bagen, chairman of the Inner Mongolian Autono- 
mous Region People’s Congress Standing Committee, 
met with Lundheejansan and his party March 6. 


‘News Analysis’ on Arrest of Japan’s Kanemaru 


OW0703093993 Beijing XINHUA in English 
0927 GMT 7 Mar 93 


(“News Analysis” feature by Tan Jianrong] 


[Text] Tokyo, March 7 (XINHUA)—The surprise arrest 
of former ruling party baron Shin Kanemaru raises 
questions again about Japan’s money politics and will 
prompt the government to carry out political reforms 
long called for in the country, political analysts said here 
today. 


Kanemaru’s arrest will serve as a springboard for a 
thorough investigation into the Sagawa Kyubin money- 
and-mobster scandal and a further inquiry into politi- 
cians’ relations with money, they said. 


“The sudden arrest of Kanemaru shows that it is time 
(for the government) to take concrete measures to study 
improvement in political transparency,” said Professor 
Takashi Sasaki of Tokyo University. 


“Speedy political reforms may be needed in response to 
the strong public criticism,” he noted. 


Sasaki said Kanemaru’s arrest will further tarnish the 
reputation of the ruling Liberal Democratic Party (LDP), 
whose popularity with voters is on the mend several 
years after its involvement in the Recruit stocks- 
for-favors scam. 


Kanemaru, once the most influential figure in Japanese 
politics, was nebbed Saturday [6 March] by the Tokyo 
District Public Prosecutors’ Office on a charge of income 
tax evasion. 


A special investigation team from the office also arrested 
his former secretary, Masahisa Haibara, on the same 
charge. 


Prosecutors said they suspect Kanemaru, 78, former 
LDP vice president, failed to pay hundreds of millions of 
yen worth of income taxes in fiscal 1987 and fiscal 1989 
in violation of the income tax law. 
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Officials from the investigation team raided more than 
10 locations, including Kanemaru’s homes and offices in 
Tokyo and Kofu, Yamanashi Prefecture, in central 
Japan. 


Kanemaru, a former vice-premier, has wielded enor- 

mous clout behind the doors of LDP Headquarters in 

Tokyo for much of the past decade. He earned the 

nickname kingmaker for his role in choosing the last 

2 prime ministers amidst factional fighting within 
F. 


“Time is coming to promote investigation into the 
questions on LDP factions and politicians’ relations with 
money. Prosecutors may take further steps to probe the 
truth,” said Kenzo Uchida, professor of Tokai Univer- 
sity. 


He said the LDP can find no ways to undo the impact of 
Kanemaru's arrest and will face a greater challenge from 
the opposition camp in the general elections later this 
year. 


The opposition parties, headed by the largest Social 
Democratic Party of Japan, have renewed their pledge to 
get to the bottom of the political corruption problem 
during the current ordinary Diet (parliament) session. 


Kanemaru sent shock waves through LDP ranks when he 
announced his resignation as party vice president last 
August after admitting he failed to report 500 million 
yen (4.17 million U.S. dollars) in political donations he 
received from Hiroyasu Watanabe, former president of 
the now-defunct Tokyo Sagawa Kyubin Trucking Com- 
pany, which was at the heart of the last scandal. 


He later also resigned from the House of Representatives 
to take responsibility for his role in the money-and-mob 
scam. 


Prosecutors did not seek a formal trial against him and 
only ordered a fine of 200,000 yen (1,667 U.S. dollars), 
causing a public outcry over what many Japanese 
thought was too lenient a penalty. 


In Japan, company executives funding of politicians is 
similar to patrons’ backing of sumo wrestlers, enter- 
tainers or geisha girls—a practice known as tanimachi“. 


By arresting Kanemaru on suspicion of tax evasion, 
prosecutors have demonstrated to the public their 
resolve to charge corrupt politicians to calm down public 
dissatisfaction,” Sasaki said. 


“I think it is important (for politicians) to make a 
thorough study of Japan's social structure behind the 
issue, rather than just calling for a solution to it,” he said. 


“If the measures taken do not satisfy the people, they will 
think the government is not sincere with reforms, and 
that is what politicians are most afraid of,“ he stressed. 


Near East & South Asia 


Egypt's Mubarak Receives Vice Minister Deng 
an 


OW0603 131393 Beijing XINHUA Domestic Service in 
Chinese 0205 GMT 5 Mar 93 


[By reporter Yang Liqin (2799 4539 0530)} 


[Text] Cairo, 4 Mar (XINHUA)—Egyptian President 
Mubarak today said that relations between Egypt and 
China are very close. He also pointed out that both 
countries are currently implementing economic reform 
and that they should strengthen bilateral cooperation to 
help them learn useful lessons from one another’s eco- 
nomic reform and scientific and technological develop- 
ment. 


President Mubarak today received Deng Nan, vice min- 
ister of China’s State Science and Technology Commis- 
sion and head of a Chinese science and technology 
delegation currently visiting Egypt, in his presidential 
office. 


President Mubarak said: We welcome Egypt's and 
China’s extensive cooperation in science and technology. 
Cooperation between Third World countries is based on 
equality and mutually beneficial because Third World 
nations have no ulterior intentions or ambitions. 


Mubarak said: Deng Xiaoping is China’s outstanding 
leader. We have been following with interest China’s 
economic reform, and we have noticed that China’s 
economic reform has enjoyed steady and gradual devel- 
opment in a planned way amid domestic unity, and this 
has occurred with the support of the people. 


Vice Minister Deng Nan briefed President Mubarak on 
China’s achievements in implementing economic reform 
and in promoting economic development in recent 
years. Deng Nan said: It is necessary to have political 
stability and a stable social environment for economic 
development. Egypt has achieved gratifying success in 
economic reform—success from which China can learn. 


Bangladesh Prime Minister Meets New 
Ambassador 

OW0703062393 Beijing XINHUA Domestic Service in 
Chinese 0618 GMT 5 Mar 93 


[By reporter Pan Xiaozhu (3382 1420 3796)] 


[Text] Dhaka, 4 Mar (XINHUA)— Bangladesh Prime 
Minister Khaleda Zia said here today that she wishes to 
see further strengthening of economic cooperation 
between Bangladesh and China. 
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She praised China’s achievements in reform and opening 
up when she received China’s new ambassador to Bang- 
ladesh Zhang Xujiang at her official residence this after- 
noon. She said: Bangladesh and China, which are imple- 
menting economic reform and instituting a market 
economy, can further cooperate in the economic field. 


She believed that Bangladesh and China hold identical 
views on many international and regional issues and that 
the two countries should strengthen cooperation in the 
political field as well. 


In her conversation, Prime Minister Khaleda Zia 
warmly lauded the traditional friendship between China 
and Bangladesh. She said: The Chinese Government has 
always stood beside Bangladesh when its people had 
difficulties. “‘Bangladesh-Chinese friendship has struck 
roots in the hearts of the Bangladesh people.” 


Ambassador Zhang Xujiang indicated that friendship 
and cooperation between China and Bangladesh will 
further strengthen and develop on the basis of the Five 
Principles of Peaceful Coexistence. 


Pakistani Senate Chairman Receives Delegation 


OW0803 103693 Beijing XINHUA in English 
0947 GMT 8 Mar 93 


[Text] Islamabad, March 8 (XINHUA)—The friendly 
relationship and peaceful cooperation between Pakistan 
and China is a model for other countries, the Pakistan 
Senate chairman said here today. 


Meeting an 8-member Chinese parliamentary delegation 
led by Han Peixin, chairman of the Standing Committee 
of the People’s Congress of Jiangsu Province, Senate 
Chairman Wasim Sajjad said the relationship between 
Pakistan and China was a sine qua non for peace in the 
region and it was not directed against any third country. 


He said the Pakistan-China friendship was deep-rooted 
and visitors from one country to the other found tremen- 
dous goodwill and were received with open arms wher- 
ever they went. 


He expressed the hope that the visit of the Chinese 
delegation to Pakistan would further strengthen the 
historic ties of friendship between the peoples and the 
governments of the two countries. 


The Chinese delegation began its visit to Pakistan on 
March | and arrived here on Sunday [7 March] evening 
on the last leg of its visit to the country. Earlier the 
delegation visited Lahore, capital of Punjab Province, 
and Karachi, Pakistan’s seaport city. 


Construction Firm To Provide Equipment to Iran 


HK0703075293 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 7-13 Mar 93 p 2 


[Report by Xie Songxin: “Citic Expands Business in 
Iran”) 
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[Text] Citic Development, an investor in metallurgy, 
automobile, textiles and other sectors, will provide about 
$360 million of equipment to Iran for the construction of 
a subway system and for cement plant production lines. 


Lu Junqin, vice-president of Citic Development, said 
Chinese machinery and technology are competitive in 
Iran, which has undergone economic reconstruction 
after its war with Iraq. 


Entering the Iranian market is important for Chinese 
companies that want to expand their business in the Gulf 
Region. Rich resources, especially oil, strengthen Iran’s 
payment credibility. 


Lu said his company, the largest subsidiary of the China 
International Trust and Investment Corporation (Citic), 
will soon sign contracts to supply five production lines to 
Iranian cement plants. Cement is believed to be in high 
demand due to Iran’s construction boom. China is the 
largest cement producer in the world. 


The deal will be worth $60 million. Each plant will be 
capable of producing 700 tons of cement a day, or 
200,000 tons a year. 


Citic will provide Iran with buyer’s credit for these 
projects. Officials in charge of finance and insurance 
from the company have already left for Iran. 


As for the subway project, Iran has said it intended to 
buy Chinese equipment for high-voltage power genera- 
tion and distribution and low-voltage power distribu- 
tion. The deal will be worth $160 million. 


Lu said further discussions are under way for the terms, 
technology and other conditions for the signing of con- 
tracts. 


Construction of the 48-kilometre subway, located in 
Teheran, started during the Iran-Iraq War. 


Lu said both Iran and his company have been discussing 
the project for more than a year. Iran’s interest in the 
company is in the quality and prices of Chinese equip- 
ment and the guaranteed delivery date. 


Citic Development may also be awarded the subway’s 
ventilation system and the supply of passenger cars as 
negotiations are going on between the two sides. These 
two contracts are estimated to be worth $140 million. 


As is the case in the Iranian projects, Citic Development, 
which has been established for five years, acquires many 
of its foreign deals through international bidding. The 
company has secured $115 million worth of contracts 
through bidding. 


Lu said his company’s success could be attributed to 
reasonable product prices, good after-sale service, Citic’s 
financing support, and the company’s positive image 
abroad. 
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In Mongolia, Citic Development has just carried out a 
$4.5-million deal to supply heavy-duty trucks, rolled 
steel and farm machinery. 


In China, the company was chosen through international 
bidding to supply 30 electric locomotives to the Zheng- 
zhou-Baoji Railway. The deal, which was inked a week 
ago in Beijing, was financed by a 5- billion Japanese yen 
($43 million) loan from the Overseas Economic Co- 
operation Fund of Japan. 


Citic Development acts as a contractor for international 
projects and looks for Chinese plants for the supply of 
needed equipment and machinery. Such deals bring the 
company’s annual imports and exports up to $100 mil- 
lion. 


The company, with 250 staff, has invested in at least 150 
ventures at home and abroad with its total assets worth 
3.5 billion yuan ($614 million). They include a car joint 
venture with Peugeot in Guangzhou, an elevator joint 
venture with Otis of the United States in Tianjin and an 
iron and steel plant in Fuzhou, Fujian Province. 


It has also invested in Macao, Thailand, Spain, Morocco, 
Japan, France and the U.S. for the manufacturing of 
cement, buses, fish and fishing products, and in trade, 
travel and finance. 


Lu said his company is focusing on investing in real 
estate, telecommunications, transport and energy. 


It is working to supply two power generation units, each 
capable of 200,000 kilowatts, to Shuikou Hydropower 
Plant in Fujian. The $20-million deal, under collabora- 
tion with Hitachi of Japan, is financed by a World Bank 
loan. 


It is also undertaking the supply of loading and 
unloading facilities for a coal/mineral terminal in Xinsha 
Port, Guangzhou. The $41.3 million deal is also sup- 
ported by the World Bank. The termina! will be capable 
of handling 9.6 million tons of coal and other minerals a 
year. 


Latin America & Caribbean 
R on hen’s Trip to Latin 
eportage on Qian Qic p 


Meets Mexican Counterpart 


OW0503132293 Beijing XINHUA Domestic Service in 
Chinese 0718 GMT 3 Mar 93 


[By reporter Fu Xiancheng (1381 7359 2052) 


[Text] Mexico City, 2 Mar (XINHUA)—Qian Qichen, 
state councillor and foreign minister, and Fernando 
Solana, Mexcian secretary of foreign relations, held 
formal talks here today. The two sides exchanged views 
on the international and regional situations as well as on 
bilateral relations in a sincere and friendly manner. 
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During their talks, Qian Qichen said: Mexico currently is 
conducting reforms in its economic development and 
has made progress; we applaud this. Mexico faces both 
the Pacific and Atlantic Oceans; it is a very important 
Latin American nation. Mexico can play a very impor- 
tant part not only in the Latin American region, but also 
in Asian-Pacific economic development. Qian Qichen 
expressed the hope that the economic and trade cooper- 
ation between China and Mexico would further develop. 


Qian Qichen pointed out: China supports Mexico in 
joining the Asia-Pacific Economic Cooperation Council, 
and Mexico supports the restoration of China’s signitory 
status in GATT. Economic and trade cooperation 
between the two countries has bright prospects. 


Qian Qichen said: China has implemented the policy of 
reform and opening up and is willing to develop eco- 
nomic and trade relations with North and Latin Amer- 
ican nations. Economic issues between two countries 
should be solved in substance through consultations and 
should not become a reason for practicing trade protec- 
tionism. 


Secretary Solana briefed Qian Qichen on the current 
Situation and prospects for Mexico’s free trade with 
other Latin American nations. He said: Both Mexico and 
China have adopted a policy of opening to the outside 
world. Foreign Minister Qian’s visit to Mexico has great 
significance for further developing relations between the 
two countries. Both Mexico’s and China’s economy have 
entered a new stage; Mexico is willing to take part in 
more international economic and trade cooperation; 
Mexico is willing to conduct free trade with all countries. 


Qian Qichen and Solana also jointly presided over the 
opening ceremony of a meeting of the Sino- Mexican 
Economic, Trade, Science, and Technology Mixed Com- 
mittee. Foreign Minister Qian also met with Camacho, 
chief of the Federal District of Mexico, and called on 
Gonzalez, president of the Mexican Senate. Secretary 
Solana hosted a luncheon at the Foreign Ministry's 
banquet hall to welcome Foreign Minister Qian and all 
members of his entourage. 


Meets Mexican Senate President 


OW0503 134693 Beijing XINHUA Domestic Service in 
Chinese 0849 GMT 3 Mar 93 


[By reporter Fu Xiancheng (1381 7359 2052)} 


[Text] Mexico City, 2 Mar (XINHUA)—Qian Qichen, 
Chinese state councillor and foreign minister, said here 
today that friendly exchanges between the Chinese and 
Mexican peoples have a long history and that the 
exchanges between China’s National People’s Congress 
[NPC] and Mexico's congress definitely will broaden the 
bilateral relations between the two countries. 


Qian Qichen made these remarks during a meeting with 
Gonzalez, president of the Mexican Senate. Qian Qichen 
expressed his appreciation to Gonzalez for his positive 
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efforts to promote the friendly relations between China's 
NPC and Mexico's congres, and hoped the two sides 
would increase friendly exchanges in the future. 


Gonzalez said Foreign Minister Qian’s visit to Mexico 
was an event of great significance in Mexican-Chinese 
relations and hoped economic and trade relations 
between the two countries would be further expanded 
after the visit. 


Qian Arrives in Brazil 


OW0603024793 Beijing XINHUA in English 
0156 GMT 6 Mar 93 


{Text} Brasilia, March 5 (XINHUA)—Visiting Chinese 
Foreign Minister Qian Qichen held talks here Friday [5 
March] with his Brazilian counterpart Fernando Car- 
doso and exchanged views on bilateral ties. 


Supplementary agreements were signed on bilateral eco- 
nomic and technological cooperation. 


During the meeting, the two foreign ministers called for 
more bilateral cooperation in various fields, particularly 
in trade. They urged enterprises in both countries to 
make more investments. 
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Some 28 cooperation agreements have been signed since 
China and Brazil established diplomatic ties in August 
1974. Trade volume between the two countries last year 
stood at 520 million U.S. dollars. 


The Chinese foreign minister arrived in Brasilia Friday 
from Mexico. 


Qian Arrives in Uruguay 
OW0703234093 Beijing XINHUA in English 
2310 GMT 7 Mar 93 


[Text] Montevideo, March 7 (XINHUA)—Chinese For- 
eign Minister Qian Qichen arrived here Sunday after- 
noon for a three-day official visit. 


Qian, also Chinese state councillor, was greeted by his 
Uruguayan counterpart Sergio [Bonilla] Abreu and Yang 
Xuqiang, Chinese ambassador to Uruguay, at the Cor- 
rosco International Airport. 


The Chinese foreign minister is expected to meet with 
President Luis Lacalle, Vice President Gonzalo Aguirre 
and the president of the House of Representatives, Alem 
Garcia, and the Uruguayan foreign minister. 


Qian arrived here at the end his visit to Brazil. 
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Political & Social 


Sources Say Two Activists Arrested in Shanghai 


HK070305 1093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 7 Mar 93 p J 


[By Candy Wong] 


[Text] Two mainland pro-democracy activists, both 
close friends of dissident writer Wang Ruovwang, have 
been arrested in Shanghai, sources in China have 
revealed. 


Ms Fu Jiqing, 47, an engineer, and Mr Sun Lin, 36, a 
cameraman with Shanghai television, are both believed 
to have been detained since March 1. 


Ms Fu was reported to be posting letters she had received 
from Wang to his mainland friends that afternoon. She 
did not return home. Ms Fu, who used to be Wang’s 
translator, maintained contact with the writer after he 
was allowed to leave for the United States in August. 


According to Ms Fu’s son, public security officers 
searched their house that night and took away magazine 
and newspaper clippings about Wang and some of his 
writings. He was told Ms Fu had been detained on a 
gambling offence but he said his mother did not gamble. 
He said their home had been searched three times since 
the 1989 pro-democracy movement and the telephone 
line cut on several occasions. 


Ms Fu had planned to further her studies in Australia in 
1989 but her passport and visa were confiscated because 
of her involvement in the pro-democracy movement. 


Mr Sun, believed to have gone missing on the same day, 
was arrested after the June 4 crackdown for taking home 
videotapes about the student movement. He then lost his 
job, while his passport and U.S. visa were taken by the 
authorities. 


Sources said that after he was reported missing public 
security searched his flat and took away notebooks and 
newspapers. The sources said Mr Sun's mother believed 
his arrest was related to his involvement with overseas 
pro-democracy activists. 


Speaking from his New York home, Wang criticised the 
Chinese authorities for continuing to arrest activists, 
while releasing others. Wang’s wife, Ms Yang Zhi, said 
the arrests were a reflection of the human rights situation 
in China: while the more famous activists were in exile, 
the less known were being arrested. 


The 76-year-old Wang, called the “Grandfather of Dis- 
sidents“, has vowed to topple the communist adminis- 
tration by uniting overseas Chinese dissidents. 
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CPC Central Committee 2d Plenary Session 
Meets 


Issues Communique 


0W0703095193 Beijing XINHUA in English 
0943 GMT 7 Mar 93 


[Text] Beijing, March 7 (XINHUA)—Following is the 
communique on the Second Plenary Session of the 14th 
Central Committee of the Communist Party of China 
(CPC) released here today: 


The Second Plenary Session of the 14th Central Com- 
mittee of the CPC was held in Beijing from March 5 to 7, 
1993. 


The session was attended by 184 full members and 125 
alternate members of the CPC central committee. 49 
responsible comrades attended as non-voting members. 


The session was presided over by the Political Bureau of 
the Central Committee, and Comrade Jiang Zemin, 
general secretary of the Central Committee, made an 
important speech. 


The session deliberated and approved the proposal for 
readjusting certain targets in the Eighth Five-Year Plan 
(1991-1995) and the plan of reforming the party and 
government organs. 


Having made a scientific analysis of China’s current 
economic situation, the session stressed that at present 
and throughout the 90s, the favorable domestic and 
international opportunities should be grasped to speed 
up the pace of reform, opening and the modernization 
drive. This guiding principle should be firmly upheld. 


The session deemed it necessary and conforming to the 
reality to readjust certain targets set in the Eighth Five- 
Year Plan (1991-95). The readjusted targets can be met 
through the concerted efforts of the party members and 
the people of the whole country. 


The good momentum of economic development should 
be kept and a faster speed of development be achieved 
on the basis of raising the quality, optimizing the struc- 
ture and improving the efficiency, so as to promote 
all-round social progress. As conditions differ in locali- 
ties, there should be no seeking of a “unified” speed of 
development. 


In economic work, it is necessary to adhere more firmly 
to the ideological line of emancipating the mind and 
seeking truth from facts, be good at summing up experi- 
ence, discover in good time outstanding contradictions 
and problems in the march forward and earnestly tackle 
them so as to facilitate the establishment of a socialist 
market economy structure and a faster and better devel- 
opment of economic construction. 


The session maintained that reforming the party and 
government organs is an important aspect of political 
restructuring and socialist political Gevelopment as well 
as an important condition for deepening economic 
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restructuring and accelerating the socialist moderniza- 
tion drive. This must be carried out without delay. 


Reform of the organs should take as its objective meeting 
the requirements of developing the socialist market 
economy and proceeds to change functions of the organs, 
streamline their relations, reduce the staff, simplify the 
administration and raise efficiency. 


Since this reform is directly related to economic devel- 
opment and social stability, it is necessary to strengthen 
the leadership in real earnest, make an overall plan, 
organize it carefully and carry it out step by step. 


The session pointed out that to ensure a smooth imple- 
mentation of the reform, opening and economic con- 
struction, it is necessary to firmly safeguard political 
stability and unity, strengthen ideological and political 
work in the new situation, step up the effort for clean 
government, and make great efforts to improve the 
method of leadership and the style of work. 


The session deliberated and approved the list of candi- 
dates for state organ leaders to be recommended to the 
First Plenary Session of the Eighth National People’s 
Congress (NPC), and the list of candidates for leaders of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) to be recom- 
mended to the First Session of the Eighth National 
Committee of the CPPCC. The lists were submitted by 
the Political Bureau of the CPC Central Committee after 
consultations within the party and with the democratic 
parties and persons without party affiliation. 


It was decided at the session that the two lists be 
recommended respectively to the Presidium of the First 
Plenary Session of the Eighth NPC and the Presidium of 
the First Session of the Eighth National Committee of 
the CPPCC. 


The session called on all party members and people of all 
nationalities in the country, guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party's basic line, to rally more 
closely around the Central Committee with Comrade 
Jiang Zemin at its core and to seize the opportunity, 
deepen the reform, open wider to the outside world, 
focus all efforts on pushing up the economy, and con- 
tinue to strive to fulfill the tasks set at the | 4th National 


Party Congress. 


Having made a scientific analysis of China's current 
economic situation, the session stressed that at present 
and throughout the 90s, the favorable domestic and 
international opportunities should be grasped to speed 
up the pace of reform, opening and the modernization 
drive. This guiding principle should be firmly upheld. 


The session deemed it necessary and conforming to the 
reality to readjust certain targets set in the Eighth Five- 
Year Plan (1991-95). The readjusted targets can be met 
through the concerted efforts of the party members and 
the people of the whole country. 
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The good momentum of economic development should 
be kept and a faster speed of development be achieved 
on the basis of raising the quality, optimizing the struc- 
ture and improving the efficiency, so as to promote 
all-round social progress. As conditions differ in locali- 
ties, there should be no seeking of a “unified” speed of 
development. 


In economic work, it is necessary to adhere more firmly 
to the ideological line of emancipating the mind and 
seeking truth from facts, be good at summing up experi- 
ence, discover in good time outstanding contradictions 
and problems in the march forward and earnestly tackle 
them so as to facilitate the establishment of a socialist 
market economy structure and a faster and better devel- 
opment of economic construction. 


The session maintained that reforming the party and 
government organs is an important aspect of political 
restructuring and socialist political development as well 
as an important condition for deepening economic 
restructuring and accelerating the socialist moderniza- 
tion drive. This must be carried out without delay. 


Reform of the organs should take as its objective meeting 
the requirements of developing the socialist market 
economy and proceeds to change functions of the organs, 
streamline their relations, reduce the staff, simplify the 
administration and raise efficiency. 


Since this reform is directly related to economic devel- 
opment and social stability, it is necessary to strengthen 
the leadership in real earnest, make an overall plan, 
Organize it carefully and carry it out step by step. 


The session pointed out that to ensure a smooth imple- 
mentation of the reform, opening and economic con- 
struction, it is necessary to firmly safeguard political 
stability and unity, strengthen ideological and political 
work in the new situation, step up the effort for clean 
government, and make great efforts to improve the 
method of leadership and the style of work. 


The session deliberated and approved the list of candi- 
dates for state organ leaders to be recommended to the 
First Plenary Session of the Eighth National People's 
Congress (NPC), and the list of candidates for leaders of 
the National Committee of the Chinese People's Polit- 
ical Consultative Conference (CPPCC) to be recom- 
mended to the First Session of the Eighth National 
Committee of the CPPCC. The lists were submitted by 
the Political Bureau of the CPC Central Committee after 
consultations within the party and with the democratic 
parties and persons without party affiliation. 


It was decided ai the session that the two lists be 
recommended respectively to the Presidium of the First 
Plenary Session of the Eighth NPC and the Presidium of 
the First Session of the Eighth National Committee of 
the CPPCC. 


The session called on party members and people of all 
nationalities in the country, guided by Comrade Deng 
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Xiaoping’s theory of building socialism with Chinese 
characteristics and the party's basic line, to rally more 
closely around the Central Committee with Comrade 
Jiang Zemin at its core and to seize the opportunity, 
deepen the reform, open wider to the outside world, 
focus all efforts on pushing up the economy, and con- 
tinue to strive to fulfill the tasks set at the 14th National 


Party Congress. 


Approves Lists of New Leaders 


OW0703092793 Beijing XINHUA in English 
0921 GMT 7 Mar 93 


[Text] Beijing, March 7 (XINHUA) —Lists of new 
leaders of the Chinese state organs and of the Chinese 
People’s Political Consultative Conference (CPPCC) 
National Committee have been approved by the Chinese 
Communist Party Central Committee. 


According to a communique released here today, the 
CPC Central Committee adopted the lists upon the 
recommendation of the Political Bureau at the commit- 
tee’s second plenary session held from March 5 


The lists were drawn up after full consultations in the 
party and with the democratic parties and persons 
without party affiliation. 


It was decided at the session that the lists will be 
recommended respectively to the Presidium of the First 
Session of the Eighth National People’s Congress (NPC) 
and the Presidium of the First Session of the Eighth 
National Committee of the CPPCC, which are to meet 
later this month. 


Approves Reform Plan 


OW0703090293 Beijing XINHUA in English 
0852 GMT 7 Mar 93 


{Text} Beijing, March 7 (XINHUA)—The 14th Central 
Committee of the Communist Party of China ‘CPC) 
held its second plenary session here from March 5 to 7. 


The session approved a proposal for readjusting certain 
targets set in the Eighth Five-Year Plan (1991-95) and a 
plan of reforming the party and government organs. 


According to a communique released here today, the 
session was attended by 184 full members and 125 
alternate members. 


The session was presided over by the Political Bureau, 
and General Secretary Jiang Zemin delivered an impor- 
tant speech. 


Journal Predicts NPC Personnel Arrangements 


HK0703055093 Hong Kong CHING PAO in Chinese 
No 3, 5 Mar 93 pp 28-31 


[Article by Liu Chiang (2692 3068): New Characteris- 
tics of Personnel Appointments To Be Made by the 
Eighth National People's Congress”—written 17 Feb- 
ruary 1993 
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[Text] The 14th CPC National Congress was held in 
October last year. The First Sessions of the Eighth 
Chinese National People’s Congress [NPC] and the 
Eighth Chinese People’s Political Consultative Confer- 
ence [CPPCC] will open in mid-March. These three 
important meetings actually constitute a complete pro- 
cess of the conclusion of the “Deng-Hu-Zhao” structure 
and the completion of power transfer. 


The main point of this article is to analyze the role of 
Deng Xiaoping—the chief architect of China's reform 
and opening up—in these three meetings and to look 
into the prospects for the two upcoming sessions. 


Deng Xiaoping Has Brougtt About Changes on the 


Between the New Year and the Spring Festival, a large 
number of Chinese intellectuals studying abroad 
returned to China for family visits. They said the 
changes they saw for themselves were unbelievable and 
pointed out that “these changes were bigger than they 
had expected in the period before 1989.“ These tremen- 
dous changes were brought about by Deng Xiaoping. His 
southern tour talks in early 1992 were indeed like spring 
winds changing everything. The 14th CPC National 
Congress in October last year decided on the introduc- 
tion of the “socialist market economy.” This was an 
important symbol which established Deng Xiaoping's 
thinking as the entire party's guiding thinking. 


Before the Spring Festival, an important government 
official, who was leaving Beijing to take up a new post in 
a border province, told an intimate friend with a sigh: 
“Beliefs and doctrines have all been cast aside among 
high- and medium-level party leaders and what comes as 
replacements for these are power and money.” His 
remarks thoroughly suggest that China's reform and 
opening up not only constitute a tremendous change in 
the economic structure but also represent the gradual 
disintegration of the former political structure. What is 
left behind by the huge party and government structure 
is nothing but organs of power. 


Almost all the people who study the China problem have 
this unanimous understanding: A tremendous crisis lies 
latent in China. This manifests itself in the fact that an 
economic wave is toppling everything, including politics, 
culture, and society. In other words, this can also be 
called an opportunity, a rare opportunity for the Chinese 
in a thousand years. While rebuilding the economy. 
politics, culture, and society also require reconstruction. 


The man who has foreseen this crisis and seized the 
opportunity is Deng Xiaoping. However. as one of the 
most talented CPC leaders, Deng Xiaoping himself also 
has a crisis— time will not allow him to stay long.“ 
Time will not allow him to lead China in completing its 
modernization and reconstruction, therefore. after he 
had laid down the major policy for China's reform and 
opening up, he wished to establish a leadership group 
which could lead Chinese society in carrying out a steady 
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transition. The 14th CPC National Congress only com- 
pleted half of the formation of this leadership group. The 
other half should be completed by the upcoming two 
sessions. 


Deng Xiaoping Gives Detailed Instructions on 
Diplomacy 


After the 14th CPC National Congress, Deng Xiaoping 
summoned the seven Political Bureau Standing Com- 
mittee members to give them important instructions on 
diplomatic work. What caused Deng Xiaoping to show 
concern over diplomatic work was U.S., British, and 
French diplomatic challenges against China after the 
Soviet Communist system had disintegrated and China 
lost its international strategic position. In September 
1992, the United States sold 150 F-16 fighter planes to 
Taiwan; subsequently, Hong Kong Governor Chris 
Patten dished out a “constitutional reform package”: 
and then France also sold 60 Mirage fighters to Taiwan. 


On these adversities in the diplomatic field, Deng 
Xiaoping said: “I wished the Cold War would end but I 
am disappointed. Possibly, with the end of the Cold War, 
two other Cold Wars will start.” 


Gives Instructions To Force Chris 
Patten To es His Package * 


On the Hong Kong issue, Deng Xiaoping pointed oui the 
need to adopt a policy of not retreating even a single inch 
on sovereignty. He said: “Western countries have the 
purpose of turning Hong Kong into a political entity, 
which is difficult for us to control, and to internation- 
alize Hong Kong, which will affect the return of Taiwan 
to the mainland.” 


On diplomatic challenges by Western countries, Deng 
Xiaoping proposed using their contradictions to destroy 
them and to attack their weak links to triumph over 
them. He said: “Their previous problems were concealed 
by the Soviet problem; as a matter of fact, the West has 
a lot of problems.. The U.S.-EC-Japan trade war, 
which occurred after the New Year, proved the correct- 
ness of Deng Xiaoping's judgment. The “main target of 
attack” he chose was apparently Chris Patten. Prior to 
Chris Patten’s constitutional reform package being 
submitted to the Legislative Council for discussion, 
Deng Xiaoping gave special instructions on the Hong 
Kong issue in early February: “We cannot retreat even a 
step on the Hong Kong issue; we must force Chris Patten 
to rescind his constitutional reform package, otherwise 
we will withdraw our commitments.” 


Since the introduction of reform and opening up, eco- 
nomic interests have become an increasingly important 
factor in China's pragmatic foreign policy but these 
absolutely do not constitute the only factor. China will 
blaze a trail in diplomacy by proceeding from both its 
economic and political strengths. If China faces the 
challenge of political pressure, it will assume a posture of 
strong confrontation to show that it will absolutely not 
give up the position of a major political country. This has 
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been the manifestation of the fundamental principle of 
standing aloft among world nations” initiated by Mao 
Zedong and is also an expression of Deng Xiaoping’s 
“four cardinal principies” international affairs. 

In the first half of January, the Central Military Com- 
mission [CMC] held an enlarged meeting during which 
Jiang Zemin, CPC general secretary and CMC chairman, 
relayed Deng Xiaoping’s instructions on diplomatic 
work to CMC leaders and the participating high-ranking 
military cadres, while reminding high-ranking party and 
military cadres not to lower their guard. His speech has 
now been relayed to divisional-level leaders in the armed 
forces and has also reportedly been relayed to high-level 
party and government cadres. 


Xiaoping Talks About Seizing the 
—— 1 Sake Development 


At the end of last year, people in Chinese and foreign 
economic circles simultaneously warned of an “over- 
heated economy,” thus affecting Premier Li Peng, Gen- 
eral Secretary Jiang Zemin, and other high-level leaders. 
In December, the CPC held a “National Planning Meet- 
ing. a National Economic Work Meeting,” a 
“National Financial Work Meeting,” and a “National 
TV and Telephone Meeting on Agricultural Work” in 
turn to formulate decisions for 1993 economic work. In 
the meantime, economic brief circulars from various 
channels were sent to the central government for com- 
parison with economic development in 1988. Li Peng, 
Jiang Zemin, and other high-level leaders advised 
against an “overheated economy and explicitly pointed 
out the need to control credit, the building industry, real 
estate business, and the newly emerging stock market 
and to prevent the recurrence of debt chains. 


The golden rooster forecast the spring. On the eve of the 
Spring Festival, Deng Xiaoping appeared in Shanghai 
and made open speeches in which the people throughout 
the country heard him reiterate “large-scale develop- 
ment.” He said: “In 1992, the Shanghai people did what 
others could not. Of course, it is necessary to look back 
after walking a step forward. Attention should be paid to 
stability to prevent losses, particularly big losses. Little 
losses do not matter. Looking back, summing up experi- 
ence, and correcting shortcomings will be alright. For the 
whole of last year i made efforts and it should 
make further efforts for the whole of this year. Riding the 
wind and cleaving the waves, moving ahead with down- 
to-earth steps, and overcoming difficulties to scale new 
heights.” These brief remarks almost repeated all the 
main points of his southern tour talks last year. 


After the Spring Festival, no more advice against an 
“overheated economy” was heard from the first-line 
leaders and the tune of the press also changed. JINGJI 
RIBAO even published a special article saying that “no 
economic overheating is occurring in China.” A more 
typical example was a speech made by Li Guixian, 
president of the People’s Bank of China, at a national 
meeting of People's Bank branch directors and managers 
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of insurance companies, during which he said that 
although a tight credit policy will be implemented in 
1993, there will still be a certain increase in loans as 
compared with last year. 


First-line leaders are no in the situation of restraining 
from reducing the high economic growth rate and pre- 
venting the emergence of confusion and trouble which 
can arise from the loss of control over the economy. 
What makes this more difficult is that the central author- 
ities lack the technical ability to exercise macroregula- 
tion and control. All this will find expression in Li Peng's 
Government Work Report to the Eighth NPC. 


New Characteristics of NPC Personnel Appointments 


An informed source from Beijing disclosed that after the 
14th CPC National Congress, the armed forces began to 
carry out overall personnel adjustments ahead of the 
government. At a CMC enlarged meeting in January, the 
organizational and ideological line of Yang Baibing, 
former CMC secretary general and director of the Gen- 
eral Political Department, was exposed and criticized 
according to Deng Xiaoping’s instructions of “not 
allowing the appearance of factionalism, sectarianism, 
small circles, or small gangs in the armed forces.” Liu 
Huaging, vice chairman of the CMC, relayed Deng 
Xiaoping’s instructions: “In appointing cadres, we 
should uphold the principles of the party exercising 
management over cadres, cadres having both political 
integrity and ability, appointing cadres on their merits, 
and being able to take up higher-level posts or lower- 
level positions. Apparently, these are also the criteria 
for forming the Eighth NPC. 


The 14th CPC National Congress made an unannounced 
decision revoking the | 3th CPC National Congress deci- 
sion on “separating the party from the government.” 
This basically clarified that the first secretary of provin- 
cial, municipal, and autonomous regional party commit- 
tees should concurrently be <hairman of the people's 
congress standing committee, to show the strengthening 
of people's congress work (with the exception of indi- 
vidual provinces and cities). Provincial, municipal, and 
autonomous regional people's congresses throughout the 
country have yet to start their elections, but this 14th 
CPC National Congress decision cannot be thoroughly 
implemented because more candidates have been nom- 
inated than posts, thus a number of provincial party 
committee first secretaries have been deselected at peo- 
ple’s congress sessions. Among those who have been 
disqualified are: Ge Hongsheng, first secretary of the 
Zhejiang Provincial CPC Committee; Wang Chaowen. 
first secretary of the Guizhou Provincial CPC Com- 
mittee; Guan Guangfu, secretary of the Hubei Provincial 
CPC Committee, whereas Fu Xishou, Anhui governor, 
and Xiao Yang, Sichuan governor, were elected after 
three consecutive elections. 


The 14th CPC National Congress decided that the first 
four members of the Political Bureau Standing Com- 
mittee would concurrently take up important state and 
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government posts as follows: Jiang Zemin will concur- 
rently be state president, Li Peng will continue to be 
premier, Qiao Shi will concurrently be NPC chairman, 
and Li Ruihuan will concurrently be national CPPCC 
chairman. Candidates for vice premiers are also worthy 
of attention. The candidates decided by the 14th CPC 
National Congress are: Zhu Rongji (to be concurrently 
director of the State Council Economic and Trade 
Office), Zou Jiahua (to be concurrently chairman of the 
State Planning Commission), Qian Qichen (to be con- 
currently foreign minister), and Li Lanqing (to be con- 
currently minister of the Ministry of Foreign Economic 
Relations and Trade). Vice Premier Tian Jiyun, who is 
in charge of agriculture, will be appointed vice chairman 
of the NPC. Candidates to replace Tian Jiyun are now 
being considered. It is learned that a decision has basi- 
cally been made that Wen Jiabao, director of the CPC 
Central Committee Office, will replace Tian Jiyun. Wen 
Jiabao is an alternate member of the CPC Central 
Committee Political Bureau, and a member of its Secre- 
tariat, as well as secretary general of the Central Finan- 
cial and Economic Leading Group. It is learened that if 
he is transferred to the State Council, his cooperation 
with General Secretary Jiang Zemin will be at its best. 
Some people suggested that Jiang Chunyun, first secre- 
tary of the Shandong Provincial Party Committee, 
should replace Tian Jiyun. 


The characteristics of the entire personnel appointments 
will be as follows: The withdrawal of President Yang 
Shangkun and NPC Chairman Wan Li will cause the 
symbolic figures under the Deng-Hu-Zhao structure who 
controlled China's reform to completely leave the polit- 
ical arena, indicating the thorough end of the Deng- 
Hu-Zhao structure and the beginning of the post-Deng 
era. 


Beijing observers forecast that the Second Session of the 
14th CPC Central Committee will be held in early 
M; ~* Its discussions will focus on one thing, namely 
person: <i appointments for the Eighth NPC, to prevent 
eventualities which might arise from nomination of 
more candidates than posts in elections. 


Shi Makes When he 
— Eight Proposals Revising t 


Apart from listening to and examining a government 
work report, a planning report, and a budget report, the 
Eighth NPC will also discuss the “Revision Bill (Draft) 
on the Constitution“ and the “Macao Basic Law 
(Draft).” On revising the Constitution, the eight pro- 
posals made by the CPC Central Committee have been 
announced, including entering “state implementation of 
the socialist market economy in the constitution to 
replace the former wording of “state implementation of 
the planned economy.” This is an achievement of two- 
month research by the constitutional revision group 
headed by Qiao Shi. It is believed there will not be big 
controversy. The Macao Basic Law (Draft) will also be 
smoothly ratified. 


“2 
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An Organizational Reform Which Has requiring 7 billion yuan more for this purpose. The 


Experienced “Seven Ups and Downs” 
What will be noteworthy is an organizational reform 
program put forward by L: Peng. 


Days ago the Central Organizational Formation Office 
Establishment Committee proposed an “administrative 
structural and organizational reform program.” The 
main contents of reform concerning State Council orga- 
nizations are as follows: 


The Ministries of Light Industry and Textile will be 
dissolved; the “Federation of Light Industrial Associa- 
tions” and the “Federation of Textile Industrial Associ- 
ations” will be formed. 


The Ministry of Aeronautics and Astronautics Industry 

will be dissolved; the Aeronautics Industrial Corporation 

= be formed (under the name of the Astronautics 
reau). 


The Ministry of Energy will be dissolved; the Ministry of 
Electric Power and the Ministry of Coal will be formed; 
the “Corporation for the Unified Distribution of Coal 
Mines” will be dissolved. 

The Ministry of Machine Building and Electronics 
Industry will be dissolved; the Ministry of Machine 
Building and the Ministry of Electronics Industry will be 
formed; the “Electronics Industrial Corporation” will be 
dissolved. (Note: Jiang Zemin was vice minister of 
electronics industry; the future appointment of Hu Qili, 
the incumbent vice minister of machine building and 
electronics industry, will draw people's attention). 


The Ministry of Commerce and the Ministry of Mate- 
rials and Equipment will be merged as the Ministry of 
Commerce, Materials, and Equipment. 


This program is dramatically called a “seven-up-and- 
eight-down”™ program by the State Council. After being 
submitted, it is unlikely that the NPC will ratify it. 
Organizational reform is the most difficult problem at 
present. No department or organization is willing to be 
streamlined; they are all trying hard to expand their 
powers. The Ministry of Agriculture has asked to reor- 
ganize the Agricultural Commission and the Ministry of 
Culture has asked to merge the departments of broad- 
casting, films, and TV into a cultural commission. Dif- 
ferent opinions may possibly arise at NPC sessions 
concerning the dissolution of these ministries, and it is 
possible that NPC sessions will retain these ministries. 


Jiang Zemin's Monthly Salary Will Be 1,200 Yuan 


The wage reform program has been approved by the 
CPC Central Committee's Political Bureau and will be 
implemented in July 1993. This program was formulated 
to cope with price increases and the implementation of 
the civil service system. The implementation of this new 
wage program will add a 50 percent increase to party and 
government personnel's salaries throughout the country, 


present difficulty is that the Ministry of Finance has no 
money. 


The new uage tem will comprise four parts: The basic 
salary of par and government personnel will be 
increased from ihe present 40 yuan to 110 yuan; the 
remaining three >>rts (salaries according to positions, 
salaries according to grades, and salaries according to 
seniority) will be greatly widened according to 15 cate- 
gories. Sectional-ievei cadres will have their salary 
increased from the present 300 yuan per month to 400 
yuan; bureau-level cadres from 400 yuan per month to 
600 yuan (professors also fall into this category); minis- 
terial- level cadres from 500 yuan to 800 yuan. The cadre 
at the highest state administrative post, namely Jiang 
Zemin, will earn l. 240 yuan per month, whereas Li Peng 
will earn 100 yuan less than him. 


An authoritative person commented that this wage 
reform program still remains unfree from the “grading 
and ranking system,” namely the “appointment and 
dismissal system.” Essentially speaking, this is still very 
far from the civil service system. 


Reform in the People's University Is Drawing Attention 


State Councilor Li Tieying was severely criticized at las: 
year’s NPC and CPPCC sessions and the I4th CPC 
National Congress. Prior to NPC and CPPCC sessions 
this year, he is harping on a high tune of reform. 
Recently he submitted an “educational reform program 
to the Central Committee. According to this program. 
private universities will be allowed and the State Educa- 
tion Commission will allocate funds for only 100 key 
universities and the rest will be raised by localities and 
universities themselves. The People’s University, which 
is under direct leadership of the Education Commission, 
has always been called the “second theology college of 
Marxism-Leninism. Now, because graduates from its 
traditional faculties cannot be distributed and new stu- 
dents cannot be recruited, it is carrying out a major 
scientific reform. It has abolished he “Department of 
Scientific Socialism” and restored the “Department of 
International Politics“: and it has abolished the Depart- 
ment of Planned Economics and set up the “Depart- 
ment of National Economic Management. The Depart- 
ment of Philosophy has abolished the “Faculty of 
Marxist Philosophical Principles (the major princi- 
ples” for short) and the “Faculty of Marxist Theory.” 
The Department of Commodities has abolished the 
“Faculty of Prices.” Reform of other subjects is also 
under consideration. The reform in the People's Univer- 
sity has produced repercussions in domestic and foreign 
media. However, comparatively speaking. it is nothing 
to the “first theology college — the Senior Party School 
of the CPC Central Commitice. which is running hun- 
dreds of trading companies. The impact of a big eco- 
nomic wave on higher learning cducation in China is 
worrying. Apparently, worry and joy are going 50-50. 
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Recreational Activities During the Lantern Festival 


After the 14th CPC National Congress, people in the 
world began to expect changes in the ideological field. 
There was little change after several months of waiting. 
They are now waiting for changes after the NPC and 
CPPCC sessions. 


During this year's Spring Festival and Lantern Festival 
[1 Sth day of the first lunar month]. the CPC Central 
Committee held two gatherings for literature and art 
workers. During the Spring Festival, invitations were 
sent out to people who had been approved by the CPC 
Central Committee's Propaganda Department but those 
who attended were almost “leftists.” People like former 
Culture Minister Wang Meng, who is a “standard lib- 
eral,” were not invited. It is learned that when Ding 
Guangen, director of the Propaganda Department, 
arrived, he was unhappy and asked: “Why only onc 
faction?” He almost did not have the breath to wish 
them a Happy New Year. After saying this, Ding 
Guangen decided to hold a gathering again during the 
Lantern Festival as compensation. He instructed: “We 
will invite those who are here today but the other faction 
which is not present today must be invited.” On the spot, 
he told the CPC Central Committee Office to work out a 
namelist so that invitations could be sent under that 
office's name. 


On the night of the Lantern Festival, a large gathering 
was held in Zhongnanhai for literature and art workers. 
Seven CPC Central Committee members were also 
present to spend a wonderful night with these writers and 
artists. At the conclusion of the gathering, General 
Secretary Jiang Zemin conducted everyone in singing 
“In Praise of the Motherland,” with six Standing Com- 
mittee members clapping their hands while singing in 
chorus. General Secretary Jiang's voice spread to mil- 
lions of households through TV. 


NPC's Personnel Arrangements Revealed 


HK0803042093 Hong Kong WEN WEI PO in Chinese 
8 Mar 93 p 2 


[“Special Article” by Chang Ching-lien (1728 0079 
5114): “Three Characteristics of the New Overall Per- 
sonnel Arrangements—Written After the Conclusion of 
the Second Plenary Session”) 


[Text] Beijing, 7 Mar (WEN WEI PO)}—The Second 
Plenary Session of the 14th CPC Central Committee has 
concluded. The personnel appointment scheme for the 
new National People’s Congress [NPC] Standing Com- 
mittee and the new National Committee of the Chi 

People's Political Consultation Conference [CPPCC] has 
been set forth. It is certain that greater personnel changes 
will be made as compared with the previous NPC and 
CPPCC institutions. The principal leaders of the State 
Council will remain relatively stable, but the state pres- 
ident and vice president, the NPC chairman and most 
vice chairmen, the CPPCC chairman and most vice 
chairmen, the president of the Supreme People's Court. 
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Four CPPCC Vice Chairmen Will Hold Posts in NPC 


After Deng Xiaoping called for more quickly training 
and boldly promoting successors astride the turn of 
century, the 14th CPC National Congress made corre- 
sponding arrangements. At the coming NPC and CPPCC 
session, it is believed that new cadres in the prime of 
their lives will enter the leading bcdies of various key 
institutions and hold important deputy posts. This will 
be the first step for building the “cross-century™ leader- 
ship structure. 


In addition, the CPC recently reiterated and emphasized 
the multi-party cooperation and political participation 
system. It consulted other parties before major policy 
decisions and personnel changes were made, and invited 
other parties to participate in major diplomatic and state 
activities. Now the CPC is considering a scheme of 
expanding the scale and enhancing the level of the 
democratic parties’ political participation. CPC cadres 
holding leading posis in the NPC, the CPPCC, and 
various government institutions will all retire after they 
reached the retirement age, except for some special cases. 
However, it is obvious that the retirement rule is not so 
strictly carried out for other parties and well-known 
personages outside the CPC. This is also the case in 
considering the membership of the new leading bodies. 


CPC cadres accounted for one-third of more than 30 
chairman and vice chairmen of the CPPCC National 
Committee. Li Xiannian and Wang Renzhong died, and 
Fang Yi, Gu Mu, Wang Enmao, and Ismail Amat will all 
retire from office. Ye Xuanping, Hong Xuezhi, Yang 
Jingren, Qian Zhengying, Qian Xuesen, and Hu Sheng 
will remain in office. Their average age is about 70 years. 
Those from the democratic parties, such as Zhou 
Peiyuan, Deng Zhaoxiang, Liu Jingji, Ba Ji, Zhao Puchu. 
Qian Weichang, Hou Jingru, and Su Buging are ali above 
80 years of age and will still remain in office. Four 
younger CPPCC vice chairmen outside the CPC, namely 
Lu Jiaxi, Wang Guangying, Cheng Siyuan, and Pagbalha 
Geleg Namgyai will be shifted to hold offices in the NPC. 


Five CPC Senior Officials Will Enter CPPCC 


Five senior CPC officials will enter the CPPCC for the 
first time and they are Li Ruihuan, Wu XNueqian. Wang 
Zhaoguo, Yang Rudai, and Seypidin. They will certainly 
become principal leaders of the CPPCC National Com- 
mittee. NPC Vice Chairman Ngapoi Ngawang Jigme has 
held the office for two consecutive terms, so he will also 
be shifted to the CPPCC, obvious.y for changing posts 
with another Tibetan celebrity, Pagbalha Geleg Nam- 
gyai. Fok Ying Tung and Ma Man Kee have held office 
in the NPC Standing Committee for two terms and they 
will be shifted to the CPPCC this time to hold relevant 


responsible positions there. 
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seems that the new NPC and its Standing Committee 
legislation. 


Revolutionary Committee Central 

being NPC Standing Committee 
vice chairmen, they will be promoted to higher positions. 
This will indicate the further development of multiparty 
cooperation. 


The third characteristic is that the CPC will maintain 
and consolidate its leading position as a ruling party. Ar 
obviously different point in the power structure is that 
members of the CPC Political Bureau Standing Com- 
mittee separately hold the leading posts of the NPC, the 
CPPCC, the State Council, and the state presidency. 
Thus, the top leading posts will no longer be held by 
some senior leaders who have retired to the second line. 
This will also be favorable to expanding the CPC's 
influence. The government appointments of Hu Jintao 
and Wang Zhaoguo, who represent the new generation of 
successors, are undoubtedly the key step for training 
leaders astride the turn of the century. 


Jiang Zemin Attends Democratic Consultation 
Forum 


OW 0803065493 Beijing XINHUA in English 
0633 GMT 8 Mar 93 


[Text] Beijing, March 8 (XINHUA)}—The Central Com- 
mittee of the Communist of China (CPC) has 
invited non-Communist Party to a meeting to 
hear their opinions on candidates for the leadership of 
State organizations and the Chinese People's Political 
Consultative Conference (CPPCC). 


The candidates will be recommended to the coming 
— People’s Congress (NPC) and the Eighth 


Leaders of democratic parties, the All-China Federation 
of Industry and Commerce and some mass organiza- 
tions, minority nationalities and religious circles 
attended the consultative meeting on Saturday [6 March] 


in Beijing. 
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Jiang Zemin, general secretary of the CPC Central Com- 
mittee, chaired the Those who attended were Li 
Peng. Qiao Shi, Li Ruihuan, Zhu Rongji, Liu Huaqing 
and Hu Jintao, all members of the Standing Committee 
of the Political Bureau of the CPC Central Committee 


Jiang informed the participants of the main content of 
the “Proposal for Certain Targets in the 
Eighth Five-Year Plan“ and the “Plan for Reforming 
Party and Government which were being 
examined by the second plenary session of the 14th CPC 
Central Committee. 


Hu Jintao, on behalf of the CPC Central Committee, 
explained to the participants the lists of candidates for 
the new leaderships which are to be recommended to the 
forthcoming NPC and CPPCC. 


In their speeches, participants gave their unanimous 
support for the CPC's decision to readjust certain targets 
of the Eighth Five-Year Plan, and to further reform the 
party and government organs. They agreed to the two 
lists of candidai.s, holding that the lists were based on 
comprehensive consultation and careful consideration. 
The participants also made many positive suggestions on 
reform and opening, economic construction and devel- 
opment of science and technology. 


Newly Elected Eighth NPC Deputies Profiled 


Catholic Bishop on ‘Freedom’ 
OW0603074293 Beijing XINHUA in English 
0728 GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA)—“Being elected a 
deputy to the National People’s Congress for the first 
ume. | feel happy as well as a heavy sense of responsi- 
bility,” said Monsignor Michael Fu Tieshan, Catholic 
bishop of the Beijing Diocese. 

The new deputy said he places high hopes on the coming 
Eighth National People’s Congress. “I am confident that 
the congress will center on the issue of economic con- 
struction and work out more and better policies for the 
country's further reform and opening efforts.” 


The 62-year-old bishop said he will actively involve in 
state affairs and help local and central governments 
improve their work. 


At the same time, he said, he will keep close contacts 
with his constituency, clergy and believers and reflect 
their requests and opinions at NPC meetings. 

The bishop works and lives in Beijing's Xuanwumen 
Catholic Church, which has a history of nearly 400 years. 
He said there are about 40,000 Catholics, 14 Catholic 
churches, 22 Catholic priests and 70 other clerics in 
Beijing. Besides, Beijing has two catholic colleges with 
more than 100 students and a convent. 
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There are more than 3,900 Catholic churches in China, 
he said. 


In Beijing there are masses every day in Catholic 
churches. Every year about 100 young couples marry and 
about 400 people are baptized in church. 


“Without the government policy of freedom in religious 
belief, we could not have all these religious activities,” he 
said. He pointed out that as China has realized self- 
administration, self-support and self-propagation among 

—— 99 — — 
to the world Catholic movement. 


Born into a family that had been Catholic for several 
Michael Fu Tieshan entered a monastery at 
10, and, from 1943 to 1950, studied in a small seminary 
in Beijing He went up to a Catholic seminary 
in Beijing in 1950 and upon graduation in 1956 he was 
ordained a priest. 
He became the bishop of the Beijing Diocese, one of 
Chinas 114 Catholic Dioceses, in 1979 and now is 
deputy head of the Chinese Catholic Bishops College. 


Talking about his plans for the coming NPC, he said he 
would suggest the national legislature draw up a “law on 
religion.” 

He explained that although the Constitution has some 
stipulations on religion, the country still needs a special 
law, which will naintain the legal rights and interests of 
religious circles. 

He said circles should adapt themselves to the 
country's and opening drive. 

“It is our duty to help introduce new technologies, funds 
and know-how for the country,” he said. 


As a council member of the Chinese Association for 
International Understanding and a council member of 
the China Welfare Fund for the Handicapped, the 
bishop has comprehensive connections with the outside 


Last year he met 16,000 foreign visitors. In recent years 
he has paid visits to France, Germany, the United States, 
Canada, the Philippines and Belgium, meeting well- 
known religious and political figures. 


‘Living Buddha’ Becomes Deputy 
OW0803074093 Beijing XINHUA in English 
0721 GMT 8 Mar 93 


Text] Lanzhou, March 8 (XINHUA) —The living 
governing the Lapuleng Monastery, the second- 
largest lamasery in China, has been elected a deputy to 
the Eighth National People’s Congress to be opened here 
on March 15. 
Dewacang Jagyetudain Gyaincog is a living Buddha and 
chairman of the Administrative Committee of the Lapu- 
leng Monastery, one of the six leading lamaseries 


NATIONAL AFFAIRS 21 


belonging to the Gellug or Yellow Sect of Lamaism. The 
lamasery, built in 1710, is located 260 km southwest of 
Lanzhou, capital of northwest China's Gansu Province. 


When spring comes he takes a spade and leads the over 
$80 monks in the lamasery to plant trees on the nearby 
mountains. In the past decade they have planted over 
10,000 trees. 


One summer he risked his life to help unblock three 
gullies during a flood near the monastery which had 
become blocked up by silt. As a result, three villages were 
saved. 


There is an old local saying that in judging an eagle it is 
necessary to see it flying and in judging a man it is 
imperative to see his behavior. 


In 1948, Dewacang was recognized as the seventh living 
Buddha of the temple. He studied at the Northwest 
China Institute for Nationalities in the 1950s. He was 
elected a local government official in 1982 and has since 
served as deputy magistrate of Xiahe County, vice- 
chairman of the Standing Committee of the peoples 
congress of the county and deputy governor of the 
Gannan Tibetan Autonomous Prefecture. 


Dewacang often says that only by mobilizing the broad 
masses of the people can one make achievements. 


In the past decade Dewacang has personally helped solve 
four major disputes over pastures, avoiding conflict and 
promoting unity among the local herdsmen. 


After the central government adopted the policy of 
reform and opening to the outside world, Dewacang 
organized the monks of the Lapuleng Monastery to set 
up a hotel, a shop, a Tibetan traditional medicine 
hospital, a printing house, a garment factory. a tourist 
guide service and a tourism souvenir factory. These 
economic entities have contributed a great to the devel- 
opment of the local economy. Meanwhile, they have 
helped reduce the burden on the state in supporting the 
temple. 


Though Dewacang's salary is not high he has donated 
7,300 yuan of his savings to ten Tibetan schools to help 
children of poor families to continue their studies. 


After being elected a deputy to the National People's 
Congress Dewacang immediately went down among the 
herdsmen to make surveys among the local people of 
different nationalities, and on the problems of education 
and medical care in the areas of ethnic-minority resi- 
dents. He said he would let the National People's Con- 
gress in Beijing know the demands and suggestions of the 
local people. 
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Professor on ‘People’s Wishes’ 


OW0703065093 Beijing XINHUA in English 
0641 GMT 7 Mar 93 


[Text] Chengdu, March 7 (XINHUA)}—Among the 
3,000 deputies to China’s Eighth National People’s Con- 
gress (NPC) which is to meet in mid-March is a world- 
known expert on telecommunications and electronics. 


Professor Li Lemin at the Chengdu University of Elec- 
tronic Science and Technology in Sichuan Province, has 
achieved much in the field of telecommunications and 
electronics, especially in the study of digital data trans- 
mission and the suppression of narrow-band interfer- 
ence. 


The 61-year-old Li, who heads the national laboratory of 
wide-band optic fiber transmission and telecommunica- 
tions technology, is credited with the invention of the 
technology to restrain narrow-band interference with 
bilateral horizontal filters for defense purposes. He also 
came up with the theory of calculating the signal-to-noise 
ratio of anti-narrow-band interference. 


Li has also altered the international practice of 
restraining narrow-band interference by using the error 
detecting filter. 


His theory has drawn the attention of specialists in the 
United States, Germany, Japan and other countries. 


“As a scientist, I'm obliged to care for the country's 
political, economic and social development,” he told 
XINHUA. 


He said he will speak out on two topics at the forth- 
coming NPC session. 


First, he noted. We must promote the socialist market 
economy in a scientific way. It’s unprecedented for us to 
combine socialism with the market economy. The 
economy should be pushed up while enough attention 
must be paid to the public order and clear government.” 


Second, he added, he will call for increase in education 
funds and improvement of the living standard of young 
teachers. 


Professor Li has been collecting opinions from among 
the intellectuals since he was elected to the NPC. 


“An NPC deputy must voice people's wishes.“ he said. 


CPC Personnel Policy, Market Economy Meeting 


OW0603054493 Beijing XINHUA Domestic Service in 
Chinese 1005 GMT 5 Mar 93 


[By RENMIN RIBAO reporter Yin Pinduan (1438 0756 
4551) and XINHUA reporter Chen Yan (7115 7159)} 


[Text] Beijing, 5 Mar (XINHUA)}—The CPC Central 
Committee Organization Department held a discussion 
meeting on personnel policy for the new period in the 
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Great Hall of the People today. The meeting also inau- 
gurated a new book—How Suzhou Leaped to Prosperity. 


How Suzhou Leaped to Prosperity is a collection of 
reports published by the party-building Readers Pub- 
lishing House of the Central Organization Department. 
Jiang Zhenyun, secretary general of the Central Organi- 
zation Department and chief editor of the book, said: 
Suzhou's leap to prosperity proves that in developing a 
socialist market economy, we should rely on correct 
policies and at the same time give full play to the fighting 
power of the party organizations and the role of party 
members and cadres. 


What is Suzhou's personnel policy? Huang Jundu, 
deputy secretary of the Suzhou CPC Committee, 
answered this question and discussed his three-point 
experience. It is necessary to adhere to the principle of 
stressing both political integrity and ability, as well as 
actual job performance, and not to stick to one pattern in 
selecting personnel. It is necessary to enhance the leading 
group's ability in handling economic work so as to meet 
the needs of economic construction, reform, and opening 
up. It is necessary to set strict demands and show 
concern for cadres at the same time, and strive to arouse 
their enthusiasm for doing economic work. Feng 
Duandu, director of the Suzhou CPC Committee Orga- 
nization Department, discussed Suzhou's exploration of 
new ways of party building so that party building serves 
economic construction and meets the needs of devel- 
oping a socialist market economy. 


The comrades present expressed their views on the 
personnel policy for the new period. 


The speakers included Gao Yang, Xu Weicheng, and Gu 
Changgeng. Nearly 100 people attended the meeting. 
They included Li Tielin, deputy director of the Central 
Organization Department, and the responsible persons 
of some other concerned central departments. 


Security Ministry's Counterintelligence Efforts 


OW0503 165493 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 5 Mar 93 


From the “National News Hookup” program] 


[Text] Since its inception in 1983, the Ministry of State 
Security has fully exercised its functions. Following the 
principle of integrating professional work with the mass 
line, it has been active in keeping a lookout on and 
dealing blows at the infiltration, subversion, sabotage, 
and separatist activities of foreign intelligence agencies 
and other hostile forces. It has successively cracked 
many cases involving sabotage and secret agents 
throughout the country, among which were cases 
involving sabotage carried out by domestic hostile forces 
in collusion with those abroad; plots to blow up our 
country’s key construction projects; attempts to establish 
secret or espionage organizations on the Chinese main- 
land; attempts to bribe and instigate state personnel to 


FBIS-CHI-93-043 
8 March 1993 


steal party and state secrets, including political, eco- 
nomic, military, scientific, and technological secrets; and 
plots to stir up political turmoil and instigate national 
splittism. The cracking of these cases has effectively 
smashed the enemy’s plots and safeguarded the security 
of the state and social stability. 


Article on Updating Official Documents 


OW0703055193 Beijing BAN YUE TAN in Chinese 1 
Jan 93 p 12 


[Article by Fang Zhenhui (2455 2973 6540): “A Top- 
Level Move: Screening Red-Header Documents”’] 


[Text] As China's unified planned economy is gradually 
replaced dy an energetic market economy, a phenom- 
enon has arisen in our social life: Thousands and thou- 
sands of regulations and policy documents—formulated 
to help many economic departments exercise power at 
the time cf the planned economy—are either outdated 
and no longer in force, or go against the present trend of 
reform and opening up, and these regulations and policy 
documents, like chains tightly binding the hands of 
administrators, make them afraid to fully use their 
talents. 


The impact of “red-header documents” [official docu- 
ments issued by the central authorities and party and 
government departments] on our economic and political 
lives is self-evident. At the present time, as the pace of 
replacing the old with the new becomes quicker and 
quicker and new issues keep arising, their negative effect 
has caught the attention of leaders at the top level. 


In his “Government Work Report” to the Fifth Session 
of the Seventh National People’s Congress in March 
1992, Premier Li Peng formally announced: With the 
end of the drive to improve the economic environment 
and straighten out the economic order, the State Council 
and its ministries and commissions, as well as local 
governments at various levels should conscientiously 
review documents published during the past three years. 
Those which are still useful should be implemented as 
before, whereas those which are no longer compatible 
with the current situation and economic development 
should be amended or abolished. 


In April 1993, the State Council General Office issued a 
circular reiterating this requirement. 


In September 1993, in a circular calling for the earnest 
implementation of Measures Governing the Change of 
Operating Mechanism in Industrial Enterprises Owned 
by the Whole People,” the State Council again empha- 
sized: Party and government departments in all localities 
should pay atteniion to updating existing laws, regula- 
tions, and policy documents. When other laws or regu- 
lations contradict the provisions of the “Measures,” the 
Measures“ should prevail. 


During the last six months, the top-level decisionmaking 
departments of the party and the state have issued 
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several instructions on screening “red-header docu- 
ments.” This action, which was seldom seen before, not 
only demonstrates the leaders’ awareness and determi- 
nation but also reflects the fact that certain “‘red-header 
documents” doubtlessly lag behind the situation and 
their screening is imperative. 


In the past, certificates issued by ministries and prov- 
inces were necessary for interprovincial rice shipments, 
and this greatly hampered circulation of rice on a large 
scale and the development of big markets. 


As relevant government departments deprived enter- 
prises of their power, many localities experienced prob- 
lems in obtaining certificates. It usually took 30 to 40 
days or even longer to get a business license. People 
sometimes could not get the license even after waiting six 
months. 


More and more activities have been launched under 
different names—competition, achievement evaluation, 
emulation, and others—to fleece enterprises, and they 
have become rigid criteria used by some departments to 
evaluate the work of grass-roots units. This has become a 
problem for enterprises and has seriously affected their 
normal economic operation. 


This reporter has found that a considerable number of 
items on the lists of abolished rules and regulations, and 
documents from various ministries and commissions, 
concern enterprises. For a very long period, ministries 
were strictly in control of prices, transport and mar- 
keting of capital goods, as well as the production and 
marketing of small consumer goods for daily use, such as 
nails, shoes, and nylon stockings. 


Such a situation still exists in some localities today. 
Commerce Minister Hu Ping was quite upset and 
included his comments in a document: It is said that 
according to certain regulations, a commercial enterprise 
must obtain prior approval from authorities before 
hanging red cloth on its outside wall. If this is true, the 
“four decontrols” may indeed be called a utopia. 


It has become the common understanding of higher and 
lower levels that we should unload our burdens, untie the 
knots, go into battle with a light pack, and abolish 
outmoded rules and regulations. 


The departments concerned, such as the State Council 
General Office, have begun with themselves and 
reviewed more than 400 documents issued by the State 
Council and its General Office in recent years. They 
have recommended the abolition, revision, or continued 
validity of documents according to their contents; and 
the recommendations are expected to be approved and 
published in early 1993. 


According to the State Council Economic and Trade 
Office, all localities and all departments are reviewing 
old documents by comparing them with the “Enterprise 
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Law” and the “Regulations on Transforming the Oper- 
ational Mechanisms of State-Owned Industrial Enter- 
prises.” A large number of documents and administra- 
tive regulations have been abolished by the State 
Administration of Commodity Prices and the Ministries 
of Machine-Building and Electronics Industry, Metallur- 
gical Industry, and Textile Industry. 


The main purpose of current efforts to review documents 
is to accelerate reform and opening up and promote the 
establishment of a socialist market economy. The 73 
documents abolished by the Commerce Ministry include 
some documents which run counter to reform and 
opening up and to a deepening of commercial reform, 
such as the “circular on rice transport from one province 
to another,” the “circular on strengthening the guidance 
and management of state- run commercial enterprises 
with respect to their pricing of industrial products on 
which prices have been decontrolled by the state,” and 
the “circular on sugar price readjustment.” 


The State Administrative of Industry and Commerce 
reviewed 327 standardization documents issued since 
1979. It has decided that 60 are no longer valid and 
should be abolished, while 37 should be revised. At the 
same time, it has forwarded suggestions on expanding 
the scope of enterprise operations, adopting flexible 
ways for enterprises to operate, and supporting lateral 
cooperation among enterprises. 


To abolish outmoded rules and regulations, make neces- 
sary revisions, and formulate new regulations simulta- 
neously is a realistic, urgent requirement. The ministries 
and commissions concerned under the State Council and 
local party and government organizations have taken 
note of this point when they review documents. 


The Ministry of Commerce, the State Council Economic 
and Trade Office, and the State Economic Restructuring 
Commission have jointly promulgated the “Procedures 
for Transforming the Operational Mechanisms of State- 
Owned Industrial Enterprises,” based on “Regulations 
on Transforming the Operational Mechanisms of State- 
Owned Industrial Enterprises.” The procedures deal 
with details, supplements, and new development of 
important questions and key issues with respect to 
implementation of the “Regulations.” Shanghai Munic- 
ipality and Fujian and Henan Provinces, as well as more 
than 10 State Council departments, have also formulated 
their procedures for implementation. Efforts are also 
being made to formulate supportive reform measures in 
25 respects, as agreed among relevant State Council 
departments. 


Although it took months to obtain a business license in 
the past, it takes five days at the most now. The Beijing 
Municipal Administration of Industry and Commerce 
has reviewed and abolished old documents and provi- 
sions which impede reform and opening up, and boldly 
reformed enterprise registration procedures. As a result, 
it has given the registering enterprises a new impression 
and greatly accelerated the issuance of business licenses. 
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Many applications are received, examined, approved, 
and issued on the same day. 


The Anshan Iron and Steel Company has reviewed 
various emulation campaigns, suspended some 140 of 
them at various levels, and abolished more than 30 
emulation plans. The action has had intense repercus- 
sions among grass-roots units. Both cadres and the 
masses have expressed the view that there were too many 
emulation campaigns to deal with in the past, and the 
environment for economic work has become more 
relaxed now. 


In the course of reviewing documents, many localities 
particularly pay attention to the documents which 
impose heavy burdens on peasants and cause strong 
complaints from them. An inspection group, organized 
by the Hubei Provincial Government and composed of 
personnel from the agricultural, supervisory, and 
auditing departments and the government legislative 
office, began in mid-December last year an inspection 
across the province looking into ways to ease the burden 
of peasants. It has reviewed 2,632 documents and more 
than 1,000 projects involved in unreasonable burdens on 
peasants. As a result, the peasants’ burdens have been 
reduced 400 million yuan as compared with 1991, anda 
refund per person of more than 10 yuan has been made 
to them. 


The Jilin Provincial Government has announced the 
abolition, suspension, or revision of 18 documents pre- 
viously issued by the provincial government, or by 
departments with its approval, which related to burdens 
imposed on peasants. The provincial government is 
determined to reduce the heavy burden of peasants. 


Reviewing “red-header documents” is necessary to 
change economic and political structures, showing the 
progress of society and times. During the period 1983- 
85, after China entered the period of putting things right, 
reforming, and opening up, various State Council 
departments comprehensively reviewed nearly 3,000 
sets of administrative regulations and legislative docu- 
ments issued by the State Council (Administrative 
Council), or other organizations with its approval, since 
the founding of the People’s Republic. The reviewing 
work continued for several years. However. this year's 
large-scale, concentrated, review is the first since 1985, 
and it shows profound, abrupt changes in the economic 
— and in people's mentality during the course of 
reform. 


The review of red- header documents” cannot be done 
overnight, because the old structure and old ideas are 
still generating strong resistance. Although some inhibi- 
tions are no longer stressed very often, they can still 
cause people pain if they are applied again. However, it 
has become the trend to remove those unreasonable 
inhibitions and pave the way for a market economy. 


Nothing is nicer than freeing people from such inhibi- 
tions. 
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Report Says State Worker Surplus ‘Major 


HK0603063093 Beijing CHINA DAILY in English 
6 Mar 93 p 2 


[By staff reporter: 17 Million Workers in Employment 
Reshuffle”} 


[Text] About 17 million workers in State-run firms will 
be moved to other jobs as a result of China’s reform 
policy, according to a recent survey. 


State enterprises are only able to create a maximum of 
7.32 million jobs for these redundant workers, Xinhua 
News Agency said in its Daily Telegraph News. 


The remaining 10 million will have to use their own 
resources—or count on the help of social organiza- 
tions—to hunt for new jobs. 


“This huge amount of surplus labour has become a 
major problem in further deepening of reforms,” the 
report said. 


The survey of 200 large and medium-sized State enter- 
prises in nine cities—including Nanjing, Shanghai and 
Shenyang—showed that about 10 percent of the labour 
force will be made redundant. 


If enterprises are given full autonomy, the number of 
redundant workers would increase to 15 percent. 


China National Coal Corporation announced it would 
close 30 inefficient mines this year, moving more than 
30,000 workers to the tertiary industry. It will also 
remove 70,000 more workers from its operational sub- 
ordinate companies. It hopes that the massive labour 
reorganization will help its business which has been in 
the red for years. 


The survey showed that the enterprises have made great 
efforts in providing new jobs for redundant workers by 
organizing construction teams and collective enterprises 
and by running training classes to prepare them for other 
jobs. 


Some of the workers are allowed to find jobs themselves 
and run their own businesses. 


The survey also showed that 84.4 percent of redundant 
workers in these enterprises have been placed in new 
jobs by the enterprises themselves. 


By the end of last year, urban employment in China 
totalled 147.9 million, 2.8 million more than the year- 
ago level, according to official statistics. 


The State-run enterprises hired 1.9 million more workers 
in 1992 to bring their payrolls to 108.5 million. 


Of these workers, however, people holding permanent 
jobs shrinked by 1.1 million to 76.9 million, while 2.7 
million more people are working under contracts, total- 
ling 18.6 million. The rest hold temporary jobs. 
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Local analysts said many of those who are to lose their 
jobs this year may find work in collectively-owned 
enterprises, private businesses or foreign-funded firms. 


These companies, encouraged by the government, are 
enjoying rapid development. 


Last year, according to the latest government statistics, 
collectively-owned companies added 333,000 people to 
their payrolls, which totalled 36.6 million. And foreign- 
funded and private businesses found their employment 
went up by 594,000 people to 2.8 million. 


Backed by the government call for a more market- 
oriented economy, the analysts said, the number of 
private, collective and foreign- funded enterprises is 
expected to increase sharply this year, creating millions 
of jobs for the workers to be laid off from State-run 
enterprises. 


Southwest Yunnan ‘Key’ Area in Heroin 
Smuggling 

HK0803092593 Hong Kong AFP in English 0819 GMT 
8 March 93 


{By Pierre Lanfranchi] 


[Text] Ruili, China, March 8 (AFP)—In the foggy early 
morning hours, Burmese peasants cycle along a muddy 
trail crossing Burma’s border to southwest China, trans- 
porting baskets full of sugar cane, ginger, fat sacks of 
cloth—and heroin. On their rickety bicycles, the peas- 
ants, or “ants” in the argot of anti-narcotics experts, are 
the chief mode of transport of heroin from the notorious 
Golden Triangle, Chinese authorities say. 


Stretching across northern Thailand and Laos up to 
Burma, the triangle is the world’s chief producer of pure 
heroin. Authorities say the rural Burmese smugglers 
move some four tonnes of the triangle’s heroin and more 
than a tonne of its opium each year into southwest 
China’s Yunnan province. 


From Ruili, the narcotics are secreted out of ports in 
Shanghai, or Guangzhou, or Hong Kong, just over 
China’s southern border, to key markets in Japan, the 
United States, and Europe. 


The border between Yunnan and Burma winds nearly 
2,000 kilometres (1,200 miles) through mountainous 
jungle. Its frontier with Vietnam and Laos is at least as 
long. Three million people crossed it in 1992, official 
Yunnan figures show. Some 500 people. mainly Chinese 
tourists, cross daily at the tiny checkpoint of Nongdao, 
where no customs controls are conducted. The handful 
of police officers in the village of Mangyi just down the 
road have so far deterred the ants little. if at all, in 
smuggling drugs to Ruili. 


“Ruili really suffers because it's a crossing point used 
more and more as a result of China’s opening to the 
outside,” local Communist Party Secretary Li Zenshou 
said. Li said there are no poppy fields on the China side 
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of the border. Sap from poppy pods is an opiate, used to 
manufacture heroin. Growing poppies is punishable by 
death in China and besides, it requires an awful lot of 
work. “There are no poppy fields in China because it is 
far more lucrative and far less risky to simply use 
Yunnan as a pathway,” an official of China’s foreign 
affairs ministry said. 


Considered the world's best and nicknamed China 
White, the Golden Triangle’s number four heroin is a 
near pure form of the substance which can kill if taken 
undiluted. It is manufactured in dozens of tiny labora- 
tories set up in Burmese jungles along the border. 


Heroin is also obtaining a growing foothold in Yunnan 
Province, an ethnic mosaic of 25 minorities of which 
most are also represented across the borders. Provincial 
government figures count some 40,000 heroin and 
opium addicts. Drugs were officially wiped out when the 
Chinese Communists came to power in 1949. However, 
they have been making a stunning comeback throughout 
the country, in which hundreds of traffickers are exe- 
cuted annually. 


Local officials in Ruili say they found some 800 of the 
city’s 84,000 population to be drug addicts. Half of the 
addicts had contracted the deadly AIDS virus, which 
officials say is now sweeping Yunnan. Three are dead. 
Police Captain Peng Jianhui, who heads Yunnan’s anti- 
narcotics force, said 5,610 traffickers, of which 358 were 
mainly foreigners from Burma, were arrested in the 
region last year. Peng supervises some 2,000 officers who 
have the tough job of policing a border which is highly 
penetrable. The drugs are smuggled into China in small 
consignments, so that only rarely are seizures made of 
more than a few kilos (pounds). 


Cooperation with Burmese authorities is high, Peng said. 


While international narcotics experts agree that traf- 
ficking in such massive amounts could not continue 
without the help of corrupt authorities, Peng hastened to 
stress that only one local official had been implicated so 
far, in 1992. He was swiftly tried, sentenced, and exe- 
cuted. 


Circular Promotes Central Education Program 


OW 0803061993 Beijing XINHUA Domestic Service in 
Chinese 2103 GMT 27 Feb 93 


[Text] Beijing, 28 Feb (XINHUA)—The State Education 
Commission recently issued a circular calling on educa- 
tional departments, schools, and the masses of cadres 
and teachers on the educational front in all localities to 
conscientiously study, publicize, and carry out the Pro- 
gram for China’s Educational Reform and Develop- 
ment” published by the CPC Central Committee and the 
State Council. 


The “Circular” says: The “Program” is an important 
step in carrying out the 14th National CPC Congress 
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guidelines, quickening the pace of educational develop- 
ment, deepening educational reform, and accelerating 
the development of our country’s socialist moderniza- 
tion; it is a big event for the entire educational front in 
the party, society, and the country. Conscientiously 
studying, publicizing, and accurately carrying out the 
“Program” are an important mission in the nineties for 
educational administrative departments at all levels 
across the country and for various types of schools at 
different levels. 


The State Education Commission urged: At present and 
in the days to come, leaders at educational administra- 
tive departments and various kinds of schools at dif- 
ferent levels should regard the effort to study and publi- 
cize the “Program” as a very important mission on the 
educational front, in order that the broad masses of 
cadres, teachers, students, and administrative personnel 
will thoroughly understand and master the Program's“ 
basic essence and important content. Meanwhile, they 
should closely cooperate with relevant units and depart- 
ments in taking effective measures to widely publicize 
the “Program” among various sectors of society in an 
effort to make the “Program’s” basic content and spirit 
known to everybody and to plant it in the hearts of the 


people. 


The “Circular” points out: The “Program” is a product 
of persistent efforts to emancipate the mind and seek 
truth from facts under the guidance of the theory of 
building socialism with Chinese characteristics. In 
implementing the Program.“ we must also uphold the 
practice of emancipating the mind and seeking truth 
from facts. Therefore, on the one hand, educational 
administrative departments at various levels should fur- 
ther change their way of thinking, ideas, functions, and 
work style; be bold in exploring and blazing new trails; 
and take the initiative in their work while organizing 
efforts to implement the “Program.” On the other hand, 
they should be fully aware that it is à difficult and 
complicated process to carry out the various policies and 
tasks outlined in the “Program.” In doing practical work, 
we should be decisive and serious and should proceed 
from reality. We should forge ahead actively but cau- 
tiously. We should stress tangible results, get rid of 
formalism, pay attention to promptly summarizing and 
popularizing good experiences, and arouse the enthu- 
siasm of different quarters. To ensure the smooth imple- 
mentation of the Program.“ we hope that all localities 
and departments will promptly adjust the tasks of edu- 
cational reform and development in the nineties, formu- 
late supplementary policies, and take corresponding 
measures in accordance with the requirements of the 
“Program” and the realities in their own units. 


Peng Zhen Calls for Political Reform 


HK0503 143693 Hong Kong CHING PAO in Chinese 
No 3, 5 Mar 93 p 50 


[Article by Chen Chieh-hung (7115 3381 1738): “Peng 
Zhen Calls For Thorough Reform of Party and State 
System“] 


FBIS-CHI-93-043 
8 March 1993 


[Text] It was learned that on the morning of 16 January, 
Jiang Zemin, Li Peng, Hu Jintao, members of the CPC 
Central Political Bureau and Wen Jiabao, alternate 
member cf the CPC Central Political Bureau, went to the 
hospital to see Peng Zhen, a CPC veteran leader. Peng 
Zhen said: You have done a good job, and the people are 
satisfied. Now, the heavy workloads of the party and the 
state have been passed to your shoulders. I hope that 
they will work more courageously. Comrade Xiaoping is 
still healthy. This opportunity should be grasped to 
intensively solve some existing problems through insti- 
tutional reform and legislation. Our work will always 
encounter resistance, which comes from the old ideas 
and the outmoded dogmas. Some old comrades cannot 
change their way of thinking. However, your current 
political conditions, working conditions, and social con- 
ditions are much better than in the past. 


Peng Zhen also said: Why did our party commit various 
mistakes in the past? Why did the 10-year catastrophe of 
the Cultural Revolution, a major tragedy in the history 
of the Chinese, occur? Although a rather correct conclu- 
sion was made by the Third Plenary Session of the 1 1th 
CPC Central Committee, due to the limitation of the 
then objective conditions and subjective understandings, 
the conclusion was not comprehensive enough and did 
not hit home. 


Peng Zhen added: Mao Zedong once criticized Stalin's 
despotism in an internal party speech, saying that Stalin 
damaged the socialist legal system and placed himself 
above the central leading organ of the party. However, 
Mao Zedong himself committed the same mistake to a 
more serious degree than Stalin's. Comrade Xiaoping 
pointed out at an enlarged meeting of the Central Polit- 
ical Bureau in the early eighties that Mao Zedong himself 
should certainly bear responsibility for the mistake he 
committed, but the root cause of the problem existed in 
the system of the party and state leadership and organi- 
zation. The leadership and organization systems have a 
bearing on the future and destiny of the party and the 
state, and it is a fundamental issue concerning the overall 
situation and long-term stability. Only through firmly 
and thoroughly reforming the system of the party and 
state leadership and organization in a well-planned and 
orderly way under the guidance of the authorities can we 
ensure that the party rank and file and the general public 
will trust our party and have confidence in our cause and 
that the cause of socialism with Chinese characteristics 
will be successful. 


Peng Zhen said: Communists are thoroughgoing materi- 
alists. We do not fear to admit our previous mistakes and 
do not fear to admit the serious problems existing in our 
current systems. We need to carry out reform in order to 
eradicate the bad things in the systems of the party and 
the state. We shall build up a good state system, a state 
system supported by the people, and a state system that 
can be proved by practice to raise the people's living 
standards more rapidly, increase the national strength, 
stabilize the political situation, and is able to stand up to 
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the external challenge and ideological corrosion. Devel- 
opments and changes in the 14 years of reform and 
Opening, especially in recent years, have shown that our 
line is correct. The key to developing faster than the 
capitalist world lies in seizing the opportunity to thor- 
oughly reform the party and state system. Only thus can 
we ensure that it will keep pace with the four modern- 
izations. 


Finally, Peng Zhen said that this historic mission is now 
placed on your shoulders and will be fulfilled by you. 


According to sources, after the 14th party congress, the 
CPC Central Committee set up a Central Leading Group 
for Political Structural Reform, and the group is com- 
posed of six members, namely: Jiang Zemin, Qiao Shi, 
Ding Guangen, Wen Jiabao, Zhang Zhen, and Wang 
Ruilin. The group is responsible to the Standing Com- 
mittee of the Central Political Bureau. 


Article Says ‘Reform Needs Healthy Atmosphere’ 


HK0503 143793 Beijing RENMIN RIBAO in Chinese 
24 Feb 93 p 4 


[From the “People’s Forum” column by Wang Anxi 
(3769 1344 0823): “Reform Needs Healthy Atmosphere 
All the More”’} 


[Text] General Secretary Jiang Zemin once pointed out: 
It is necessary to create a healthy atmosphere within the 
party.” Studying this instruction, it reminded me of the 
verses in Wen Tianxiang’s [2429 1131 4382] “Ode toa 
Noble Spirit” [zheng qi ge 2973 3049 2960): “The noble 
spirits in this world reveal themselves in all forms and 
shapes ... when personified by man, it permeates the 
universe,” and I was overcome by all sorts of feelings. 


Grand and noble spirit refers originally to the surging 
spirits in the universe. The noble spirit of man embodies 
lofty values and integrity marked by firm resolution, 
lofty ideals and ambitions, courage, frugality, and 
humility. This kind of noble spirit also defines the 
traditional values of the Chinese nation. The stirring, 
immortal words of Wen Tianxiang: “What man was ever 
immune from death? Let me but leave a loyal heart 
shining in the pages of history,” the heroic act of Lin 
Zexu in upholding justice by burning opium and 
resisting the enemies, and other courageous deeds, both 
in legends and in history, such as the mending of the sky 
by Nuwa, filling up of the seas by Jingwei, moving of the 
mountains by the foolish old man, and the harnessing of 
the waters of Da Yu; these are recounted over and over 
again through the years. The communists have demon- 
strated even greater noble spirit. Fang Zhimin [2455 
1807 2404] remained true to his conviction while in 
captivity and died a martyr; the Good Eighth Company 
was incorruptible and untainted while in a colorful and 
extravagant city; the brave struggle of the Chinese ath- 
letes at the Barcelona Olympics; the persistence of the 
scientists behind the launching of the Australian satellite 
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and the various achievements they have accomplished in 
the name of the country; all these are shining examples of 
this noble spirit. 


It is said that while a noble spirit is needed in the years 
of the revolutionary war, it is irrelevant to talk about this 
subject in the era of reform and opening up. Actually, 
this is not the case. Compared with the war years, bullets 
and grenades may no longer exist, but a noble spirit is 
still necessary just the same. The reasons are: (1) As our 
country is still in the initial stage of socialism, the 
pernicious practices which accompany the surge of 
opening up, such as the decadent capitalist values and 
concepts, lifestyles, pornography, and excesses are also 
constantly haunting the people. Living in such an envi- 
ronment, it is not possible to hide from the pernicious 
practices as you may not want to be tainted, but it will 
taint you. It is thus necessary to resist it with a noble 
spirit. (2) The reform and opening up is a very profound 
revolution as well as an unprecedented project of grand 
scale. There are not only unimaginable complications, 
but all kinds of difficulties as well. Hence, the willingness 
to endure hardships and to shed blood and sacrifice is far 
from sufficient, it is also necessary to do the following: 
Be determined to carry out reform, actively engage in 
reform, dare to venture, to take chances, and to experi- 
ment and dare to overcome difficulty in order to make 
contributions. Abide by the facts, and not by the supe- 
riors nor by the conventions, and proceed from practical 
conditions at all times. Uphold principles, do not be 
swayed by personal relationships, be open and above- 
board, unselfish and magnanimous, clean and honest, 
dedicated and selfless, and struggle resolutely with all 
kinds of unhealthy trends and pernicious practices. 
These are the noble spirits which should be fostered 
under the new situation. 


Needless to say, some communists today are found to be 
wanting in noble spirit, but with an abundance of perni- 
cious habits, and if they do not become vigilant, they will 
fall further into an abyss. Some people are obsessed with 
money, discard integrity in favor of selfish interests, and 
risk danger in desperation; others cannot resist the lure 
of capitalist temptations and lose all shred of dignity as 
they turn corrupt and decadent in dealing with for- 
eigners. In the final analysis, these people lack noble 
spirits and are entangled by pernicious spirits. Clearly, 
noble spirit in man is as essential as his food and 
clothing. 


The medical books say: Pernicious spirits cannot pen- 
etrate where there is noble spirit.” As long as we let 
ourselves be filled up by a noble spirit, it will serve as an 
undying flame and a guiding light in inspiring us to 
advance continuously toward the great cause of reform 
and opening up, and enable us to compose an even more 
awe-inspiring ode to a noble spirit. 
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Provincial Leaders Outline Development Plans 


OW0603 144093 Beijing XINHUA in English 
1429 GMT 6 Mar 93 


{Text} Beijing, March 6 (XINHUA)—Heads of China's 
ten inland provinces have reviewed the geographical 
similarities of their provinces and pledged regional coop- 
eration and reforms in a development plan. 


These provincial leaders, including secretaries and gov- 
ernors of northern China's Shanxi and Shaanxi Prov- 
inces, central China's Henan, Hubei and Hunan, east 
China’s Anhui Province, as well as Gansu and Qinghai 
in northwestern China, and Sichuan and Guizhou Prov- 
inces in southwest China, have publicized their ideas in 
a book produced by the Hunan Publishing House. 


The ten inland provinces cover about 30 percent of 
China's land area and are relatively slow in economic 
development. 


Wang Maolin, party secretary of Shanxi Province, said 
that Shanxi's future relies on the construction of energy 
and heavy chemical industries. 


Experts say the articles in the publication are both 
realistic and instructive. The book is expected to provide 
accurate information for decision-making bodies of the 
central government. 


Hu Jintao Speech Marks Lei Feng Anniversary 


OH 060304329 Beijing XINHUA Domestic Service in 
Chinese 0818 GMT 4 Mar 93 


[Speech by Hu Jintao at a meeting in commemoration of 
the 30th anniversary of inscriptions written in honor of 
Comrade Lei Feng held in Beijing on 4 March] 


[Text] Beijing, 4 Mar (XINHUA)—Comrades: 


We are holding a grand meeting today to mark the 30th 
anniversary of inscriptions written by proletarian revo- 
lutionaries of the older generation Mao Zedong, Zhou 
Enlai, Liu Shaogi, Zhu De, Deng Xiaoping, and Chen 
Yun in honor of Comrade Lei Feng. On behalf of the 
CPC Central Committee and the State Council, I hereby 
extend my warm greetings to the meeting; | would also 
like to express my warm regards for and pay high tribute 
to the advanced collectives and individuals who have 
emerged from learn-from-Lei Feng activities. 


Over the past 30 years, hundreds of millions of people— 
inspired by the spirit of the inscriptions—have consci- 
entiously waged an energetic drive to learn from Lei 
Feng across the vast Chinese land. This has helped 
improve the general standard of social morals and cus- 
toms. Lei Feng's illustrious name and noble moral char- 
acter have shone through history. Increasingly aware of 
the value of the Lei Feng spirit, people have placed a 
greater premium on this valuable spiritual asset and 
worked harder to emulate and promote the Lei Feng 
spirit during the course of practice. 
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Since the Third Plenary Session of the | 1th CPC Central 
Committee, our country has upheld the party's basic line 
of “one central task and two basic points” and main- 
tained the principle of simultaneously “promoting two 
civilizations,” thereby energetically promoting the pro- 
gram of reform, opening up, and modernization and 
injecting new substance and vigor into mass activities to 
learn from Lei Feng. After the Fourth Plenary Session of 
the 13th CPC Central Committee, Jiang Zemin and 
other party and state leaders renewed their call for 
learning from Comrade Lei Feng and for spreading the 
Lei Feng spirit, thereby leading to an intensification of 
the learn-from-Lei Feng drive. Large numbers of 
advanced groups and Lei Feng-type models have sur- 
faced in all localities and business sectors; they are 
enterprising, hardy, pioneering, diligent, down-to-earth, 
and completely dedicated. The advanced collectives and 
individuals being commended at today's meeting are 
representatives of these groups and models. Through 
their exemplary actions, they have helped build 
socialism with Chinese characteristics, revived the Lei 
Feng spirit under new historic conditions, and demon- 
Strated the strong vitality of the Lei Feng spirit on the 
rich Chinese soil. 


An ordinary communist who lived for only 22 years won 
high regard and enduring respect from hundreds of 
millions of people; an ordinary fighter’s noble character 
has promoted the healthy growth of several generations 
of people; a mass campaign lasting through several 
decades has influenced the social mores of an era. These 
facts demonstrate that the Lei Feng spirit was and is of 
great value and epochal significance for our nation and 
society. 


The entire party and people across the country are now 
seriously implementing the guidelines of the 14th 
national party congress as they work hard to attain the 
grand goal of reform and construction during the nine- 
ties. There are signs of vitality everywhere in the 
country. During this period of great change, and faced 
with formidable historic tasks, we should all the more 
demonstrate a spirit of dedication by waging arduous 
pioneering work, actively forging ahead, constantly 
striving to improve ourselves, and conducting strenuous 
efforts. We should all the more adopt an attitude befit- 
ting our role as masters of our own country by taking 
overall interests into consideration, performing our 
duties devotedly, working selflessly for public interests, 
and stressing the interests of the state and collectives in 
everything we do. We should all the more foster a fine 
social atmosphere characterized by mutual respect, plea- 
sure in helping others, honesty, reliability, and harmony. 
These attributes are precisely the rich substance of the 
Lei Feng spirit. Promoting the Lei Feng spirit is still 
essential for progress in our era and for the development 
of our program of reform, opening up, and moderniza- 
tion. 


In carrying forward Lei Feng's spirit, we should follow 
Lei Feng's example and throw our limited lives into 
unlimited service for the people. History is advancing 
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and society is developing. Although our present period of 
reform and opening up is quite different from the fifties 
and sixties when Lei Feng was alive, the common ideals 
and goals of the struggles of people from several gener- 
ations will never change. Serving the people wholeheart- 
edly is still the fundamental goal of every Communist 
Party member, and the concepts of values and moral 
character still must be vigorously advocated by our 
society. The fundamental goals of the development of 
the socialist market economy are to liberate and develop 
productive forces of socialist society, strengthen the 
comprehensive national power of our socialist country, 
raise people's standards of living. eliminate exploitation 
and polarization, and eventually realize common pros- 
perity. Those goals are fundamentally in accord with the 
goal of serving the people. The more we develop the 
socialist market economy, the more we should firmly 
establish the thinking of serving the people and fostering 
noble vocational ethics. Socialist society should have 
all-around development. Only when we have successfully 
promoted material and spiritual civilization can we 
build socialism with Chinese characteristics. The broad 
masses of people have constantly improved their mate- 
rial lives, but they also hope that social customs can 
become better and better, that unhealthy practices and 
corrupt situations will be corrected, and that the 
common practice of unity, friendship, helping other 
people, and being ready to take up a cudgel for a just 
cause will be fostered. Therefore, we must vigorously 
advocate the thinking of serving the people and further 
foster a socialist concept of values and model character. 


In carrying forward Lei Feng's spirit, we should follow 
the example of Lei Feng in carrying forward patriotism, 
fostering collective thinking, and firmly establishing our 
belief in socialism. The Chinese nation has had the fine 
tradition of patriotism since ancient times. This fine 
tradition was fully demonstrated and elevated to a new 
high level by Lei Feng. He consciously linked his per- 
sonal future and fate with the future and fate of the 
country, the Chinese nation, and socialism. He always 
attached importance to interests of the country, the 
Chinese nation, and the collective, and he demonstrated 
his broad vision of being the master of the country. 
Patriotism is characterized by history and has special 
features in different times. In the new historical period. 
patriotism is closely linked with the great cause of 
building socialism with Chinese characteristics. To carry 
forward the patriotic spirit, we should follow Lei Feng's 
example and foster correct ideals and beliefs, a life 
outlook, and a concept of values, while enhancing our 
spirit of national pride, self-confidence. and self- 
improvement, in addition, we should actively plunge 
ourselves into the practice of building socialism with 
Chinese characteristics. We should make active contri- 
butions to promoting reform, opening up. and building 
modernization on our respective posts. In carrying for- 
ward Lei Feng's spirit, we are not going to negate our 
personal interests; however, we must correctly handle 
relations between interests of the state, the collective. 
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and the individual, and the realization of personal inter- 
ests should be achieved on the basis of protecting 
national and collective interests. 

In carrying forward Lei Feng's spirit, we should follow 
Lei Feng’s example of hard struggle and being indus- 
trious and thrifty in various undertakings. The goal of 
our efforts to accelerate reform, opening up, and eco- 
nomic development is to satisfy the people's ever- 
increasing material and cultural needs. In the wake of 
economic development and increase of social wealth, the 
material and cultural level of the people in our country 
has been significantly improved and raised; however, we 
should see that the building of socialist modernization in 
our country was begun with a large population and a 
poor foundation. At present, we are still in the primary 
stage of socialism, and we must undergo a long period of 
arduous struggle and must continue to carry forward the 
fine tradition of building up the country through thrift 
and hard work. The increased level in living standards 
and the improvements in living conditions must be 
established on the basis of developing production. We 
must resolutely oppose such unhealthy practices as 
extravagance and waste, ostentation, and showing off 
one’s wealth. In particular, we should oppose the corrupt 
customs of using state funds to buy luxurious things and 
spending without restraint. Even after we have made 
progress in economic development, and our country has 
become rich and strong and our people are well-to-do, we 
still must maintain and carry forward the fine style of 
hard struggle. 


In carrying forward the Lei Feng spirit, we should 
emulate Lei Feng in carrying forward a tough-as-nails 
spirit, study assiduously, and arm ourselves, improve 
ourselves, and perfect ourselves with Marxist theories 
and knowledge of modern science and technology. At 
present, international competition is, in essence, a con- 
test of overall national strength based on economic, 
scientific, and technological strength. Fundamentally 
speaking, scientific progress, economic prosperity, and 
social development depend on the upgrading of the 
quality of workers. We should be soberly aware that as 
modern science and technology are advancing rapidly 
and the ‘ocialist market economy continues to develop. 
there de many things we do not know and are not 
familiar with; and there are many things we need to 
study and master. We should earnestly study Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics; study economics, modern science, 
and technology; acquire modern education; boldly draw 
on andassimilate any advanced methods of operation or 
techniques of management of other countries, including 
developed capitalist countries, that reflect the laws gov- 
erning modern, large-scale production; work hard at our 
posts; and make constant efforts to improve ourselves to 
play a greater role in the modernization drive. 


In carrying forward the Lei Feng spirit, we should 
emulate Lei Feng, devote ourselves to duties at our posts. 
and strive to become a screw that will never rust in the 
drive for modernization. Wherever he was, Lei Feng 
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consciously subordinated himself to the needs of the 
cause of socialist modernization, creating extraordinary 
exploits in his ordinary post. In the new historical 
period, reform and opening up have created a favorable 
environment for the healthy growth and rational flow of 
qualified personnel and have also created a favorable 
opportunity for individuals to demonstrate their talents 
and fulfill their ambitions; however, the talent and value 
of an individual can be truly realized only when his or 
her personal choice is identical with the needs of society 
and the people and when he or she plays an active role at 
his or her specific work post. Therefore, the spirit of 
cherishing one’s profession and becoming good at one’s 
profession and the tough spirit of doing one's duty 
devotedly and of working hard to achieve perfection at 
one’s post still need to be encouraged and promoted in 
all sectors of society. 


The Lei Feng spirit, as the spirit of the times which 
integrates the traditional fine qualities of the Chinese 
nation with the brilliant ideology of communism, pos- 
sesses sustained vitality. In launching an activity to learn 
from Lei Feng today, we should study the essence of the 
Lei Feng spirit; aim at bringing up socialist new people 
who have ideals and moral integrity, are better educated. 
and observe discipline; and carry forward our past fine 
traditions. However, we should never be constrained by 
some of our specific methods of doing things of the past. 
We must adapt ourselves to the needs of reform, opening 
up, and the modernization drive; take into consideration 
the new situations and new problems which have 
emerged in our daily lives; and constantly improve, 
innovate, and perfect the content and form of our 
activities to learn from Lei Feng. While focusing on the 
central tasks of economic construction, we should 
deepen the theme of the activity for all “to learn from Lei 
Feng at their work posts and for all trades to foster a new 
style of work,” and while launching various forms of 
activities to render service to public welfare, guide the 
masses’ enthusiasm for learning from Lei Feng in such a 
way that the masses wil! work selflessly at their posts. We 
should strive to improve professional ethics, eliminate 
unhealthy tendencies among trades, and especially do a 
good job in improving the work style of enterprises 
directly serving the masses. We should start with solving 
practical problems, strive to launch learn-from-Lei Feng 
campaigns on a regular basis, and pay attention to 
results. In this way, the Lei Feng spirit will take root in 
every ordinary work post for the socialist modernization 
drive and prevail in people's concrete practice of strug- 
gling to realize communist ideals. 


In carrying forward the Lei Feng spirit, we should 
proceed from reality, integrate a progressive nature with 
past participation, and set different demands for dif- 
ferent individuals to let everyone know what he should 
do while participating in the activity to learn from Lei 
Feng. The demands we set for Communist Party mem- 
bers, particularly leading party cadres, should be higher 
than those set for the general masses. Communist Party 
members and leading party cadres should not only 


FBIS-CHI-93-043 
8 March 1993 


Organize and guide the masses in launching a campaign 
to learn from Lei Feng, but also should take the lead in 
setting a good example. Communist Party members and 


the 14th party congress; promote the spirit of respecting 
science and doing solid work, the spirit of heeding the 
interests of the whole, the spirit of unity and coordina- 
tion, the spirit of being modest and prudent and of 
advocating advancement, and the spirit of hard-working 
and selfless dedication to one’s duty. Communists 
should give full play to their progressive nature in 
building a socialist material civilization and a socialist 
spiritual civilization. The Communist Youth League and 
the Young Pioneers should launch activities to learn 
from Lei Feng on a regular basis and guide young people 
to persevere in learning from Lei Feng and in following 
his examples in a down-to-earth manner, to enable them 
to be tempered and grow to become qualified successors 
to the socialist cause. 


To bring up millions upon millions of advanced typical 
examples and models in learning from Lei Feng and 
advanced typical examples and models representative of 
the spirit of the times, we must create an environment 
and a mechanism for encouraging the public to learn 
from Lei Feng, promote a healthy atmosphere, and make 
progress. Party committees at all levels should actively 
bring up, be good at discovering, and vigorously com- 
mend advanced typical examples that have emerged in 
daily life to give the advanced proper respect, to 
encourage those who have strived to make progress, and 
to inspire those who are backward. In this way, the ranks 
of advanced people will expand continually. Activities to 
learn from Lei Feng and from advanced people should be 
institutionalized and launched on a basis to make 
such activities the conscious action of the overwhelming 
majority of the masses and the practice of all sectors of 
society. 


Xie Xuepei, a revolutionary of the older generation, once 
said: “Comrade Lei Feng was an ordinary person, and so 
anyone can learn from him; Comrade Lei Feng was a 
great person, and so anyone who hopes to learn from him 
must make some effort.” Every Chinese citizen who is 
determined to contribute to invigorating the Chinese 
nation should live up to the high hopes of the times, 
write a new page in the practice of learning from Lei 
Feng, and create new exploits and make still greater 
contributions in the great cause of building socialism 
with Chinese characteristics. 


Individuals Honored for Lei Feng Activities 


OW0703091393 Beijing XINHUA Domestic Service in 
Chinese 2142 GMT 5 Mar 93 


[Text] Beijing, 5 Mar (XINHUA)}—On the occasion of 
the 30th anniversary of the inscriptions on Comrade Lei 
Feng written by Mao Zedong and other revolutionaries 
of the older generation, the CPC Central Committee 


NATIONAL AFFAIRS 31 


Propaganda Department, the State Council General 
Office, the People’s Liberation Army General Political 
Department, and the Communist Youth League [CYL] 
Central Committee adopted a decision the other day tc 
commend 101 advanced coilectives—including the gen- 
eral service team for learn-from-Lei Feng activities 
under the Xuanwu District CYL committee in Beijing 
Municipality—along with Zhang Lili and 99 other 
advanced individuals for their remarkable contributions 
in learn-from-Lei Feng activities. 

The decision points out: Since the Third Plenary Session 
of the 1 ith CPC Central Committee, the mass drive to 
emulate Lei Feng has entered a new phase of develop- 
ment under the guidance of the basic line of “one central 
task and the two basic points.” Centered on the theme of 
“emulating Lei Feng on the job and fostering a new work 
style in all trades,” local cadres, individuals, and army 
units have, in recent years, inherited and carried forward 
the Lei Feng spirit and plunged themselves into the 
practice of promoting reform, opening up, economic 
construction, and socialist spiritual civilization. Serving 
society at one's post and forging a still closer integration 
between emulate-Lei Feng activities and business in all 
trades and professions—these are two endeavors that 
have played a major role in improving professional 
ethics; checking unhealthy trends in various industries: 
improving the general standard of social conduct; and 
serving economic construction, reform, and opening up. 
Advanced collectives and individuals in emulating Lei 
Feng have emerged in large numbers in all localities and 
departments. All of them are admired by the masses for 
having recreated the glorious Lei Feng spirit with their 
exemplary deeds and have made outstanding contribu- 
tions to the building of the two civilizations. 


The decision urges the honored advanced collectives and 
individuals to cherish their honor, carry forward their 
achievements, try to blaze new trails and bring about 
fresh progress, and make new and even greater contribu- 
tions to the building of socialism with Chinese charac- 
teristics. Meanwhile, it also calls on the broad ranks of 
cadres, youths, commanders, and fighiers in the services 
and other sectors of the population to use these advanced 
collectives and individuals as examples, make unremit- 
ting efforts to emulate Lei Feng by doing good work in 
their various posts, and advance the Lei Feng spirit in 
the grand cause of reform, opening up, and moderniza- 
tion drive. 


Li Tieying Addresses Beijing Women's Day Rally 
OW 0603094893 Beijing XINHUA in English 0829 
GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA)}—A grand rally was 
held in the Great Hall of the People here today to mark 
the 83rd anniversary of the International Women's Day 
which falls on March 8. 


Present at the rally were a number of senior Chinese 
officials including Hu Jintao, member of the Standing 
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Committee of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC), Li 
Tieying, member of the Political Bureau of the CPC 
Central Committee and state councillor, and Chen 
Muhua, vice-chairman of the Standing Committee of the 
National People’s Congress and chairman of the All- 
China Women's Federation. 

Addressing the rally, Li Tieying paid high tribute to the 
Chinese women for their outstanding contributions to 
the country’s economic, scientific and cultural develop- 
ment. 


He drew particular attention to the national programs of 
“literacy, technology and competition for achievement” 
and “making contributions” launched among millions of 
rural and urban women, which, he said, have greatly 
promoted the country’s economic development. 


He urged all women to learn more and contribute further 
to the socialist market economy and take a more active 
part in the country’s reform, opening to the outside 
world and economic construction. 


Li expressed that hope that women on the mainland 
would join hands with their counterparts in Taiwan, 
Hong Kong and Macao to promote the country's reuni- 
fication and development. 


The All-China Women's Federation (ACWF) conferred 
the title of “National March 8 Standard Bearer on 199 
meritorious women. Together with some ministries, it 
also commended 100 rural women and 109 urban 
women who excelled in the “literacy, technology and 
competition for achievement” and “making contribu- 
tions” campaigns. 


Defense Ministry Sponsors Women's Day 
Gathering 


OW0603095893 Beijing XINHUA in English 
0938 GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA Wives of the mil- 
itary attaches of more than 30 embassies in Beijing 
attended a gathering here this afternoon to mark the 
International Women's Day, which falls on March 8. 


Together with female officers of the Chinese People's 
Liberation Army, women scientists, artists, doctors and 


sportswomen, they enjoyed a performance of songs and 
dances by professional artists and a demonstration of 
preparing traditional Chinese food by prominent chefs. 


The gathering was sponsored by the Foreign Affairs 
Bureau of the Chinese Ministry of National Defense. 


Women's Day Participants Back Olympic Bid 
OW0603 100993 Beijing XINHUA in English 
0955 GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA)}—Chinese women 
give a strong backing to Beijing's bid to host the 2000 
Olympic Games and their sentiments were expressed by 
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their representatives attending a rally held here today 
marking the International Women's Day. 


Huang Qizao, vice chairwoman of the All-China 
Women’s Federation, said at the rally that the Beijing 
2000 Olympic Games bid reflects “the common aspira- 
tion of all Chinese women.” 


She urged women of al! nationalities in the country to 
make contributions to Beijing's Olympic bidding efforts. 


“We hope Beijing will leave a good impression on the 
Olympic inquiry commission which arrives here today,” 
Huang said. 


Women Enjoy ‘Ever Higher Positions’ in Politics 


QOW0703153593 Beijing XINHUA in English 
1506 GMT 7 Mar 93 


[Text] Beijing, March 7 (XINHUA)—Surveys and sta- 
tistics have shown that women in China are enjoying 
ever higher positions in the country’s political and eco- 
nomic affairs and in their families. 


A recent survey about women’s standing in the family 
conducted jointly by the Shandong Provincial Women's 
Federation and the Shandong Provincial Statistics 
Bureau reveals that 79.88 percent of the married women 
under the age of 40 married the partners of their choice. 
This is 12 percentage points higher than that of women 
above the age of 40. The figure for urban areas is 88.26. 


The survey also shows that 62.32 percent of women 
between 18 and 40 years old have received at least a 
junior middle school education. This is 38 percentage 
points higher than the figure for women above the age of 
40. 


During the survey, l. 940 papers were distributed to both 
men and women between 18 and 64 years of age in urban 
and rural areas all over the province. Of the papers, 
1,934 were returned with appropriate information pro- 
vided. 

Meanwhile, statistics by the Organization Department of 
the Jiangxi Provincial Committee of the Communist 
Party of China (CPC) show that more women have been 
promoted to positions of leadership. There are now over 
200,000 women cadres in the province, including 964 at 
or above the county level. 


In Tianjin city, north China, over 1.000 women now 
head factories or manage enterprises, making contribu- 
tions to the city’s economic development. 


Statistics also show that more than three-fourths of 
women in agricultural and pastoral areas in Qinghai 
Province, northwest China, are now engaged in crop 
growing, poultry and livestock raising, the processing 
industry or commerce. Over 600 of them have been 
recognized with special awards. 


In Shanxi Province, north China, over one million 
women in rural areas are now playing an important role 
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in the field of commodity economy. They have been 
praised as “a detachment of women in commerce.” 


In the past year, 2.43 million women in the province 
have taken part in various technical training classes and 
more than 7,000 have been recognized as agro- 
technicians. Besides, 88,000 have become pace-setters in 
scientific farming. 


Reform Creates 56 Million Women Employees 


OW0603151793 Beijing XINHUA in English 
1502 GMT 6 Mar 93 


—. Beijing, March 6 (XINHUA— Women in the 
— in China totalled 56 million at the end of 
1992. 


Since China started its reſorm and open policies at the 
end of 1978, the growth rate of the female employees has 
averaged 4.3 percent a year, higher than that of male 
employees. 


According to an official from the State Statistics Bureau, 
women have played an increasingly important role in 
various fields in China. 

Statistics show that women number more than half the 
total of employees in public health, sports and social 
welfare projects. In the service trade, consultation and 
commerce, women occupy 45 percent of jobs. 


The official said that Chinese women are now changing 
their ideas and secking jobs outside those they tradition- 
ally filled. More than one million women are self 


employed. 


However, he said, problems still exist. Women do not 
share equal job opportunities with men and some are 
still denied an education. 


Films, TV Dramas To Mark Mao Birth 
Centenary 

OW0803044193 Beijing XINHUA in English 
0353 GMT 8 Mar 93 


[Text] Beijing, March 8 (XINHUA)—China is shooting 
more films and TV dramas to commemorate the cente- 
nary birth of Mao Zedong towards the end of this year. 


There are three feature films and five TV dramas in 
production. They will be shown around December 26, 
Mao's birthday, they need eight actors capable of playing 
the late chairman. 


One of them is the well-established Gu Yue, who has 
almost dominated the part in the past. Currently he is 
playing, Mao in the film “Chongqing Negotiations” and 
in a 16-part TV series simultaneously. 


Ruan Ruolin, deputy director of the China Television 
Art Committee, said, “We must treat the topic seriously 
and select the proper players.” 
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Ruan said planning began two years ago to screen several 
productions on the centenary of Mao's birth. Movies and 
TV dramas will highlight Mao's careers in different 
decades, including his contacts with Edgar Snow in 1936, 
his life and revolutionary activities before and during the 
Long March. One film is about Mao during the Cultural 
Revolution. 


Most projects are funded by local governments and 
enterprises as China's film market is still in a recession. 


Economic & Agricultural 


Repe:t Views Dispute Over Enterprise Groups 
OW 0803121593 Beijing XINHUA Domestic Service in 
Chinese 1011 GMT 6 Mar 93 


[By XINHUA reporters Wang Jianmin (3769 0256 
3046) and Fu Xinyu (0265 5281 1342)) 


[Text] Shenyang, 6 Mar (XINHUA)}—Last month, the 
factory manager and party secretary of the Northeast 
General Pharmaceutical Factory [NGPF], one of China's 
“four largest clans” in the pharmaceutical industry, were 
fired by the Northeast Pharmaceutical Group Company 
[NPGC], the factory's superior, which triggered a dis- 
pute between the group and its subsidiary enterprise. 


Some said the reshuffle was mainly because these two 
people did not obey what the NPGC said. 


Some said that although the NPGC bears the name of an 
enterprise group, it is actually an administrative com- 
pany; therefore, if it does not control the NGPF, it is 
merely a titular group. 


Lin Zhaochun, party secretary of the group. said: The 
group has the right to fire them, and this is a normal 
change. The group will make corresponding arrange- 
ments in accordance with their former titles. 


Still, more people maintained that a more profound 
reason for the dismissals was that the existing group 
itself is empowered with administrative functions to a 
great extent; the dismissals of the factory manager and 
party secretary have reflected the contradiction and 
conflict between this kind of group and its system and 
efforts to allow enterprises to handle their own 
affairs. 


The NPGC was established in September 1990 with the 
approval of the Shenyang city government. It was listed 
as one of the state's first 55 pilot large-size enterprise 
groups. It has eight enterprises, including the NGPF., as 
well as No. | and No. 6 Pharmaceutical Factories. which 
are all pivotal enterprises within the group, according to 
the group's rules. 


Leaders of the group did not deny that the group was 
indeed set up through administrative means and excr- 
cised some managing functions of the government: how- 
ever, this group is not a “pseudo company) [fan pai gong 
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si 5064 3654 036! 0674]. It consists of persons from 
various pivotal factories and is aimed at creating a group 
composed of the majority of Shenyang s pharmaceutical 
industries to enhance competitiveness on the market. 
ne ep 1 114 
the government and mainly handles the issues con- 
cerning maintaining or adding value to state-owned 
assets and the group's overall program. 4 

not intervened in enterprises’ production and opera- 
oy 4 bh it has done a great deal of work to 
highlight the majority of Shenyang’s pharmaceutical 
industries 


Former NG PF leaders did not look at the event this way. 
They noted: The group, which was organized at the 
command of an administrative order, does not have a 
powerful large enterprise as its nucleus and it does not 
dominate in shareholding. Its organization and estab- 
lishment have, Ta violated the principle of 
voluntary participation, and after its establishment, it 
has severely weakened enterprises’ rights to handle their 
own affairs. lu response to this, the leading NGPF body 
especially submitted a written document to an inspec- 
tion team of the National People's Congress last 
November, listing the relevant facts: 


—The group canceled the status to subsidiary enterprises 
of being legal persons owned by factory managers and 
called them “entrusted legal persons.” This has seri- 
ously infringed upon enterprises’ legitimate rights and 
interests. 

It was stipulated that all of the group's subsidiary 
enterprises should put the “Northeast Pharmaceutical 
Group Company in front of their names. The man- 
datory change on their signboards has affected enter- 
prises’ external operations to some extent. 


—Afler its establishment, the group was registered as a 
super- large state enterprise. The NGPF's name on the 
state's list of top 500 large enterprises, which had been 
maintained for three consecutive years, was then 
forced out. This has degraded the factory and shad- 
owed its fame at home and abroad. 


—The group did not consult with enterprises on signing 
contracts with higher authorities, issuing stocks, and 
other important issues. This is the principal expres- 
sion of the group's disregard of enterprises’ interests. 

Moreover, the NGPF has to directly or indirectly bear 

the 2 million-yuan expenses of this group with a staff of 

90 persons or more every year—more than the amount it 

paid to the former pharmaceutical bureau. This explains 

that the group is not a real enterprise, but a modified 
administrative authority... 


Leaders of the NPGC said: We are a large enterprise 
group admitted by the state, as well as a legal person. 
Since the government has authorized the group to 
adm. nister its subsidiary enterprises, the appraisal and 
appointment of their employees should be within our 
functions and powers; therefore, it is unreasonable to say 
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that the personnel changes in the NGPF is an infringe- 
ment upon the factory's right to handle its own affairs. 


The dispute caused by the two persons dismissals has 
outweighed the event itself. It has raised a question: 
What on earth is the relationship between organizing and 
establishing a group to highlight the group's mayor con- 
tributions and respecting an enterprise's righi to handle 
its own affairs? 


Commentator on Implementing Enterprise 


HK0803071693 Beijing RENMIN RIBAO in Chinese 
3 Mar 93p 1 


[Commentator's article: Implementation of ‘Regula- 
tions’ Should Have Greater Fervor 


{Text} The “Regulations on Transforming the Operation 
Mechanism in Industral Enterprises Owned by the 
Whole People (to be called Regulations for short) 
have been promulgated for more than half a year. The 
work of implementing the Regulations and transforming 
enterprise operation mechanisms has achieved initial 
results. According to requirements set forth by the Reg- 
ulations, various localities and various departments of 
the State Council have successively formulated their 
implementation measures and support regulations and 
have put them into practice. The work of implementing 
the Regulations and transforming enterprise operation 
mechanisms has reached the stage of tackling the ke) 
points. 


In general, various localities and departments attach 
great importance to the implementation of the Regula- 
tions. In most localities, a great upsurge of implementing 
the Regulations has occurred, and work in this field is 
solid and fruitful. However, some localities and depart- 
ments did not make sufficient effort to deal with work in 
this field. The main reasons are: First. leaders of these 
iocalities and departments did not give top priority to 
transforming enterprise operation mechanisms. Second. 
some localities and departments still held a wait-and-see 
attitude, or remained hesitant and wanted to follow the 
trend rather than taking action ahead of others. Third. 
some enterprises did not conscientiously study and thor- 
oughly understand the Regulations. They said that their 
“thirst” could not be quenched before they actually 
drank the water provided by the Regulations 


The party Central Committee and the State Counc! 
stressed many times that party and government leaders 
at various levels should focus their energy and effort on 
implementing the Regulations and transforming cnter- 
prise operation mechanisms, and should try by every 
possible means to improve large and medium enicr- 
prises. Implementation of the Regulation is the “main 
body” of the system engineering project of establishing 
the socialist market economy. With this “main-body 
project” being handled properly, reforms in other fields 
can be promoted, the socialist market cconomy can 
continuously grow, and the national economy can be full 


FBIS-CHI-93-043 
8 March 1993 


of vigor. So there must not only be “fervor” for the 
project,” but it should also be grasped 


“main-body 
properly, solidly, and fruitfully. 
At present, we should be fully aware of the situation of 


in 
17 
f 
. 


any government 
institutions in the name of running corporations or 
“enterprise groups.” It is also necessary to examine in 
practice whether implementation measures and support 
regulations formed by localities and departments are in 
keeping with the spirit of the Regulations. Third, atten- 
tron should be paid to studying and solving new issues, 
doing down-to-earth work with the spirit of seeking truth 
from facts, and preventing formalism and “window- 
dressing practices. 

The Regulations did not come easily, and implementa- 
tion of the Regulations is not easy at all. Party and 
government leaders at all levels should rely on the 
masses, carefully organize work, and further enhance the 
“fervor” for this work. 


Enterprises Reach Different Stages in Operations 
OW0703023993 Beiying XINHUA Domestic Service in 
Chinese 2126 GMT 4 Mar 93 


[By reporter Zhang Jinsheng (1728 6930 0524) 


[Text] Beijing. 5 Mar (XINHUA)}—How is the condition 
of the operating mechanisms of China's state-owned 
enterprises’? Information recently released by the State 
Economic Restructuring Commission indicates that 
after 14 years of reform and opening up, China's state- 
owned enterprises have been invigorated, and that oper- 
ating mechanisms have reached roughly three different 
stages. Overall, however, two-thirds of the state enter- 
prises still face a formidable task in changing their 
operating mechanisms. 

According to a briefing by Yu Ji, deputy director of the 
Policy aad Legislation Department under the State Eco- 
nomic Restructuring Commission, state-owned enter- 
prises are currently at the following three different stages 
in changing operating mechanisms: 


—State enterprises in the special economic zones— 
which are geared to both international and domestic 
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markets, are entitled to the same tax policy as foreign- 
funded enterprises, and are managed and operated 
according to international norms—have generally 
been able to operate independently, assume sole 
responsibility for profits and losses, and develop and 
restrain themselves. Most state enterprises have 
achieved a higher profit rate on capital than foreign- 
funded enterprises. 


—The “four self self. t, sole responsibility 
for profits and losses, selſ- development. and self- 
restraint} mechanisms have begun to take shape in a 
number of state enterprises in the coastal open cities 
and some large and medium cities with fairly suc- 
cessful results in reforms—for example, the Shoudu 
Iron ard Steel Corporation, a pioneer in impie- 
menting the contract system. Thanks to the correct 
implementation of state policy and the “four self” 
mechanisms, the enterprise has maintained its capa- 
bility to increase the value of state assets. In the 14 
years of reform, the corporation delivered a total of 
13.537 billion yuan in profits and taxes, and used 
self-retained and self-raised funds to increase the 
value of its assets by some 30 billion yuan. The sum of 
these two figures, some 43.5 billion yuan, is equivalent 
to 40 times the net value of the enterprise's assets 
before the reform, or nearly three times the enter- 
prise s annual contributions to the state before the 
reform. The Shanghai Second Textile Machinery 
Share-Holding Limited Company, a pioneer in exper- 
imenting in the share-holding system, with notable 
results, has aimed to advance to the international level 
by actively participating in market competition and 
stressing both high growth rate and efficiency. As a 
result, the company increased its 1992 profits by 150 
percent and foreign exchange earnings by 41.25 per- 
cent over 1991. High and new technology projects— 
such as spinning frames and cone windings— 
developed by the company with its resource funds 
have propelled China's textile machinery to the 
world’s advanced ranks. In addition, the Guangzhou 
monosodium glutamate and foods factory, Jilin 
Chemical Industry Company. Yanshan Petrochemical 
Company, Shigejie coal mine. Handan steel mill, and 
other enterprises have also achieved fairly good results 
in changing operating mechanisms, and have imple- 
mented the “four self mechanisms in the initial stage. 


—Even though the operating mechanisms of the 
remaining State enterprises have been invigorated to a 
certain extent, they still cannot cope with market 
demands because of various factors in the external 
environment and internal management. One-third of 
these enterprises are in trouble—some are making 
marginal profits or running in the red while others are 
on the verge of bankruptcy. 


The central authorities have set forth the task of 
increasing the proportion of enterprises having success- 
fully transformed the operating mechanisms from one- 
third to two-thirds of the total enterprises during the 
Eighth Five-Year Plan period. The State Economic 
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Restructuring Commission believes this an extremely 
arduous task. Therefore, the comprehensive and earnest 
implementation of the “Regulations” is essential for 
achieving the central authorities’ strategic task. All state 
enterprises should regard changing the operating mech- 
anisms as the central task, aim their goal at realizing the 
“four self’ mechanisms, make determined efforts to 
carry out reforms, and forge ahead courageously in vying 
with each other to become one of the two-thirds of 
pace-setter enterprises. 


Commentator Hails New Product Quality Law 


HK0803070893 Beijing RENMIN RIBAO in Chinese 
3 Mar 93 p2 


[Commentator's article: “Law on Quality Benefits the 
Country and the People“ 


[Text] The promulgation of the “PRC Law on Product 
Quality,” which will come into force l September 1993, 
is a great event in China's social economic life. It 
indicates that China’s product quality work has further 
entered a new stage of exercising management according 
to law. 


The product quality law codifies for the first time the 
pattern of China's product quality supervision and man- 
agement and the responsibility system for product 
quality. It serves as the basis for the government at all 
levels to carry out quality work and exercise supervision 
and management over product quality. It is also the basic 
norm to be followed for standardizing all kinds of quality 
behavior in society and for establishing a fair product 
quality competition mechanism. 


It is the long-term strategic task of economic work to 
improve quality, develop product varieties, and increase 
efficiency. The party and government attach great 
importance to quality work, emphasizing that accelera- 
tion of the growth of China’s economic construction 
should be established on the basis of “stressing quality, 
efficiency, and an export-oriented economy.” Thanks to 
efforts made over the years, China has made marked 
progress in improving product quality. For various rea- 
sons, however, problems in China’s current product 
quality are also outstanding, particularly the failure to 
curb fake, counterfeit, and inferior products despite 
repeated warnings. In this regard, vast numbers of clients 
and consumers have expressed their dissatisfaction. If 
China can smoothly resume its status as a signatory party 
of the GATT, product quality will have to face grim and 
sharp competition in the international market. For this 
reason, further enhancing a sense of quality among the 
whole nation, strengthening supervision and manage- 
ment over product quality, sternly attacking the illegal 
practices of producing and selling fake, counterfeit, and 
inferior products, and constantly improving product 
quality constitute an arduous and pressing task, which 
will be of great significance to promoting reform, 
Opening up, and economic development. promulgation 
of the product quality law offers governments at all levels 
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and product quality supervisory departments a forceful 
weapon for strengthening quality work. 


To resolve problems in product quality, the most impor- 
tant thing is to push enterprises and their products to the 
market, allow the best to survive through fair competi- 
tion and selection by the vast numbers of clients and 
consumers, and help enterprises constantly improve 
product quality. To establish a socialist market eco- 
nomic system and encourage competition, it is necessary 
to follow certain regulations, and we must have relevant 
legal norms, restraints, and guarantees. China’s current 
market competition mechanism is not yet perfect, the 
people’s sense of the legal system regarding quality is 
flagging, the competent departments are not good at 
applying law and regulations to exercise supervision and 
management over product quality, and vast numbers of 
clients and consumers do not know how to apply law to 
protect their legitimate rights. The promulgation of the 
production quality law, which defines the obligations of 
the producers and sellers on quality, the punishment to 
be meted out against those who violate their legal obli- 
gations, and principles and procedures for compensation 
when the rights of clients and consumers are infringed, is 
a good thing which will benefit the country and the 


people. 


The imperfect legal system on quality, laws which are not 
followed, failure to strictly enforce law, and lenient 
punishment which could not form a deterrent force over 
the years also constitute an essential factor affecting 
China’s product quality. As the production quality law 
has been promulgated, the concerted efforts of all local- 
ities, departments, and units nationwide are required to 
genuinely put it into implementation. The government 
at all levels should meticulously organize implementa- 
tion of the quality law. The product quality supervisory 
and management departments at all levels should strictly 
enforce the law in light of the authority prescribed by the 
law. It is necessary to extensively publicize the quality 
law and foster a general social mood of everyone showing 
concern for quality. 


Vice Minister on Industrial Structure 


OW0803054593 Beijing XINHUA Domestic Service in 
Chinese 1052 GMT 26 Feb 93 


[By RENMIN RIBAO reporter Zhang Guorong (1728 
0948 2837) and XINHUA reporter Zhang Jinsheng 
(1728 6930 0524) 


[Text] Beijing, 26 Feb (XINHUA)—In addressing a news 
conference on the situation of China’s economic devel- 
opment in the nineties, Gan Ziyu, vice minister of the 
State Planning Commission, today said that China will 
highlight the task of readjusting and optimizing the 
industrial structure. This is an important foundation for 
accelerating the development of the national economy as 
well as a pressing need for improving people's living 
standards, from having enough food and clothing to 
having a fairly comfortable life. 
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The news conference held by the State Council Informa- 
tion Office was mainly aimed at disclosing the situation 
and ideas concerning China’s economic development in 
the nineties. Zeng Jianhui, director of the State Council 
Information Office, moderated the news conference. 


In his briefing, Vice Minister Gan said: Motivated by 
reform and opening up, China has accomplished tremen- 
dous achievements in economic construction during the 
eighties and has attained the first-step objectives of the 
modernization drive. The average annual growth rate of 
the GNP for the nineties was originally set at 6 percent, 
but in light of the current development trend and con- 
ditions at home and abroad, the growth rate should be 
higher. We are adjusting the Eighth Five-Year Plan 
presently. Preliminary estimation reveals that an annual 
growth rate of 8-9 percent for the nineties is achievable. 
By the end of this century, we can attain the goals of 
quadrupling the 1980 GNP ahead of schedule, 
improving people’s living standards from just having 
enough food and clothing to a fairly comfortable life, 
establishing an early-stage socialist market economy, 
and boosting the overall quality of China's national 
economy and the country's overall strength to a new 
level. 


Speaking on the focal points of China's industrial devel- 
opment and restructuring, Gan Ziyu expounded on six 
aspects: 


—Continue to intensify the construction of agriculture 
and water conservation facilities; maintain a stable 
agricultural growth; develop high-yield, fine-quality, 
and high-efficiency agriculture; and promote the 
overall development of the rural economy. 


—Step up the construction of basic industries and infra- 
structure; build up a group of key projects in coal, 
crude oil, electricity, railways, ports, highways, air- 
ports, chemical industry, petrochemical industry, iron 
and steel, nonferrous metal, and other areas. 


—Innovate and develop mainstay industries, mainly 
revitalizing the engineering industry which empha- 
sizes transportation, energy resources, important raw 
and semifinished materials, other complete sets of 
equipment, and basic machinery, components, and 
parts; the electronics industry which focuses on inte- 
grated circuits, computers, telecommunications 
equipment, and household electric appliances of the 
new generation; the petrochemical industry with eth- 
ylene and three major synthetic materials as its main 
parts; and the construction industry for the construc- 
tion of housing, public utilities, and industries. 


—Reorganize and revamp light industry and the textile 
industry by raising their technological levels and 
improving their product quality and grades. 


—Accelerate the development of tertiary industry and 
establish and improve the market system, socialized 
service system, and social security system step by step. 
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—Further utilize the productive forces of science and 
technology and intensify the training of personnel; 
exercise greater efforts in developing and applying key 
technologies for economic and social development, 
and step up the transfer of the fruits of scientific 
research to productive forces, as well as intensify the 
development of new and high technology and step up 
the industrialization of high technology and the pro- 
cess of turning it to domestic and overseas markets. 


Gan Ziyu said: To achieve the goals and tasks of eco- 
nomic development for the nineties, we must vigorously 
utilize international markets, capital, technology, and 
resources while relying on domestic strength. It is tenta- 
tively predicted that as the economy grows at a higher 
speed and the opening-up continues to proceed, China’s 
foreign trade in the nineties will increase at a rate higher 
than the average annual rate of 11.5 percent in the 
eighties, and more foreign funds will be used. It is 
estimated that China will import raw materials, equip- 
ment, and technology worth a total of $350-$400 billion 
during the Eighth Five-Year Plan period. 


Gan Ziyu answered questions raised by Chinese and 
foreign journalists. A reporter asked: The Chinese gov- 
ernment dispatched purchasing groups to the U.S. for 
procuring some commodities and equipment last year 
and the year before. Does it plan to do so this year? Gan 
Ziyu replied: This year, China will still dispatch a 
delegation to the U.S. for purchasing, including some 
U.S. cars. 


At the request of journalists, Gan Ziyu also discussed the 
construction of key industries he had just mentioned, 
and explained why there is a bright future for Sino- 
foreign economic and technical cooperation in these 
fields. A reporter asked: What kind of role will the State 
Planning Commission play in the course of establishing 
a socialist market economy? Gan Ziyu put it briefly: The 
State Planning Commission will change its functions as 
the reform proceeds further in the future. It will mainly 
study development strategies, draw up programs and 
annual plans, maintain a balance between aggregate 
supply and demand, exercise macroeconomic regulation 
and control. work out industrial policies, develop mar- 
kets, ensure construction of key projects, and do a good 
job in coordination. 


A journalist asked: What measures will the state take to 
resolve in good time the symptoms of the current over- 
heated economy? Gan Ziyu answered: Presently, it is still 
inappropriate to say that the economy is overheated, but 
the trend to an overheated economy is seen in some areas 
and it should receive attention, be forestalled and regu- 
lated through some microeconomic means. We should 
also make a specific analysis of our 12.8-percent growth 
last year. First, it is because the growth rates in the three 
years before 1992 were lower; therefore, last year's 
growth rate represents recovery in one sense. Second, 
China has markedly enhanced its economic strength and 
the contradiction between supply and demand is still not 
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sharp. Third, parts of the purchasing power were distrib- 
uted to stocks and securities as financial markets devel- 
oped, and to housing and savings deposits as such 
expenses increased. Fourth, the state had ample stocks of 
grain and cotton and agriculture! production received 
attention from all quarters; coal and power industries 
remained vigorous in increasing output; the shortage of 
transportation was a more salient problem but can be 
eased with effective measures; conditions for foreign 
trade and foreign exchange reserves turned favorable. 
Therefore, support from various fields is still available 
for a higher growth rate this year. 


Gan Ziyu also answered other questions raised by Chi- 
nese and foreign reporters. 


Senior Economists Press for Further Reform 


HK0803020093 Beijing CHINA DAILY in English 
8 Mar 93 p 4 


[Article by Wang Gangyi and Chen Xiao: “Experts Call 
for In-Depth Reforms in Public Finance“] 


[Text] As the central government is introducing more 
measures to try to keep the country’s economy on a 
healthy and stable development track, some senior econ- 
omists are looking for the key to emerging adverse trends 
in economic performance. 


Inflationary pressure is building up. The State Statistics 
Bureau (SSB) revealed that living costs in 35 large and 
medium-sized cities increased by 4.2 percent in January 
compared with last December and 14.7 percent as 
against the corresponding month of 1992. 


The economy is showing signs of overheating. 


The industrial growth rate last year was 20.8 percent and 
the total investment in fixed assets was 758.2 billion 
yuan ($137.3 billion), increasing by 37.6 percent as 
compared with the previous year and 33 percent over the 
„ figure of 570 billion yuan ($99.3 billion) for 
1992. 


While emphasizing that different factors have contrib- 
uted to the undesirable figures, the economists have 
come to a consensus that the root cause lies .n the 
incompleteness of reforms. 


“The reforms are terribly delayed, especially in the 
public finance and banking sectors,” said veteran econ- 
omist Wu Jinglian in an interview with China Daily. 


Of course, relaxed monetary policy last year directly 

heightened inflation, but incomplete reforms are a more 

fundamental factor, said Wu, a senior research fellow 

= = Development Research Centre of the State 
ouncil. 


“The economy will not completely jump out of the 
roller-coaster development track, if the reforms are not 


deepened,” he added. 
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Economist Lou Jiwei told China Daily, “The systems of 
public finance and banking have become the two major 
‘bottlenecks’ retarding the healthy development of the 
national economy.” Lou is the director of the Depart- 
ment of Macro Adjustment & Control System under the 
State Commission for Restructuring the Economic Sys- 
tems. 


Public finance remains largely the same as in the old 
system formed under the planned economy. 


State revenue depends greatly on taxes and profit turn- 
over from State-owned manufacturing enterprises and 
commercial firms. 


However, the decreasing monopoly of State-owned 
enterprises over the national economy has sharply 
reduced that main source of State revenue. As a result, 
the proportion of State revenue to gross domestic 
product (GDP) has fallen from more than 34 percent in 
1978 to less than 15 percent now. 


Since the State's public finance continues to carry out its 
original functions—supplying various resources for the 
production of public goods on one hand, and providing 
funds for the production of private goods, on the other, 
an increasing deficit is the only answer. 


To make the situation more risky, public finance at the 
local level is also suffering deficits. While overdrawing 
from the People’s Bank of China (PBOC), the country’s 
central bank, local governments have imposed exorbi- 
tant levies upon enterprises. The result went awry, 
however. Their revenues have not been increasing as 
they had expected and, even worse, enterprises have 
been suffering from further anaemia. 


At the same time, banks are still the government's 
cashiers at both the central and local levels, continuing to 
supply loans according to administrative decrees. 


Changing the functions and the nature of banks is the 
objective of the country’s banking reform programme, 
initiated in 1984. Though some structural changes have 
been introduced, such as the establishment of the central 
and specialized banks, the objective has not been 
achieved. 


Under pressure from the government, the specialized 
banks have been forced to issue huge amounts of policy 
loans—those issued to meet government policy require- 
ments rather than to make a profit—to inefficient enter- 
prises. Loans that fall into that category now account for 
30 percent of their total loan business, severely under- 
mining their economic returns. 


By the end of last year, the banking circles had come to 
the realization that the only way to stop the practice and 
to bail the specialized banks out of the dilemma is to turn 
them into commercial banks. 


However, the central government has yet to make a final 
decision, Wu said. At present, the specialized banks have 
to keep on making policy loans. 
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Meanwhile, the PBOC has to shoulder many government 
responsibilities, such as propping up economic growth, 
compensating for poorly performing enterprises, and 
keeping social stability. And its foremost task— 
maintaining monetary stability—is sadly neglected. 


Moreover, irrational structure within the central bank 
system has also complicated the situation. The branches 
of the central bank have been set up along government 
administrative lines, which have inevitably put them 
under the control of local governments. 


They use every means at their command to extract loans 
from the branches to support the development of local 
economies at the expense of unified national monetary 
control by the central government. 


More absurd is that those branches are allowed to retain 
loan profits. Thus, the more loans, more profits. “That is 
why the money supply has not been effectively con- 
trolled, despite years of efforts,” Lou said. 


The economists have urged that further reforms of the 
public finance and banking systems be introduced at an 
early date. 


However, Lou said that at present the central govern- 
ment should employ both administrative methods and 
economic leverage to eschew inflation first, before taking 
further measures in the reform of public finance and 
banking system. 


“Interest rates should be raised and the monetary base 
tightened now.“ he said. It will be too late if inflation 
becomes as high as it was in 1988.“ 


So far, the central government has only strengthened its 
control over the limitation of loans through administra- 
tive decrees. However, that can hardly achieve the 
desired results, since the low interest rate and loose 
monetary base will continue to encourage enterprises to 
seck loopholes to outmaneuvre the government orders. 


The imposition of loan limitations, the rise of interest 
rates and the control of the monetary base should by 
synchronized to make any of them effective. 


“It's beyond our comprehension why the central bank 
still sticks to the current low interest rate,” Wu Jinglian 
said. 


What has made the policy more absurd is the fact that 
the interest rate of loans on the black market has soared 
to 25-30 percent, more than 16 percent points higher 
than the official rate. 


It should be further noted that the profits from the 
discrepancy have mostly fallen into the pockets of cor- 
rupt bank officials and middlemen with bank connec- 
tions. 


At the same time, the economists challenged the argu- 
ment that a higher interest rate would not deter enter- 
prises from wild borrowing. 
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“The State enterprises may not react to interest rate 
increases as quickly as the non-State firms, but they will 
surely respond,” said Ma Jiantang, an economists with 
the Research Centre of the State Council. 


Viewing from more of a macro approach, the rise in 
interest rates will exert more influence on the overall 
economy than ever before, since the contribution by the 
non-State industrial firms accounted for more than 60 
percent of the total increased industrial output value last 
year. 


The immediate reform of the public finance and banking 
systems is of great relevance to both the government's 
short-term goal of achieving monetary stability and to 
creating a market-oriented finance and banking struc- 
ture, which will guarantee a healthier development of the 
national economy. 


Record Labor Export Earnings Expected for 1993 


HK0703075393 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 7-13 Mar 93 p 2 


[By Wang Yong: “Workers Head Overseas“ 


[Text] China, sizing up the growing overseas labour 
market, figures to surpass its record 1992 labour export 
earnings of $6.2 billion this year. 


A senior trade official says Kuwait, Iran, South Korea 
and Japan are expected to be new pots of gold for 
China's engineering and labour service in 1993. 


“We're confident that our contracting work in Kuwait 
will at least reach the pre-Gulf War level.“ says Chen 
Yongcai, director general of the International Co- 
operation Department of the Ministry of Foreign Eco- 
nomic Relations and Trade. 


That means there will be at least 5,000 Chinese workers 
in Kuwait this year. 


China formally returned to the war-scarred Kuwaiti 
market for the first time last year, clinching a $61- 
million contract for an oil project. 


There were 1,600 Chinese workers in Kuwait last year. 


Kuwait has traditionally been a major market for Chi- 
nese labour export, but China was forced to leave it after 
Iraq invaded Kuwait in 1990. 


Chen revealed that China's labour exports to Iran were 
off to a flying start this year. 


“We're considering providing Iran with buyer's credits 
to purchase Chinese machinery and equipment sys- 
tems,” he explains. 


But he declined to elaborate on the volume of the credit 
scheduled for this year. 
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Besides an expecied boom in the Middle East. which also 
includes the Israeli market opened last year. China's 
labour export is set to do well in neighbouring nations. 


Chen predicts Chinese skilled technicians in Japan will 
total at least 10,000 this year, a breakthrough on last 
year’s 6,000. 


Despite its labour shortage, Japan has been restricting 
the inflow of foreign workers. 


Chen says China and Japan have agreed to set up a 
co-ordinating body to promote co-operation in this 
regard. 


As for South Korea, which absorbed 1,000 Chinese 
workers last year, Chen says the prospects are also good. 


““We’re planning to allow more Chinese engineering and 
labour contracting companies to go to South Korea, in 
addition to the current three,” he says. 


And China is to send a fourth batch of workers to Hong 
Kong this year to bring the total to 12,000. 


Chen says real estate and public engineering projects are 
likely to remain two hot spots for contracting. 


Hong Kong and Macao last year generated $2.2 billion 
worth of contracts for China, more than a third of the 
country’s total labour and engineering contractual value. 


Chen says the Independent States of Commonwealth 
(CIS) are another growth market, which generated $1.11 
billion worth of contracts for China last year, an increase 
of 116 percent over 1991. 


Pakistan saw $700 million worth of contracts clinched 
by Chinese companies in power plant projects. 


“Asia will continue to be the largest market for us in 
1993,” Chen predicts. 


About $4 billion in contracts were signed in the region 
last year, up 106 percent over 1991. 


Hong Kong, Macao, Russia, Pakistan, Japan, South 
Korea, Kazakhstan, Malaysia and Singapore generated 
more than $100 million worth of contracts each for 
China last year. 


Chen revealed that China is to urge more of its large 
designing and consulting institutes to go overseas in a 
move to upgrade labour and engineering contracting 
work. 


A number of these institutes will retain foreign trade 
rights in the immediate future, he says. 


Moreover, Chinese contracting companies will be able to 
retain more foreign exchanges than before. 
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Economy Predicted To Grow in First Quarter 


OW0703040093 Beijing XINHUA in English 0237 
GMT 7 Mar 93 


{Text} Beijing, March 7 (XINHUA)—China’s national 
economy should maintain its momentum of growth in 
the first quarter of the year, and there is no possibility of 
serious inflation through the year, according to the State 
Information Center. 


The center predicts that the total industrial production 
value in the January-March period will reach 719.52 
billion yuan (about 143.9 billion U.S. dollars), 18.3 
percent up over the same 1992 period. 


The growth rate of the light and heavy industries is 
estimated respectively at 15.3 and 21.2 percent. 


Investment in infrastructure construction will amount to 
23.87 billion yuan (about 4.77 billion U.S. dollars) in the 
first quarter of this year, 21.2 percent higher than the 
corresponding period of last year. 


Retail sales volume is expected to be 312.43 billion yuan 
(about 62.48 billion U.S. dollars) in the three months, 
registering a 17.5 percent increase. 


Retail prices are estimated to go up by 7.3 percent in this 
period, and the price rise is expected to be kept at the 
acceptable level throughout the year. 


The center notes that the retail price hike this year is still 
normal although it will be greater than that of last year. 
It sees no possibility of serious inflation in China this 
year. 


Experts at the center say that the price rise may well be 
kept within 10 percent this year. 


Second Article on Underdeveloped Transportation 


HK0603080093 Beijing RENMIN RIBAO in Chinese 
23 Feb 93, p 3 


What Should Communications Do as the Economy 
Enters a New Stage?” column by staff reporter Zhang 
Guorong (1728 0948 2837): “When Will China's Rail- 
roads Get Out of the ‘Bottleneck?’ (Second and Last 
Part)”; part one was published on page 49 of the 5 March 
China DAILY REPORT] 


[Text] The Mentality of Attaching Greater Importance to 
Production Than to Circulation and Attaching Greater 
Importance to Industries Than to Communications 
Restricts China's Railroad Development. Investment in 
Railroad Construction Has Been at a Lower Level for a 
Long Time and There Has Been a Trend of Decreasing in 
This Investment. As a Result, It Is Difficult To Build New 
Railroads and To Maintain Old Railroads 


The railroad is likened to “a pioneer of modern indus- 
tries. Looking at the world's history of economic devel- 
opment, in their initial stage of industrialization. all the 
economically developed countries followed a path of 
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making intensive investment in and giving priority to the 
development of railroads. The proportion of this invest- 
ment usually made up 50-70 percent of the total national 
investment. 


From 1861 to 1873, Russia’s investment in railroad 
construction made up 65 percent of the total national 
investment. Japan is a country consisting of many 
islands; nevertheless, during the period of Meiji Refor- 
mation, its investment in railroad construction made up 
55 percent of the total national investment. The United 
States is a capitalist country which developed later than 
other capitalist countries. But in the 1880's, a high tide 
of railroad construction appeared throughout the 
country. During that period, an average of 12,000 km of 
railroads were built each year. In 1887 alone, some 
20,600 km of railroads were built. By 1916, there was 
already a railroad network throughout the country, with 
a total length of 408,000 km. Looking back at the history 
of the United States, a U.S. scholar said: Without the 
large-scale railroad construction in those years, there 
would be no modernization in this country today. 


China is a continental country. Most of its industries are 
distributed in the southeast coastal areas. But most raw 
materials are in the western parts of the country. Rail- 
road transportation plays a very important role in trans- 
porting coal from west to east and transporting grains 
from south to north. In light of China's specific condi- 
tions, it is also necessary to regard the railroad as the 
mainstay of communication and transportation and to 
give priority to its development. It is also necessary to 
adopt preferential policies to encourage investment in 
this construction. 


However, things have not been developing in this way. 
For a long period of time, in the actual operation of 
China’s national economic development, the problems 
of attaching greater importance to production than cir- 
culation and attaching greater importance to industries 
than to communications have not been well resolved. We 
have only seen that quicker economic results can be 
achieved in industrial production, especially the pro- 
cessing industry, with less investment, but have failed to 
see or have ignored the great social and economic returns 
of railroad transportation. Thinking that the investment 
in railroad construction is always very big but its cycle is 
too long and economic returns too slow, people are 
usually reluctant to invest in this construction, not to 
mention preferential poliries. 


Since the founding of the People's Republic, China's 
economy has fluctuated several times between expansion 
and contraction. But people never realized the impor- 
tance of “giving priority to communications” and emer- 
gency methods were never taken to solve communica- 
tion problems until economic expansion was obstructed 
by communication, especially railroad transportation. 
Then people rushed to transport coal one moment and to 
transport grain the next. The railroad became a shock 
brigade. But when the economy was in the period of 
contraction and the transport situation was somewhat 


NATIONAL AFFAIRS 41 


relaxed, less efforts were made to promote railroad 
construction. Especially when credit conditions were 
tightened, the funds for investment in railroad construc- 
tion would be the first to retrench.“ 


Thinking of development, but being reluctant to build 
roads; thinking of building roads, but being reluctant to 
spend money. This mentality has pushed China's rail- 
road construction into an error zone of history. People 
may not have realized that the economic losses thus 
created are several times higher than the investment 
needed in building railroads. 


Influenced by this mentality, the proportion of China's 
investment in railroad construction in the total national 
investment has been at a low level for a long time and 
there is also a trend of decreasing in this investment. Let 
us look at the following figures: The proportion of 
railroad investment was 14.5 percent during the three 
years of economic rehabilitation; 10.7 percent during the 
period of the First Five-Year Plan; 9 percent during the 
Second Five-Year Plan; 12.3 percent during the Third 
Five-Year Plan; 10.5 percent during the Fourth Five- 
Year Plan; 6.4 percent during the Fifth Five-Year Plan; 
7 percent during the Sixth Five-Year Plan; and 6.6 
percent during the Seventh Five-Year Plan. In 1991, it 
dropped to 5 percent, which was the lowest since the 
founding of the state. 


Correspondingly, during the First and Second Five-Year 
Plan periods, China built, on an average, about 1,000 km 
of railroads each year, but it dropped to 548 km in the 
Fifth Five-Year Plan, 478 km in the Sixth, and 349 in the 
Seventh. In 1991, only more than 100 km of railroads 
were built. The number of new railroads continues to 
drop. This can only be said to be a mistake. 


Now, of the more than 53,000 km of railroads, more 
than 12,000 km are in overage service, including 120,000 
damaged rails. It is not a matter of whether to replace 
them or not, but a matter of money and time. 


Of the more than 2,000 passenger trains now in service, 
more than 2,000 railroad cars were made in the thirties. 


While an increasing number of people have come to 
understand that “to get rich, it is necessary to build 
roads,” in some places, however, another slogan has 
become prevalent which says: “To get rich, dig the 
railroad, one becomes rich overnight with 10,000 yuan.” 
Thus, some people are engaged in stealing railroad 
materials, robbing railroad equipment, and extorting 
money from the land for railroad use. All this has 
brought about great difficulties to railroad security and 
railroad construction. 


Unlike the insufficiency in trade, the insufficiency of 
railroads cannot be made up through imports or through 
purchase with the money in hand. The railroad can only 
be built with our own efforts, kilometer by kilometer. 
Therefore, on the issue of railroad construction, man's 
ideas must go ahead. Without thinking deeply and care- 
fully, there will certainly be misgivings. 
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High Tax Rate Throw China Construction 
Into a Difficult Situation Under a Two-Way Attack, 
Which Can Only Subsist in Relying on Its 
Old Equipment and Original Funds 


Railroads are the basic facilities of society. Their social 
benefits are far higher than those of enterprises. 
According to a calculation, when 10 million metric tons 
of coal are transported from Shanxi to east China, the 
province’s industrial output value will increase by 20 
billion yuan. 


Many countries in the world are giving financial subsi- 
dies to railroads, which cover about 50 percent of the 
railroad costs. In China, however, railroads are regarded 
as a department providing a large quantity of accumula- 
tion to the state and a policy of low depreciation rate, 
low transportation charges, and high tax rate has been 
adopted. 


The business tax turned over to the state by railroad 
departments stood at a high level of 25 percent from 
1967 to 1971, which dropped to 15 percent in the 
1972-85 period. This rate was not only higher than those 
of the communication, aviation, and post and telecom- 
munication departments (which were all around 3 per- 
cent), but also higher than those of ballrooms and 
billiard rooms. The high tax rate for China's railroads is 
rare in the world. The rate is 0.01 percent in Great 
Britain, I. I percent in Japan, 1.6 percent in France, and 
3.2 percent in the United States, which is already the 
highest. 


From 1950 to 1985, China's railroads turned over to the 
state a total of 116.8 billion yuan of profit tax, which was 
36.5 billion yuan more than the state's total investment 
in railroad construction. After the contract system was 
adopted in 1986, the railroad departments turned over 
to the state a total of 5.77 billion yuan of tax in three 
years and provided the state with 20.3 billion yuan of 
capital construction funds. 


The depreciation rate is low. Before 1979, the basic 
depreciation rate of railroads was | percent, which was 
much lower than the average depreciation rate of the 
industrial enterprises. Although it was readjusted to 4 
percent in 1986, it was still rather low. If calculated 
according to the nation’s average rate of 5.1 percent for 
imduetrial enterprises, the railroad departments had lost 
w™  umulative total of 29 billion yuan of depreciation 
tom 1953 to 1987. This shows that a big portion 
of the profit tax turned over to the state by the railroad 
departments was created by the low depreciation rate. 


Since 1955, there have been unified transportation 
charges for the railroad department, which have 
remained unchanged for dozens of years. Although read- 
justments have been made several times in recent years, 
they are mainly structural or policy readjustments. The 
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railroad transportation changes are still much lower than 
the increasing commodity prices. At present, the charge 
for transportation of | metric ton of goods is 2.65 fen per 
kilometer. Adding the 1.2 fen of special funds for rail- 
road construction, which began to be collected last year, 
it is 3.85 fen. The railroad freights of the United States, 
France, and Japan are 200-400 percent higher than ours. 
Because of the low transportation charges, the profits of 
railroads have been shifted to many other fields. Last 
year, the freight for transporting | metric ton of cement 
from Hunan's Xiangxiang to Guangdong’s Shenzhen was 
50 yuan, including miscellaneous charges. But the 
cement, which was worth 200 yuan in Xiangxiang, could 
be sold at 400 yuan in Shenzhen. Thus, by transporting 
60 metric tons of cement in a carriage, a net profit of 
9,000 yuan could be earned. The intermediate links 
profited a great deal from the transport, but the railroad 
suffered losses. 


In passenger transportation, the current charge is 4.33 
fen per person per kilometer. In the past, the price of an 
egg was enough for a trip to a next station, and now the 
ticket price from Beijing to Tianjin is still lower than the 
price of a lunch box. The prices of passenger transport in 
Britain, the United States, France, and Japan are 500- 
800 percent higher than ours. 


Because of the low railroad transportation charges and 
the irrational price parities between railroad transporta- 
tion and other forms of transportation, for example, the 
price ratio between railroad and highway transportation 
is 1:10, large numbers of passengers and large quantities 
of goods are transported by railroad trains, making the 
originally tense situation of railroad transport even 
tenser. 


In recent years, with the gradual relaxation of state 
control over commodity prices, the prices of capital 
goods have increased by a big margin. Last year, as the 
orices of steel products, timber, cement, fuel, and other 
oducts had greatly increased, the expenditure of rail- 
road departments also increased by more than 2 billion 
yuan. If the railroad transportation charges are not 
increased, greater losses may be suffered by all railroad 
departments this year. 


“Railroad workers are enjoying excellent pay and condi- 
tions.” In the past, the railroad workers were proud of 
themselves because of th ir good pay and conditions. 
But in recent years, they have to “work from 7 a.m. to 8 
p.m.” without even having a rest on Sunday. Although 
they are overloaded with duties, they are not receiving 
economic benefits as they deserve. The average wage of 
railroad workers was in fourth place of the seven energy 
and communication departments in 1988. but it 
dropped to sixth in 1991. 


At present, there are 3.42 million railroad workers and 
more than 5,500 railroad stations. There is a great deal of 
dirty, hard, and dangerous work to do and the railroad 
workers have a grave responsibility in their work. It is 
difficult to recruit new workers. This has become a 


Be Greatly — Their ‘Should Be Greatiy 
Improved, and They Makes Big Breakthevest 


cerning transportation of Shanxi's coal to other prov- 
inces. At a meeting of the Ministry of Railroads, he said: 
At present, railroad transportation has become a “bot- 
tleneck” of the national economy, or a bone sticking in 
the throat. This is becoming clearer and clearer. He 
asked: What should the railroad do as the national 


strengthen their sense of urgency, sense of crisis, and 
sense of responsibility in this regard. 


On | 1 January this year, Zhu Rongji attended a meeting 
of railroad leaders. At the meeting he said: There are too 
many difficulties in the railroad departments, which are 
seriously restricting the nation economy. It is necessary 
to promote railroad construction. Once railroad con- 
struction is promoted, it will bring along our work and 
development as a whole. He urged fighting decisive 
battles for three years in order to speed up railroad 
construction of the whole country. At the meeting, he 
also offered to act as adviser to the Beijing-Kowloon 
railroad project. At the same time, he hopes that the 
executive vice governors of the province along the Bei- 
jing-Kowloon line will also act as advisers in the con- 
struction of the relevant sections of the railroad and that 
everyone will share the pressure and responsibility of 
railroad construction. 


As a matter of fact, the serious problems in China's 
railroad transportation have been brewing for quite a 
long time. As early as the later period of the First 
Five-Year Plan, the central authorities pointed out that 
coal, electricity, and transportation were the leading 
industrial departments. The problem of insufficient 
investment, which made the leading departments lag 
behind, was thus exposed. 


In 1975, Comrade Deng Xiaoping pointed out: “At 
present, the weak link is the railroad. If the problem of 
railroad is not resolved, all our production arrangements 
will be disrupted and the entire plan will be destroyed 
In 1989, Comrade Xiaoping pointed out again: “When 
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more railroads and highways are built and navigation 
and shipping services are promoted, we can do many 
more things.” “Construction in this field should be 
strengthened, even if we have to raise loans.” 


Unfortunately, China's railroad situation has deterio- 
rated rather than improved in recent years. 


Of course, apart from the insufficient investment, low 
transportation charges, and a lack of understanding of 
the strategic position of railroads, there are also in-depth 
problems in operational mechanism and management 
structure for the backwardness of China's railroad devel- 
opment. 


China's economy has entered a new stage, calling for a 
great development of railroads. The fundamental way 
out for achieving a vigorous and historical development 
in China's railroad construction is reform. 


What is gratifying is that over the past year, encouraged 
by Comrade Deng Xiaoping’s south China tour 
speeches, the Ministry of Railroads has made a new step 
forward in reform. 


— Elder Brother Railroad” is going toward the market. 
A fundamental reform of the traditional planned man- 
agement structure and a plan for bringing railroad 
transportation into line with the market economy will 
be carried out. 


—While the government is changing its functions and 
enterprises are changing their operational mecha- 
nisms, vigorously developing the tertiary industry, 
including railroad construction, has become a 
common understanding of all railroad workers. 


—The system of railroad transportation charges will be 
reformed. The State Council has agreed to impose new 
charges on the use of new railroads on the basis of 
unifying transportation charges, and to increase the 
transportation fees of busy and fine quality lines. 


—The pattern of state monopoly for construction of 
railroads will be changed. Foreign investment, joint 
ventures, and autonomous investment in railroad con- 
struction are encouraged and positive explorations 
and experiments are being made in organizing railroad 
construction groups, issuing railroad construction 
bonds, and developing the shareholding system in 
railroad construction. 


While breakthroughs are being made in railroad reform. 
high tides of railroad construction have also appeared 
one after another. The Ministry of Railroads has given 
the mobilization order to fight decisive battles for three 
years so that railroad construction can enter a new stage 
and great development can be achieved. The new Rail- 
roads Minister Han Zhubin has been busy running about 
to muster several hundred thousand crack troops and 
officers for the construction of the Beijing-Kowloon 
railroad, the Lanzhou-Urumgi railroad, the Houma- 
Yueshan railroad, the Baoji-Zhongwei railroad, the 
Datong-Qinhuangdao railroad, and other railroads in 
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eastern and southwestern China. A great battle for rail- 
roads has begun to take shape throughout the country. 


Moreover, the transformation projects for large numbers 
of old railroads and other projects for tapping potential- 
ities and extending capability have also been put under 
construction. 


According to the revised Eighth Five-Year Plan of the 
Ministry of Railroads, in the last three years of the plan, 
some 6,600 km of new lines will be built while 4,100 km 
will be double-tracked and 5,600 km will be electrified. 
More than 4,000 km of railroads should be built in each 
of the next three years, which is 200 percent higher than 
the average work load of the past two years or 300 
percent higher than the average work load for each year 
of the Seventh Five- Year Plan. Total investment in 
railroad construction will reach more than 124 billion 
yuan in the Eighth Five-Year Plan period, higher than 
any previous Five-Year Plan periods. 


According to this plan, by the end of the Eighth Five- 
Year Plan, China's railroad business mileage will reach 
60,000 km and the rates of multiple tracks and electri- 
fied railroads will reach 30 and 23 percent, respectively. 
The number of locomotives will be greatly increased. 
The daily railroad loading capacity will reach more than 
80,000 carriages while the volume of rail freight will 
reach 1.68 to |.7 billion metric tons and the total volume 
of passenger transportation will reach l. I billion by that 
time. The conversion volume of circulation [huan suan 
zhou zhuan liang 2255 4615 0719 6567 6852] will reach 
1.700 trillion ton kilometers. At that time, China's 
railroad situation may be improved, but we still cannot 
Say it can get out of the “bottleneck.” 


Now indeed, we have come to a critical moment, which 
requires us to promote railroad construction with full 
Strength, just as in those years of developing the atom 
and hydrogen bombs. Railroad construction is not 
merely a matter of the Ministry of Railroads, but a 
matter of the whole party and the whole people. In those 
years, Dr. Sun Yat-sen cherished a great aspiration; that 
is, to build 160,000 km of railroads in China. If by 2000, 
there are still less than 70,000 km of railroads in China, 
not only the objective of quadrupling the GNP, but also 
China's economic t in the next century will 
be affected. It will then be too late for us to take remedial 
measures. 


“A cuckoo cries at midnight, having faith in the return of 
the east wind.” We are pleased to see that a high tide of 
railroad construction is rising on the vast land of China! 


Article on ‘Major Factors’ Causing Price Rises 
HK0603012693 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 7, 15 Feb 93 p 14 


[Article by Dai Guanlai (2071 0385 0171): “Major 
Factors Having an Impact on Prices in 1993") 
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[Text] The major factors having an impact on the 
tendency of prices are: 


1. Periodic changes in economic G<velopment. 


After 1989, the Chinese economy was at one time in a 
stage of low growth, and some economic variables wit- 
nessed negative growth calculated in terms of quantity of 
goods produced. In 1993, the economy entered a stage of 
rapid pickup. In 1989, the country’s general retail price 
level rose by 17.8 percent from the previous year: in 
1990, it increased by 2.1 percent, and in 1992, it went up 
by 5.3 percent. Prices in rural trade fairs, which were less 
subject to state intervention, during the four years from 
1989 to 1992. increased by 10.8, -5.7, 0.8, and 2.3 
percent respectively. The average indices of gross 
national product, comprehensively indicating produc- 
tion and consumption, were 9, 6, 2.8, and 6.5 percent. 


An analysis of world economic development shows: This 
year, the economic situation in Western countries is 
expected to be better than last year and general interna- 
tional market price levels are expected to rise io a certain 
extent. According to the estimate of Germany's Munich 
LFO [preceding acronym in Roman script—expansion 
unknown] Economic Research Institute, in 1993, world 
prices will go up 6 percent, an increase of 5 percent over 
1992. As China's opening up to the outside world 
expands, the price increases in the international market 
will generate price increases in the domestic market. 


Therefore, prices in China have entered a stage of high 
increases from the periodic change of the economic 
cycle. 


2. The factors of agriculture and population. 


China's agricultural development has been roughly 
suited to population changes. The total amount of farm 
produce and consumer food demand are balanced on the 
whole. Some products are oversupplied. In 1993, locali- 
ties will take measures to reform grain and edible oil 
prices and the selling prices of rationed grain may 
possibly be subject to market prices, instead of the 
previous practice in which purchasing and selling prices 
were the same. One jin of grain or edible oil will be up by 
several fen. As the prices of other food have been 
liberalized, state-regulated prices have had less impact. 
While supply and demand are roughly balanced. the 
spontaneous food price increases will be insignificant. 
The increase is expected to be lower than the 1992 level 


of 7 percent. 


3. The factors of the textile industry and consumption 
patterns. 


In 1992, the prices of textile industrial consumption 
products rose in the range of 2-3 percent. Some experts 
attributed this state of affairs to structural undercon- 
sumption. In the view of this writer, seen from the 
approximately 9 percent growth in consumer goods retail 
sales volume in terms of material products, last year the 
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amount of goods consumed grew considerably. There- 
fore, prices were kept stable in part because there was 


quite rapidly, and the commodities covered by the price 
Statistics indices had not yet been regulated. While some 
unsalable goods are still covered by the indices, the 
novelty products have not been covered. Consequently, 
industrial consumtion goods as they stand. 

sees tae eanenine, Cn Gi Sane Gn Sagan 8 8 Aes 
index of industrial consumption goods this year. 

ever, reer 
rials rose, the cosi- driven impact will be greater than in 
1992. So, the prices of industrial consumption goods 
may possibly be a little higher than last year. In indus- 
trial consumption goods, the prices of construction and 
decoration materials will increase more considerably 
than last year because of consumption pattern readjust- 
ments. In December 1992, the prices of such materials in 
35 big and medium cities rose by about 20 percent from 
the same period last year and they will maintain an 
upward tendency this year. 

Overall, this year the Chinese mainland's retail prices 
will maintain the upward momentum in 1992. 


Article Urges Inflation Control as Main Policy 


HK0603012493 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 7, 15 Feb 93 pp 12. 13 


[Article by Li Yue (2621 6460): “The Main Target of the 
Central Bank's Monetary Policy Is To Prevent Infla- 
ion“ 


{Text} In 1992 the Chinese economy developed at high 
speed. While prices were liberalized on a large scale, the 
market was stable on the whole and China still enjoyed a 
favorable balance of payments. Seen from this angle, the 
implementation of the monetary policy was relatively 
satisfactory. 


In terms of the growth of currency and credit, the future 
financial situation is expected to be grim, mainly because 
currency has continued to expand at a rate that surpasses 
economic growth and become more fluid. I) In 1992, 
money in a wider sense, M2, increased 31 percent, and 
money in a narrow sense, MI and MO, increased 35.9 
and 36.4 percent respectively, and the increases in M2 
and M1 were higher than that of the GNP by 19 and 23.9 
percent respectively. 2) MO and Mi grew faster than 
M2. and the reverse was the case two years ago. At the 
end of 1992, the increases in MO and MI were higher 


than that in M2 by 5.4 and 4.9 percent respectively. A 
review of the course of monetary poy since 1978 
shows that the outpacing of M2 by MO end Mi mostly 


took place in the years when social demand and supply 
were strained and after two or three years of continued 
currency growth, because the contradiction between 
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supply and demand intensified, strong tightening mea- 
sures had to be taken, and as a result there was a big 


growth ha * not been thoroughly 

Growth is still achieved by high input in funds 
and materials, while regulation and control by currency 
have become increasingly futile in a rapidly changing 


had not been checked accordingly. The reasons for this 
state of affairs were: 1) The rapid development of direct 


deposits and a continued slowdown in bank savings 
deposits caused a more rapid growth in highly fluid 
currency; 2) due to restrictions on their loan scale, local 
pressure, and consideration of their own interests, spe- 
cialized banks continued to bolster a high growth in 
demand by lending to nonbanking financial institutions 
the excessively high amounts of reserves which were 
formed by the additional loans given to them by the 
central bank in the previous two years; 3) nonbanking 
financial institutions were subject to fewer restrictions in 
terms of business and credit management. In 1992. the 
institutions developed very rapidly. In particular. some 
unauthorized quasifinancial institutions. whose 
behavior was not subject to any restrictions, managed to 
borrow short-term funds from banks and get funds 
through their own channels, thus expanding the scale of 
loans and causing a rapid expansion in society's total 
amount of credit and generating a high growth in cur- 
rency. 


Currency issued by supraeconomic means is bound to be 
absorbed by hiking prices. Seen from the conditions 
creating the previous rounds of inflation. in most cases 
inflation occurred in periods when demand expanded. 
price control was lax. and the anticipation of inflation by 
residents and enterprises was rapidly building up. The 
present changes in the various levels of monctary mech- 
anism mean that future demand will further pick up 
speed and affect residents’ psychological expectations. 


According to a survey recently conducted by the People’s 
Bank of China, the number of residents who held that 
prices would rise rapidly had increased by 13 percent 
compared with the previous survey. Moreover, in the 
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course of economic operation, the aggravated “bottle- 
neck” hamstringing, the overstretched scale of projects 
under construction, the rapid drop in foreign reserves, 
and the continuing rise in general price level show that 
inflation is imminent. 


economy's growing in a sustained wa 
ups and downs caused by “overheated economic 


i 


Article on Trends, Prospects for Economy 
HK0603011693 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 7, 15 Feb 93 pp 10-12 


[Article by Bao Hejin (4101 0735 6855): “Trends and 
Prospects for China's Economy in 1993"] 


{Text} After creating the world’s highest growth rate in 
1992, how will the Chinese economy behave in 1993? 
What macroeconomic policy options the government 
will choose is a question which people at home and 
abroad are universally concerned about. With my 
meager knowledge, lei me briefly discuss my humble 
opinions on the question. 


The 1992 Economic Situation in Retrospect 


To answer the above question, above all we should make 
a realistic appraisal of last year's economic operation. 


Seizing the opportunity, speeding up economic develop- 
ment, and uplifting the economy to a new level every 
several years was an important signal issued by Deng 
Xiaoping during his southern tour at the beginning of 
last year. The material might accumulated during the 10 
years or so of reform and opening up to the outside world 
and three years of economic improvement and rectifica- 
uon served as relatively good conditions for the Chinese 
economy to grow at high speed. 


Last year, China's gross domestic product increased by 
12 percent, surpassing the scheduled target by 100 per- 
cent. While price reform made a relatively big step 
forward, the retail price increase for social commodities 
was still slightly under 6 percent. The accelerated eco- 
nomic helped improve the economic cycle, enter- 
prise efficiency, and the industrial production and mar- 
keting rate. The profits and taxes created by industries 
within the state budget rose by 18.7 percent from the 
previous year. 
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This shows that last year's high economic growth was 
still within the range in which the relationship between 
total social supply and demand could withstand it. In 
other words, resource potentialities were brought into 
fuller play while price increases were moderate. 


At the same time, we must soberly notice that China's 
rapid economic growth last year was achieved by relying 
excessively on the expansion of investment and credit. In 
terms of economic growth structure, particular stress was 
laid excessively on the secondary industry. It can thus be 
seen that we have not freed ourselves once and for all 
from the traditional modes with which to achieve eco- 
nomic growth, such as quantity expansion by extension 
and extensive operation. This will inevitably add pres- 
sure to the infrastructure and basic industries and make 
it more difficult to maintain a rough balance between 
total social supply and demand and stabilize the cur- 
rency. In fact, as the economy grew at a high speed last 
year, the control over the supply of resources, which was 
once weakened, has now been strengthened again. The 
macroeconomic environment, which was relatively lax 
in the past, has now become relatively strained. For 
example, strains on railway transport are intensifying: 
the prices of production means and market-regulated 
foreign exchange prices have risen rapidly; against living 
expenses price increases, negative interest rates have 
appeared with regard to the bank savings of the urban 
population; spiraling interest rate hikes for short-term 
funds on the markei have made government bond sales 
difficult; construction project fund defaults have again 
increased; and the growth in imports has markedly 
exceeded that in exports, resulting in falls month after 
month in the state foreign exchange balance beginning in 
the second half of the year. 


One important reason for this state of affairs is that while 
the market stimulative mechanism is being constantly 
strengthened, an appropriate market restraining mecha- 
nism has not yet been developed and the transformation 
of government functions has lagged notably behind the 
change of market operation mechanism. In particular, 
administrative behavior in violation of market economic 
laws is extremely harmful to maintaining a sustained and 
relatively rapid economic growth. For example, in 
working out plans for lifting the economy to a new level. 
some localities assigned targets for output value and 
foreign capital absorption layer after layer down to the 
lower levels and used them to assess cadres’ achieve- 
ments in their official careers. As a result, the practice 
encouraged such tendencies as unpractical rivalry for 
higher growth rates, making false reports, proneness to 
boasting and exaggeration, and practicing fraud. Its 
specific manifestations were that investments were made 
blindly while market prospects were still unclear: the 
construction of redundant projects again raised its head: 
there was confusion in the development zone craze.“ 
“real estate craze,” and “bond and stock craze": and the 
markets opened by administrative departments became 
“shell markets” where no transactions were made. Prob- 
lems of this kind indicate that if no effective efforts are 
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made to transform the modes of economic growth, 
establish and perfect the market mechanism, and correct 
administrative behavior, it will surely be difficult to 
maintain speedy economic growth, and economic over- 
heating and severe inflation are bound to emerge peri- 
odically. 

Economic Development in 1993 in Prospect 

Seen from the conditions in various aspects, the Chinese 
economy will probably continue to grow at a relatively 
high speed. 


First, speeding up economic development and striving 
for an average yearly 8-9 percent growth in gross national 
product was included in the report to the 14th CPC 
National Congress, which was held in October last year. 
This being the case, with regard to the guidelines for 
economic development and work arrangements for 
1993, governments at all levels will strive to achieve and 


surpass the growth rate. 


Second, centering on the establishment of a socialist 
market economic structure and with the transformation 
of the operation mechanism of state-owned enterprises 
as the central link, the further deepening of reforms in 
various fields of endeavor will create better conditions 
for the sustained and relatively rapid development of the 
Chinese economy. 


Third, the drastically increased investment demai.d in 
1992 will maintain its fairly strong growth inertia and 
spur a gradual growth in consumer demand; the con- 
tinued expansion of opening up to the outside world and 
the rapid development of an export-oriented economy 
will require us to develop international markets; and 
thanks to last year's — economic growth, supply 
capability has been boosted 


However, in view of the once again strained operation of 
the economy as a whole, the possibility of preserving a 
rough balance between total social supply and demand 
has markedly paled compared with last year. Therefore, 
while promoting the continuance of the economy's quite 
rapid growth this year, attention should be paid to 
preventing economic overheating and severe inflation 
from emerging. 


The Government's Policy Options 


In view of the above situation, as far as macroeconomic 
policy goes, this year the Chinese Government should 
pay close attention to the following things: 


—Stimulating an appropriately rapid growth of the 
economy, striving to improve the structure of eco- 
nomic growth, and increasing the quality and effi- 
ciency of economic growth. In terms of the supporting 
conditions in various aspects, an 8-10 percent growth 
rate is quite suitable for the country as a whole. In the 
structure of economic growth, efforts should be made 
to attach great importance to strengthening agricul- 
tural groundwork so as to promote a steady growth of 
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the primary industry, to appropriately control the 
growth rate of the secondary industry and continue to 
apply the policy of limiting production and cutting 
inventory to the processing industries whose products 
have exceeded market capacity; and to speed up the 
development of the tertiary industry and the rate of 
contribution of the tertiary industry to economic 


growth. 


The effort to improve economic efficiency should be 
concentrated on the transformation of the enterprise 
Operation mechanism, the optimization of industries 
and the product mix, the acceleration of technological 
progress, the improvement of operation and manage- 
ment, and the achievement of the unity and combination 
of speed. structure, and quality efficiency. 


—Rationally controlling the growth of the scale of 
investment in fixed assets and working hard to guide 
investment direction. The proportion of total social 
investment in fixed assets in the country’s gross 
national product should be around 30 percent. To 
tighten macrocontrol over the source of investment 
funds, priority should be given to putting the scale of 
loans for investment in fixed assets under strict con- 
trol, standardizing the raising of funds through the 
market for construction purposes, strengthening the 
guidance by planning of real estate investment and the 
management by law of land transfers, strictly 
enforcing the rules and regulations concerning the 
planning, feasibility studies, and examination and 
approval of development zones, and strengthening the 
auditing supervision over the reliability and legiti- 
macy of fixed-asset investment funds. With sound 
market demand estimates as the basis and the state's 
industrial policy as the direction, it is necessary to 
offer rational guidance to investment and concentrate 
state funds and absorb more social funds and use them 
to expedite the construction of infrastructure cen- 
tering On communications and telecommunications 
and basic industries, and carry forward the «> » 
tion of mainstay [zhi zhu 2388 2691] ind in 
accordance with the principle of economies ale. 


—Putting the scale of credit, currency issuance, and 
financial deficit under strict control. To promote 
sustained and speedy economic development and pre- 
vent economic overheating and severe inflation, this 
year it is necessary to implement a stable, slightly 
tightened credit and monetary policy. The central 
bank should effectively contro! basic currency, 
strengthen and improve control by planning the loan 
ceilings of various specialized banks, and perfect the 
examination rules and regulations concerning the issu- 
ance and public listing of bonds and stocks. It is 
necessary to seize the good opportunity of speeding up 
reform and opening up and economic development as 
well, strive to increase financial revenues by adopting 
such measures as actively harmonizing distribution 
relationships and strengthening tax collection and 
management, reduce financial subsidies as far as pos- 
sible in the course of enterprise operation mechanism 
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transformation and price reform so as to gradually 
ease financial difficulties, and work hard to reduce the 
financial deficit from last year's level or at least not to 
let it expand. 


increases in the general price level within the 

ts of society's capability to withstand it while 
ER Ny PDE 
large number of commodities and services has been 
lifted, the key to stabilizing prices lies in maintaining 


ng fund system and to control the mate- 
rial resources with which to regulate supply and 
demand, regulate and contro! the market, and stabilize 
prices. 


“Wi 


—While more goods are exported, appropriately 
imports and maintaining a rough balance 
— ke exchange receipts and disbursements. 
The need to develop international markets and 
increase domestically deficient resources is of utmost 
importance to promoting China's sustained and 
speedy growth and maintaining a rough balance 
between total social supply and demand. This year, in 
the face of the international economic environment in 
which competition has become more acute and trade 
protectionism is intensifying and the domestic situa- 
tion in which demand has rapidly risen and produc- 
tion costs have shot up, it is necessary to implement an 
export strategy which stresses quality and diversifica- 
tion and, while striving to maintain the price compet- 
itiveness of export goods, attaches great importance to 
enhancing nonprice competitiveness and actively 
export more goods to earn foreign exchange so as to 
support the necessary growth of imports. It is also 
necessary to improve ways of managing imports in 
line with the requirements for resuming membership 
of the GATT so as to effectively check blind importa- 
tion in accordance with international standards and 
practices, maintain a balance between foreign 
exchange receipts and disbursements, and ensure the 
states necessary foreign exchange reserves. 


As the macroeconomic environment is becoming 
strained, the market mechanism is imperfect, and there 
is some confusion in administrative behavior, it is 
imperative to adopt methods conducive to rapid eco- 
nomic development with good results and the growth of 
a market system and effectively strengthen and improve 
macro regulation and control. 
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Article on ‘Powerful Momentum’ of Economic 
Growth 


1K060301 1093 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 7, 15 Feb 93 pp 9-11 


[Article by Du Yuejin (2629 6460 6651): “Can China's 
Economic Development Maintain Its Powerful Momen- 
tum?” first paragraph is editor's note} 


[Text] Can the powerful momentum of China's eco- 
nomic growth generated at the beginning of last year 
last? Among people with breadth of vision at home and 
abroad there are so many contradictory views that it 1s 
difficult to decide which is right. To help our readers 
undersiand the economic situation and its development 
trend in China today, this magazine is publishing a set of 
analytical articles by reporters and experts working in 
central government functional departments Some view- 
points expressed in the articles reflect the views of the 
units where they work and some are their own personal 
views. What needs pointing out here is that as economic 
life is complicated and the unforeseeable factors in the 
course of accelerated development are building up in 
number, whether their analyses are accurate or not 
undoubtedly remains to be tested in practice. 


The Chinese economy has developed ai high speed from 
a slow recovery. The growth was so enormous that it 
attracted world attention. This formed the basic curve of 
China's economic development in the last year or so. 


People are inspired, surprised or worried about this state 
of affairs. Being concerned about the issue, people have 
expressed their own opinions: How long can this pow- 
erful momentum of China's rapid economic growth last” 


The Economy Is Once Again Developing Along “a Fast 


Seizing the opportunity, speeding up economic develop- 
ment, and uplifting the economy to a new level every 
several years were the strong demands sci by Deng 
Xiaoping in the talks he delivered during his tour of 
south China at the beginning of last year. His affirmation 
of the achievements of economic development in the 
mid-cighties, his consistent firm attitude toward the 
policy of reform and opening up to the outside world, 
and his thinking on planning and the market have heiped 
open up a vast field for a new round of ideological 
emancipation and a reform and opening up drive. 


The spirit of the resolution adopted not long ago by a 
plenary session of the CPC Central Committee Political 
Bureau on speeding up reform and opening up and 
economic construction has also evoked tremendous 
repercussions throughout the nation. The i4th CPC 
National Congress, which was held in October. clearly 
set the objective model for China's reform—establishing 
a new socialist market economic structure—and revised 
the objectives of economic development in good time 
The Chinese economy has been developing remarkably 
at an accelerated pace since then. 
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According to the statistics provided by the State Statis- 
tical Bureau, in the first half of 1992 investment in the 
entire society's fixed assets increased by 28.5 percent 
from the same period the previous year, industries at and 
above the township level grew 18.2 percent; additional 
bank loans amounted to 60 billion yuan or so; and gross 
domestic product rose 10.2 percent. 

Experts agreed: This is an indicator that after a period of 
slow operation, the Chinese economy is once again 
developing along “a fast track.” 


Does this growth rate indicate that the economy is 
“overheated”? The explanation of a state Statistics 
department concerned is that although the economy has 
developed a little fast, it is still operating in the “green 
light zone™ (namely, within the limits of stability). The 
current economic growth cannot be mentioned in the 
same breath as the overheated economic growth in 1988. 


This is mainly because: |) Total supply and demand 
remain in balance on the whole, and 2) the current 
growth is being achieved after three years of economic 
‘mprovement and rectification, a period characterized 
do economic development, which was of a “recov- 
ery nature.” 


In the second half of the year, China's rapid economic 
development gained a momentum of accelerated devel- 
opment rather than slowing down. Statistics show that in 
the last year, China's gross domestic product increased 
by 12 percent over the previous year, or 100 percent 
more than the scheduled target; gross output value of 
industries at and above the township level rose by 21.7 
percent, bumper harvests were reaped in the production 
of various rural industries and gross agricultural output 
value grew by 4-5 percent; investment in fixed assets rose 
by a wide margin, far surpassing the level of the first half 
— 2— currency and loans both 
shot up on average by more than 30 percent. 


According to a calculation by some experts based on the 
Statistics, this growth was about the same as the 1988 
highest growth ever achieved since the drive of reform 
and opening up was launched, and outpaced the growth 
achieved in other countries and regions in the world. 


The year 1992 went down in China's history of economic 
development as another year of great development. 


Various Problems That Should Not be Neglected 


To this day, opinion-makers remain bullish about the 
mainstream of economic development. However, some 
problems which have cropped up as the economy oper- 
ates at high speed have attracted the attention of more 
and more people 


One problem 1s that an excessive number of new projects 
was launched and the scale of projects under construc- 
tion was a little too big, and this state of affairs caused 
strains on the supply of production means in an overall 
manner and jacked up their prices again and again. 
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According to the statistics for the first nine months of 
last year, the comprehensive production means price 
index increased 10.1 percent from the same period the 
previous year. The prices of steel products, cement, 
tumber, and other construction materials nearly doubled. 
Moreover, total wages of employees were up 15.6 percent 
over the corresponding period the previous year. Conse- 
quently, the general cost of enterprises’ comparable 
products went up 3.4 percent. To date. this momentum 
is still building up. 


Of course, from another point of view, the new situation 
has effectively promoted the development of basic 
industries (including the raw and semifinished materials 
industries). If development in these aspects is acceler- 
ated, this will help alleviate the existing contradictions. 


Another problem is that the investment structure is 
irrational. During the period of economic improvement 
and rectification, although no significant changes were 
made in the existing industrial structure, in the total new 
investments the proportion of funds invested in basic 
industries was increased. Last year’s investment situa- 
tion shows that the contradictions in the investment 
structure, which had just been alleviated, have once 
again become pronounced. Take last year's investment 
situation for example. At the end of June, in the invest- 
ment in fixed assets by state-owned enterprises and 
institutions, the proportion of investment in energy 
dropped from 28.1 percent in the same period the 
previous year to 24.4 p cent. and that of investment in 
communications and telecommunications fell from 15.3 
percent to 14.5 percent, but the proportion of invest- 
ment in processing industries rose from 12.2 percent to 
13.8 percent. As a result, the “bottleneck” effect in the 
basic industries, such as energy, communications, tele- 
communications, and raw and semifinished materials, 
emerged once again, hamstringing the high-speed oper- 
ation of the national economy as a whole. The most 
pronounced problem at present is that railway transport 
lags far behind demand and passenger transport has 
become strained and overloaded throughout the year. 
whereas in the past this situation occurred seasonally 
and in different sections. This year, before and after the 
Spring Festival, the outflow of peasants in large numbers 
for employment exacerbated the already strained pas- 
senger transport situation. In the first half of last year, 
cargo transport managed to meet less than 70 percent of 
demand, a 10-percent drop from the same period the 
previous year. In the second half of last year. with the 
approach of the busy season of industrial and agricul- 
tural production, the gap between supply and demand 
widened all the more. Therefore, macroregulation and 
control measures should be taken to solve the problems 
in the investment and production structures through 
speedy reform so as to maintain the healthy and sus- 
tained development of the economy. 


The third problem is that inflationary pressure is 
building up. Based on traditional statistics. last year the 
retail price index stood at below 6 percent. People felt 
that this figure was markedly low. This shows that the 


50 NATIONAL AFFAIRS 


traditional statistical methods and scope can hardly fully 
reflect how things actually stand. In fact, last year’s 
production means price index exceeded 10 percent. The 
statistics of 35 large and medium cities show that the 
residents’ living expenses rose at a double-digit rate. 


According to an analysis by experts, the inflation China 
wants to prevent at present is a “cost-driven” inflation, 
which is generated more by the price hikes of superiority 
{shang you 0006 3266] products and fast wage growth, 
rather than a demand-driven inflation characterized by 
big retail price index hikes and rush buying. This is 
because, for various reasons, enterprises in mainland 
China, in particular large and medium state-owned 
enterprises, have a very limited internal digesting capa- 
bility and a limited capability to shift their lines of 
products. This being the case, most of the newly added 
production cost will surely be shifted to the prices of 
their products. This shows that speeding up reform, 
solving the deep-rooted problems in the structure, invig- 
orating enterprises, and improving efficiency are crucial 
to maintaining economic growth. 


Three Views and One Goal 


Economists are trying, from every perspective, to find 
solutions and make analyses of the above-mentioned 
problems. 


Some economists argue: The Chinese economy is over- 
heated. 


Their argument is that although the establishment in 
1992 of a socialist market economic structure is of 
turning-point significance in the process of China's 
reform, the progress of actual reform lagged behind 
economic development. To prevent “overheating,” 
efforts should be made to speed up reform. 


Other economists maintain: As far as the Chinese 
economy is concerned, an overheated growth is out of 
the question at present and for a period to come. We 
should take the current high growth rate as a new 
economic starting point and promote the sustained and 
high growth of the economy with the market as the 
orientation. 


Their arguments are: |) Seen from the experiences of 
Japan and Asia’s ſour little dragons,” for the economy 
to take off it is necessary to maintain a 20 percent export 
growth rate for 10-20 years and an about 10 percent gross 
national product growth rate; and 2) in the last 13 years, 
Guangdong’s GNP increased at an average rate of 3.6 
percent a year and its exports showed a yearly average 
increase of more than 20 percent. This is because the 
province has entered the vast international market and 
enjoyed an increasingly big share of the domestic 
market. 


In addition, they have noticed a new atmosphere in the 
actual society: The drive of opening up to the outside 
world is expanding from the coastal areas to the border 
areas, the areas along rivers, railway lines, and roads, 
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and the hinterland areas as a whole. The resulting 
absorbed foreign capital is expected to become a new 
mover for the sustained growth of the economy; eco- 
nomic reform is developing in breadth and depth and 
has begun to play a leading role in micro layers; marked 
changes have taken place in the source of funds for the 
construction of projects of various types and the invest- 
ment structure; and market orientation and the interest 
mechanism have become operative. All these factors will 
serve as new conditions for the economy to develop in a 
sustained and stable way and at relatively high speed. 


Again, other economists contend: In analyzing whether 
the economy is overheated or not, we should see if total 
demand is balanced or not rather than focusing on speed. 
Now some problems have cropped up in this regard, but 
they have not reached the extent of “overheating.” For 
the Chinese economy to develop, it is necessary to 
maintain a certain “heat,” but it is also necessary to 
guard against “overheating.” Explorations should be 
conducted to seek ways and means with which to solve 
contradictions so as to guard against “overheating.” 


Although the above views differ to a certain extent, they 
all attach great importance to one issue, that is, speeding 
up economic restructuring and promoting speedy eco- 
nomic development with reform as the mover. 


If we say that this is a reflection of people's under- 
standing of the hamstringing of economic operation by 
the structural factor, at a time when the coordinated 
system of the market economy has just been established, 
the development prospects of the Chinese economy in 
1993 and for a long time to come seem never to have 
been more determined by the intensity, scope, and speed 
of economic restructuring than today. Helping enter- 
prises enter the market as quickly as possible. trans- 
forming the operation mechanism of enterprises. in 
particular large and medium state-owned enterprises. 
and improving the efficiency of macroeconomic opera- 
tion are the purposes of structural reform. It is a task of 
top priority to establish and perfect the markets for 
production elements, such as funds. land. technology. 
information, and labor and a macroregulation and con- 
trol mechanism commensurate with market economic 
conditions. 


Vice Minister Hopes PRC Improves Trade Status 


OW0503210293 Beijing XINHUA in English 1539 
GMT 5 Mar 93 


[Text] Shanghai, March 5 (XINHUA)—There is a hope 
for China to enter the ranks of the top 10 in world trade 
within the next few years, a senior trade official said at 
the 93 East China Export Trade Fair which opened here 
today. 


The country now ranked lIth in the world in term of 
trade volume. 


Gu Vongjiang. vice-minister of foreign economic rela- 
tions and trade, said that reform has brought about 
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major changes in China's foreign trade structure in 
recent years. It has also injected new vitality into the 
country’s foreign trade. 


Gu said that the ongoing East China Trade Fair shows 
the growth of foreign trade in China. Participants were 
from throughout the country. 


Gao Dezheng, vice-governor of Jiangsu Province, said 
that many of the participants were from the valley and 
delta area of the Yangtze River. The east trade fair has 
increased trade opportunities and helped to develop an 
export-oriented economy in the region. 


Article Stresses ‘Initiative’ in Enterprises 


OW0503 130593 Beijing XINHUA Domestic Service in 
Chinese 0858 GMT 2 Mar 93 


[By XINHUA reporters Zou Yun (6760 0061) and Deng 
Zehui (6772 3419 6540); first in series by XINHUA 
correspondents on the transformation of operating 
mechanisms at enterprises and the transformation of 
government functions: “Rambling Talks on Trans- 
forming Mechanisms: It Is Necessary To Take the Ini- 
tiative To Transform Mechanisms”; first paragraph is 
editor's note] 


[Text] Beijing, 2 Mar (XINHUA)}—Editor’s note: A 
popular topic of discussion among people now is the 
transformation of operating mechanisms in enterprises 
and the transformation of government functions. The 
State Council Economic and Trade Office and the CPC 
Central Committee Propaganda Department recently 
proposed that a general discussion on “state-owned 
enterprises and the market economy be unfolded 
throughout the country. To coordinate this general dis- 
cussion, the XINHUA NEWS AGENCY will transmit a 
series of articles, beginning today, under the column: 
Rambling Talks on Transforming Mechanisms. These 
articles are mainly the impressions of XINHUA 
reporters written during their coverage of news in var- 
ious parts of the country. It is hoped that these articles 
will play some role in helping enterprises enter the 
market. 


While covering news on the transformation of enter- 
prises’ operating mechanisms and of government func- 
tions in a city in the south, a government responsible 
comrade said: After the Regulations Governing the 
Transformation of the Operating Mechanisms of Indus- 
trial Enterprises Owned by the Whole People were 
promulgated, various government departments orga- 
nized powerful work groups and sent them to enterprises 
to publicize and implement the regulations. It should be 
pointed out that we have done what we could, and now 
we have to see how enterprises transform their operating 
mechanisms. However, the directors and managers of a 
few enterprises said: If the functions of the government 
remain the same, it is difficult for enterprises to trans- 
form their operating mechanisms; whether or not enter- 
prises succeed in transforming their operating mecha- 
nisms depends on the government. 
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An informed source has revealed that this situation 
exists in many areas. In other words, the following 
situation has developed between the government and 
enterprises on the question of implementing the regula- 
tions: Enterprises are waiting for the government to 
transform its functions first. Comrades at grass-roots 
units agreed that the reason it is difficult to implement 
the Enterprise Law as well as the regulations is that many 
people have been afflicted by the “wait-and-see disor- 
der.” 


This “disorder” is prevalent because some comrades 
have some mistaken ideas. First, they take exception to 
this law and the regulations. After the Enterprise Law 
was promulgated, the whole country was seething with 
activity, trying to implement it. How much was imple- 
mented? If a law was treated in this way, how would the 
regulations be treated? Second, people are worried by the 
old saying “a rafter that is longer than the others will rot 
ſirst. Both the government and enterprises are worried 
that the regulations are only a paper notice issued to 
reassure the public, and therefore will act only after 
seeing how other people act. Third, it is restriction 
exercised by the power of interests. While the govern- 
ment is afraid of losing its powers, the enterprises are 
afraid of losing their backing. Both sides are worried 
about their losses and gains and therefore act cautiously. 
Fourth, it is inertia. For a long time, people in subordi- 
nate positions have been accustomed to doing what they 
are told by people in higher positions. Now when they 
have to do something by themselves, they are afraid. 
After some serious thinking, they think it is better to 
maintain the status quo. Troubled by these ideas, no one. 
of course, will take the initiative to transform operating 
mechanisms or government functions. 


In fact, it is explicitly stated in the regulations who 
should begin the “transformation” first and how trans- 
formation” should be carried out. The key to trans- 
forming the operating mechanisms of enterprises and to 
granting enterprises the power to make their own deci- 
sions about their operation lies in transforming the 
functions of the government. This is the precondition. At 
present, it is hard for enterprises to make a move because 
they are controlled lock, stock, and barrel by the massive 
administrative organs of the governments of various 
levels. According to the relevant data, at present in 
China the number of government organs at the provin- 
cial level exceeds 70; the number exceeds 50 in autono- 
mous regions; it is 40 at the country level. Some provin- 
cial-level or city-level administrative bureaus possess 
more than 200 functions for managing enterprises. Thus. 
independent management by enterprises has in fact 
become government management and operation. There- 
fore, if the government does not transform its functions. 
it will be difficult for enterprises to transform their 
operating mechanisms. The government must com- 
pletely delegate to enterprises the 14 independent rights 
stipulated in the regulations. 


However, in implementing the regulations, there is no 
need for enterprises io put themselves in a passive 
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position. Enterprises should act vigorously to take the 
initiative to transform their operating mechanisms. 
Since the regulations have given enterprises the power to 
make their own decisions, enterprises should forget their 
backing, advance freely and in a pioneering spirit, and 
take the initiative to enter the market. If enterprises 
encounter interference from government departments in 
the course of transforming their operating mechanisms, 
they should be good at applying the weapon provided by 
the law and the regulations. 


At present, implementation of the regulations has 
become the priority in the reform of government organs 
and enterprises and is also the trend of the times. 
Judging from the practice in various areas, he who 
achieves “transformation” first benefits; he who refuses 
to engage in “transformation” will have to take on a 
mental burden. It is hopeless to wait and see. The only 
wise choice for both government departments and enter- 
prises is to begin with themselves, speed up the transfor- 
mation of their functions and operating mechanisms, 
and promote each other instead of taking a wait-and-see 
attitude. 


Mining Industry Develops Rapidly in Northwest 
OW0703091493 Beijing XINHUA in English 
0835 GMT 7 Mar 93 


[Text] Yinchuan, March 7 (XINHUA)—After decades of 

large-scale geological prospecting and exploitation, the 
mining industry has rapidly developed in northwest 
China and is new seen as a pillar for the local economy. 


Formed of Shaanxi, Qinghai and Gansu Provinces and 
Ningxia and Xinjiang Autonomous Regions, the north- 
western part covers over 3 million square km, about 
one-third of the country’s total area. 


Officials say that over 150 kinds of minerals have been 
located at 12,000 sites in the region. 


Fourteen |4 minerals in the northwest top the country in 
terms of confirmed reserves, such as nickel, coal and 
asbestos. 


Annual output value of the region’s mining industry 
comes to 20 billion yuan (about 3.5 billion U.S. dollars), 
accounting for 30 percent of its total industrial output 
value. 


The burgeoning mining industry has helped relieve over 
11 million locals of poverty as medium-sized and small 
mines in the region's poverty-siricken areas have turned 
out over 220 million yuan in output. 


Dozens of petroleum and ferrous metels production 
bases have come into being in the region. 
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Building Materials Production ‘To Boom’ 


OW0703062893 Beijing XINHUA in English 
0615 GMT 7 Mar 93 


[Text] Beijing, March 7 (XINHUA)}—Production and 
sales of building materials will continue to boom in the 
next two years in China because of burgeoning demand 
from the country’s accelerated economic growth, 
according to a senior Chinese official. 


Increasing investment in fixed assets means more capital 
construction projects, which in turn will stimulate 
building materials production at home, said Yang 
Chiyuan, deputy director of the State Administration of 
Building Materials Industry. 


A rapid development of the industry will create more 
business and investment opportunities for foreign firms, 
he added. 


China's investment in fixed assets will increase by 14 
percent in 1993 from last year’s 598.5 billion yuan 
(103.18 billion U.S. dollars), which represented a rise of 
15.2 percent from the 1991 figure, according to the State 
Planning Commission's information center. 


Annual production value of the building materials 
industry will hit 175 billion yuan (30.17 billion U.S. 
dollars) in 2000, up from the 110 billion yuan (18.96 
billion U.S. dollars) last year. 


Along with implementation of the country's policies of 
deepening reform and opening itself wider to the outside 
world, there will be a massive development of the 
building materials industry to introduce more foreign 
advanced technology and equipment and attract more 
overseas investment by setting up Sino-foreign or solely 
foreign-funded venture in China,” Yang said. 


Since 1991, the building materials industry has already 
spent |.2 billion U.S. dollars on importing foreign tech- 
nology and equipment. 


Yang said the administration will encourage foreign 
companies to invest in processed glass (including wind- 
shield glass), new varieties of wall and floor decoration 
tiles, value-added non-metallic mineral products and 
new types of building materials as well as high-grade 
cement and glass. 


As new and high-grade decorative building materials are 
entering Chinese homes due to increasing disposable 
income, these materials have a potentially huge market 
in the country. 


In recent years, the amount of money spent by individ- 
uals on decorating their houses has increased at an 
annual rate of about 50 percent. 


Experts predict that marble, granite and high-grade floor 
boards will gradually replace cement and mud floors in 
Chinese families. 
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Meanwhile, Yang said, the building materials industry 
will speed up its upgrading and innovation in order to 
catch up with demands of the market. 


In 1992, the country's building materials industry pro- 
duced 304 million tons of cement, a 29-percent rise from 
the previous year, making China the world’s largest 
cement producer. The industry also turned out 97 mil- 
lion weight boxes of glass (one weight box is 50 kg), an 
increase of 26 percent. 


CAS Researchers Encouraged To Enter Market 


OW0603 131193 Beijing XINHUA in English 1248 
GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA)—The State Council 
has approved a reform program for the Chinese 
Academy of Sciences (CAS), the country’s top scientific 
institution, which will require 70 percent of workers to 
change to jobs on the open market. 


Only 30 percent of the 100,000 staff will be left in the 
institutes and laboratories to carry out basic and applied 
research in pure sciences, ecological and environmental 
protection, comprehensive development of national 
resources and the development of agriculture. 


“The majority of the academy's scientists, engineers, 
administrators, workers and other employees will work 
in high technology enterprises set up by themselves or 
engineering centers which are jointly set up by the 
academy and industries,” Professor Guo Chuanjie said 
at a press conference here today. 


As spokesman for CAS, Professor Guo said. We will 
chose the best and young scientists to work in the fields 
of pure and applied sciences and concentrate most of our 
research funds on them.” 


Guo expects that with the new system Chinese scientists 
will achieve some of the world's best results in the fields 
of molecular biology, neurology, solid state physics, 
global change, information science, material science and 
particle physics. 


In the next few years, cas is also going to set up a number 
of multi-billion-yuan high-tech enterprise groups and a 
large number of small and medium-sized Silicon Valley- 
style high tech companies, according to Guo. 


“As the top scientific institution of China, CAS will 
regularly select the best scientists to become members of 
the academy.“ Guo added. 


— 1 Environmental Industry Investment 
Sought 


HK0603035093 Beijing CHINA DAILY in English 
6 Mar 93 J 


[By staff reporter: “Environment Right for Investors“ 


[Text] China welcomes all foreign organizations and 
individuals to invest in this country’s environmental 
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protection industry, says Qu Geping, director of the 
National Environmental Protection Agency. 


Qu told the inaugural meeting of the China Association 
of the Environmental Protection Industry in Beijing 
yesterday that the country had seen great advancement 
in this area. 


More than 150 technical products had won State and 
ministerial medals. Some had even been exported to 
more than 30 countries. 


But Qu added that the products needed to be improved 
in both variety and quantity. 


He said the industry should be further expanded to serve 
the global environmental protection cause. 


Sponsored by the National Environmental Protection 
Agency, the association will organize scientific research 
and academic exchanges across China. 


It will also assist the government in managing and 
developing environmental protection enterprises. 


So far, over 130 social organizations and units have been 
admitted into the association. 


Vice-Premier Zhu Rongji and the president of the State 
Council's Environmental Protection Committee, State 
Councillor Song Jian, sent their congratulations to the 
conference. They encouraged the association to con- 
tribute to the national environmental cause and to 
expand international markets. 


Officials Discuss Water Resources Problems 


Minister on ‘Commodity’ 


OW0803033693 Beijing XINHUA Domestic Service in 
Chinese 0229 GMT 21 Feb 93 


[Newsletter by XINHUA reporter Lu Yongjian (7773 
3057 1696) 


[Text] Beijing, 21 Feb (XINHUA)—A fellow journalist 
recently asked me: “What Is the most precious yet 
unprofitable commodity?” 


Who is going to operate an unprofitable business? Who 
is going to sell a commodity that will definitely lose 
money? The journalist said: This commodity is water. It 
is most precious because it is essential for industrial and 
agricultural production, people's livelihood, and ail 
living things. This commodity is also the cheapest thing 
because many people, including buyers and sellers, do 
not consider it as a commodity, and the market has not 
given it a fair price. 


Water Is Not a Gift From the Sky 


Yang Zhenhuai, minister of water resources, is the 
nation’s highest ranking official in charge of water 
resources. When he was on an inspection tour in 
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southern China in early winter, I followed him closely 
and chatted with him about water as a commodity. 


Minister Yang, people say that water is a gift from the 
sky, why should it become a commodity?” 


Minister Yang said: This is because water conservancy 
projects have everything to do with the water we need for 
production and living. Not all water is a gift from the 
sky. When we tap underground water, we need pumps; 
freshwater plants in cities have to control large rivers and 
build dams and other water supply facilities; and ditches, 
let alone large and medium reservoirs, have to be built to 
divert water for irrigation. The state has to spend tens of 
billions of yuan every year on water conservancy projects 
which give us the water that flows by us. Thus, water is 
a commodity in the real sense. 


Are you saying that not all water is a commodity?” 


“Of course. Only water which has been developed and 
used is a commodity.” Minister Yang said that of the 
approximately 510 billion cubic meters of water which 
China consumes each year, people in the rural areas 
consume 86 percent for production and living; industrial 
and mining areas consume 12 percent; and city people 
consume 2 percent. Of the total amount of water con- 
sumed, over 300 billion cubic meters are supplied by 
state-controlled water conservancy projects, and water 
from these projects is a commodity. 


“Water is a commodity, but it is a very special com- 
modity. Besides, sellers must sell it, and buyers must buy 
it.” 


“You are quite right. Water is indeed different from 
ordinary commodities such as television sets or cos- 
metics. It cannot be developed without limit like cosmet- 
ies. According to Minister Yang, China's total water 
resources are from rivers, which have an annual run-off 
of 2,710 billion cubic meters; and also from under- 
ground, which has 820 billion cubic meters of water. 
After adjusting for portions which overlap, the nation 
has 2,800 billion cubic meters of water resources, 
ranking sixth in the world. However, Chinese people's 
per capita water consumption ranks 88th in the world. 
Moreover, since China is located in a monsoon climate 
zone, the time and space of rainfall distribution are 
uneven. Furthermore, the problem of providing drinking 
water to over 80 million people and over 60 million head 
of large livestock remains unresolved. Most cities in 
northern China still have water shortages. Minister Yang 
repeated time and again that being a country with water 
shortages, China should cherish and fully utilize every 
drop of water. 


Set a Price for Water 
“Businessmen know that, to make money they have to 


sell a lot of goods and make a small profit from every 
sale. This being the case, is it not contradictory that the 
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nation is going to sell water as a commodity and yet 
require the people to conserve water?” I asked Minister 


Yang. 


“As for price, it must be set rationally,” said Minister 
Yang. He added: In fact, water always has a price. After 
Li Bing of the Qin Dynasty built the world-renowned 
Dujiang Weir, he decreed that peasants who benefited 
from the water project had to pay 18 jin of rice for each 
mu of land they tilled. What is interesting to note is that 
this rate—18 jin of rice for each mu of land—is still 
considered the basic norm for levying water fees in the 
rural areas. 


“This is really a rate that is several thousand years old?” 


“It is indeed.” Minister Yang said: According to the 
measures which the State Council promulgated in 1985 
for restructuring the system of collecting water fees, fees 
for water for agricultural production should be charged 
at cost. Water fees should account for less than five 
percent of the per-mu yield and less than 20 percent of 
the returns from the higher output brought about by 
irrigation. Cities and industrial and mining areas can set 
their water fees on the basis of the cost of water supply 
plus 4-6 percent of earnings from money invested in 
water supply projects, but areas afflicted by water short- 
ages may charge higher than 6 percent. Calculated on 
this basis, the amount of water fees the nation can collect 
should exceed 3 billion yuan per year. While this amount 
of money is essentially enough for sustaining basic 
operations of the water supply projects, it is not enough 
for expanding operations. He said: The problem is that 
the nation can only collect about half of this amount. In 
some places, less than one li [one-thousandth of one 
yuan] can be collected from selling one tonne of water. 
Some people say the price of one tonne of water is not 
enough for one popsicle. The fact is that the price of 10 
tonnes of water, and even 30 tonnes of water, is not 
enough for one popsicle.” 


“Why is that?” 


“There are many reasons. Many people still think that 
water is a free gift from the sky. This mentality has been 
reinforced by the planned economic system under which 
the state has for years invested in water projects without 
seeking any returns. Thus, some places consider the 
levying of water fees as unwarranted.” Yang Zhenhuai 
reasoned: The peasants often say that whether or not one 
gathers a harvest, just like chemical fertilizer, water for 
irrigation should be considered as part of the production 
cost. Water used in industrial production has always 
been considered as part of the production cost. Even if it 
is calculated according to the norm set by the State 
Council in 1985, this cost would not exceed 2 percent of 
the cost of water used for producing industrial goods. 
While this amount can be tolerated by both the agricul- 
tural and industrial sectors, many places still say they do 
not understand why it should be levied. Even some local 
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water departments think that this is unjustified. Of 
course, there is also the problem of inadequate water 
supply service. 


“What would be the results?” 


The question touched Minister Yang's heart. He said: 
“The results can hardly be optimistic.” He added: As a 
pillar of the national economy, water conservancy 
departments must seek self-development, but right now 
they cannot even collect what they should be collecting. 
That is why China's water conservancy facilities cannot 
even sustain their basic operations. What is even more 
worrisome is that most of the water conservancy facili- 
ties today were built during the sixties and seventies. 
Most of them are outdated. Many of the 2 million or so 
water pumps, which the state spent several billion yuan 
to build, are poorly maintained. That is why irrigated 
areas in China can hardly exceed 700 million mu. This 
level can be maintained only because of the many water 
conservancy facilities built in recent years. “If this 
situation continues, China will hardly be able to develop 
its water conservancy services, water supply for large 
tracts of crop land and cities cannot be ensured, and the 
impact on the national economy will be enormous.” 


“Then what can we do?” 


“The problem has to be dealt with gradually,” Minister 
Yang said pragmatically. He said: First of all we must 
educate the people and make them understand that 
water has the attributes of a commodity. Operations in 
other sectors must also catch up so that current water 
rates can be implemented. At the same time we must 
find a way to commercialize water—a way compatible 
with China’s situation.” 


We Must Sell Rice In Order To Sell Water 


Gu Dan of the Guilin Hydroelectric Board said: Zou 
Hongzhang, chief of the irrigation station, is quite 
knowledgeable about the issue of commercializing water. 
I will ask him to comment on this issue. 


After uttering something modest, Zou Hongzhang began 
to talk. He maintained that the first thing China must do 
is to obtain a clear picture of its water market, especially 
the rural areas, the principal water consumer. He pro- 
posed that the state should organize a nationwide survey 
of acreage. In this way, he said, the nation will have a 
clear idea of how much arable land it has, and how much 
is irrigated; and rural areas will have a clear idea of how 
much of their peasants’ land is irrigated land subject to 
water fee charges. In this way, people who need to pay 
should do so and those who need not pay will not be 
compelled to pay. The second job that needs to be done 
is to improve the quality of water-related services. This 
is to say that, when the needs of the market are known, 
good services relevant to when and where water will be 
supplied, and the quantity and the quality of water 
supply should be available for agricultural production; 
and prices should be commensurate with the quality of 
services. Guilin's experiences show that peasants in 
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places with good services will pay water fees as required 
and the amount of water fees Guilin collects accounts for 
one-third of its water conservancy departments’ total 
income. The third job that needs to be done is to keep 
pace with the new challenge posed by market economy, 
and to sell water and rice at the same time. 


What does this mean? I find this new expression inter- 
esting. 


Basically, rural areas in the country collect unhusked rice 
from peasants in lieu of water fees. Not many places 
collect money directly. In the past, the money was 
collected by food departments and water conservancy 
departments would later receive the money from the 
food departments. This is not feasible this year. Since 
many places have problems selling grain, food depari- 
ments themselves must also sell grain on the market. 
Next year, water conservancy departments must collect 
grain as payment and they will be compelled to sell grain 
on the market also. For them this is something new. Zou 
Hongzhang maintained that water conservancy depart- 
ments should spend money on building warehouses and 
setting up processing plants so that they can turn the 
grain they collect into other products and sell them on 
the market, or else they would also have problems selling 
grain. This is why they have to sell grain in order to sell 
water. 


Enlightened, I said: This should provide water conser- 
vancy departments with a good opportunity to operate in 
the market. Not only can they turn the unhusked rice— 
payments of water fees—into marketable goods, they can 
expand the area of their operations and become more 
involved in processing and distributing agricultural 
goods. In doing so, not only will they enliven the market, 
but also make money, increase their economic strength, 
and provide the peasants with an additional service. In 
this way the agricultural market can become more active, 
the peasants can make more money, a better economic 
environment will be created for selling water, and water 
conservancy, a fundamental business of the national 
economy, can develop itself step by step. 


Zou Hongzhang and Gu Dan laughed and said: Right, let 
us do so. 


Foreign Investment Sought 
HK0703075193 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 7-13 Mar 93 p 1 


[By Jing Ji: “Nation Hunting for More Overseas Invest- 
ment To Mitigate Water Shortage”) 


[Text] China is hunting for hefty overseas investment to 
ease the nation’s nagging water shortage. 


A top government official admits that insufficient 
domestic funds have in part caused the country to fail in 
addressing the appalling problem: Some 75 percent of 
the more than 400 cities are stricken by water shortages. 
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And more than 80 million people living in mountainous 
districts have difficulty getting good drinking water. 


“The problem is exacerbated by the growing population 
and industrial output,” says Zhang Chunyuan, Vice- 
Minister of the Ministry of Water Resources. 


“The country has to invest at least 15 billion yuan ($2.5 
billion) each year to meet the growth in population and 
industry,” he says. 


Total investment for developing water resources is to top 
240 billion yuan ($40 billion) by 2000. And that doesn't 
include the budgeted big-ticket input in the Three 
Gorges Dam project on the Yangtze River—the world’s 
largest hydro-power project. 


“We hope to attract as much overseas funds as possible 
to realize the plan, because domestic financial resources 
are far from enough,” says Zhang, who is also the 
director of the ministry's newly- established Foreign 
Investment Office. 


In an interview with Business Weekly, he divulged a 
package of new ideas that will turn the water develop- 
ment projects into money spinners. 


“A market-oriented price reform has made investment 
in water supply, hydro-power generation and tidal land 
development projects profitable,” he said. 


Overseas investors are also encouraged to develop a 
whole river valley. They can farm fish, develop tourism 
in the area and exploit tidal land resources.“ he said. 


In particular, he points out the huge markets in a number 
of coastal economic development zones that face severe 
overall water shortages. 


“Overseas businesses can invest in water projects in 
every form,” he says. 


The World Bank, Japan's Overseas Economic Co- 
operation Fund (OECF) and some other international 
financial institutions have until now pooled nearly $1.3 
billion loans for 12 large water projects now under 
construction in China. 


And five other major projects are to be financed by $1.1 
billion foreign loans in the next three years. 


Those include the Xiaolangdi Project on the Yellow 
River, second only to the Three Gorges Dam project in 
scale, which involves $400 million World Bank loans. 


But Zhang said the Daliushu Project on the Yellow 
River, the project of channeling Yangtze River water to 
the north and a number of other large projects are yet to 
seek overseas investment. “Moreover, China plans to 
increase its power generation by 15 million kilowatts by 
2000.“ he said. 


And irrigation projects are now in great demand and 
investors are being sought, he added. China plans to 
increase its irrigated land to 800 million mu (160 million 
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hectares) from the current 740 million mu (49.3 million 
hectares) by the end of this century. 


We especially welcome our fellow countrymen in Hong 
Kong, Macao and Taiwan to help spruce up China's 
water resources,” he says. 


Henry ying-tung Fok, a Hong Kong magnate, has 
recently promised about HK$30 million to set up a 
hydro-power station in Guangdong Province. The 


project is to be completed next year. 


A big Japanese financial group also intends to sink 
money into large hydro-power and irrigation projects in 
Gansu Province, Northwest China. 


Geological Firm To Add Overseas Business 


OW0603 134893 Beijing XINHUA in English 1341 
GMT 6 Mar 93 


[Text] Beijing, March 6 (XINHUA)}—The China Geo- 
logical Engineering Company plans to carry on business 
in Peru, Colombia, Thailand, Central Africa and Com- 
monwealth of Independent States this year. 


Sun Jinlong, the company's new general manager, said 
that the company will try to further develop interna- 
tional markets in 1993. The Republic of Korea, Southern 
Africa, Hong Kong, Macao and some other countries 
and regions are also included in its market development 


plans. 


Sun said since his company was established 10 years ago, 
it has completed more than 100 engineering projects in 
over 20 countries in Asia, Africa and Latin America. 
They cover well drilling, water supply, geological pros- 
pecting and mapping, construction engineering and 
some other projects, and have gained the company a 
good reputation abroad. 


So far the company has set up more than 20 agencies and 
enterprises in Asia, Africa, America and Europe, and 
maintained friendly cooperation with over 40 countries 
and regions. 


Article on 1993 Industrial, Agricultural Production 


HK0603012293 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 7, 15 Feb 93 pp 12. 13 


[Article by Xie Yougiao (6200 0642 0829) and Nong 
Zongsi (0309 1350 0674): “Analysis of the Situation of 
Industrial and Agricultural Production in 1993") 


[Text] Industry 


The year 1992 was the first year following the end of the 
Chinese mainland's economic improvement and rectifi- 
cation program. The improvement of the macroeco- 
nomic environment and expansion of social demand 
promoted high-speed industrial production, a month- 
by-month rise in product sales, and a considerable 
improvement in economic efficiency. According to sta- 
tistics, total output value of industries at and above 
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township level increased 21.7 percent compared with the 
previous year, the sale rate rose from 89.8 percent in the 
first quarter of 1992 to 99.7 percent in the last quarter of 
the year, and the profits and taxes created by state- 
owned enterprises within the state budget went up 18.7 
percent. 


However, last year’s high industrial growth was achieved 
mainly by relying on expanded investments and 
increased funds input. The quality of industrial and 
communications production was not good; overall eco- 
nomic efficiency was poor, communications and trans- 
port, in particular railway transport, became more 
strained; the scale of funds investment was over- 
stretched; and the supply of important raw and semifin- 
ished materials was becoming strained. All these will 
have an unfavorable impact on further industrial devel- 
opment in 1993. 


This year, the economic structural reform with the 
establishment of a socialist market economic structure as 
the objective, the further expansion of opening up to the 
outside world, the transformation of the enterprise oper- 
ation mechanism, the gradual improvement of the 
market mechanism, the constant growth of enterprises’ 
adaptability to the market, and the continued strong 
social demand have created a favorable environment for 
economic growth, thus determining that industry will 
maintain a relatively high growth rate. 


In view of the problems cropping up in the course of high 
economic growth on the Chinese mainland last year, to 
develop industry rapidly and with good results, in indus- 
trial and communications production this year, stress 
should be laid on “improving quality, optimizing the 
structure, and boosting efficiency.” The specific mea- 
sures that can be adopted are |) paying close attention to 
the implementation of the regulations concerning the 
transformation of the operation mechanism of state- 
owned enterprises; 2) continuing to limit production and 
cut inventories of stockpiled unsalable products; 3) 
making up deficits and increasing surpluses; and 4) 
doing a good job in technological transformation. 


Agriculture 


Bumper harvests have been reaped in China's agricul- 
tural production for several years running. In terms of 
the current situation, the foundation for agricultural 
development this year is sound. However, there are also 
some unfavorable elements. Since the prices of agricul- 
tural and sideline products were liberalized, circulation 
channels have been impeded and the phenomenon in 
which the peasants have difficulties selling their agricul- 
tural and sideline products can be found almost every- 
where: the peasants are overburdened and this has 
dampened their enthusiasm for production; and large 
tracts of fertile farmland and cultivated land have been 
occupied for construction purposes, and this meant a 
drastic reduction in the area of land sown to grain crops 
in 1993 
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Therefore, the priorities for agricultural work in 1993 
are: 1) Upholding the principle of “seeking overall 
stability while making minor readjustments™ in read- 
justing the crop cultivation structure. Neither coastal nor 
inland areas should excessively reduce the area of land 
sown to grain crops. 2) Deepening the reform of the 
agricultural product circulation structure and setting up 
a risk-regulating fund for major agricultural products 
whose trading should be regulated by the use of protec- 
tive prices. The risk-regulating fund would come from 
the financial subsidies for grain and cotion prices, which 
were reduced as a result of the reform of the purchasing 
and marketing structure, funds raised by operating units 
themselves, budgeted financial allocations, and special 
bank loans. 3) Establishing and perfecting a basic farm- 
land protection system and strictly implementing the 
principle of “opening up the same amount of farmland 
when a mu of farmland is occupied for purposes other 
than farming.’ Mandatory management should be 
sirengthened and a contract responsibility system should 
be implemented level by level downward in regard to the 
occupation of cultivated land for nonfarming purposes, 
and the implementation of the system should be checked 
and supervised on a regular basis. The relationship 
between the construction of development zones and the 
protection of cultivated land should be properly han- 
died. 4) Establishing and perfecting, as quickly as pos- 
sible, a system of law for solving the problem of over- 
burdening the peasants so as to effectively lighten the 
peasants’ burden. 5) Further promoting township and 
town enterprises to deepen reform, improving the share- 
holding system, developing enterprise groups, acceler- 
ating the development of township and town enterprises 
in the central and western regions, vigorously supporting 
the development of the secondary and tertiary industries 
in the rural areas, and implementing a more preferential 
policy of encouragement than the one practiced in cities 
and towns. 


State Council Announces Agricultural Tax Cuts 


OW0703062193 Beijing XINHUA Domestic Service in 
Chinese 0812 GMT 24 Feb 93 


[By reporter Ji Bin (1213 2430)) 


[Text] Beijing, 24 Feb (XINHUA)}—The State Council 
has decided to appropriately adjust the tax rates on 
special agricultural and forestry goods to keep pace with 
the development of a socialist market economy in rural 
areas and to promote comprehensive and coordinated 
development of high-yield and efficient production of 
quality agricultural goods. 


In a special circular released at the national conference 
for announcing grain production and marketing policies 
and for placing grain orders, the State Council says that 
uniform tax rates will continue to be imposed on 
incomes from staple special agricultural and forestry 
goods: Taxes on income from seawater and freshwater 
breeding will be decreased from 10 percent to 8 percent, 
and taxes on income from expensive aquatic goods will 
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be lowered from 15 percent to percent; taxes on income 
from fruits will be 10 percent, but taxes on income from 
tangerines, bananas, lichi, and apples will be lowered 
from 15 percent to 10 percent; taxes on income from 
timber will be lowered from 8 percent to 7 percent, and 
taxes for state-owned woodlands’ timber-processing 
enterprises will be deferred as long as they have timber 
and profit delivery quotas to fulfill. Other taxable agri- 
cultural and forestry goods will be taxed according to tax 
rates set by people's governments of various provinces, 
autonomous regions, and municipalities under the cen- 
tral government's direct jurisdiction, ranging from the 
low at 5 percent to the high at 20 percent, which is 
reduced from the previous ceiling of 30 percent. While 
levying special agricultural and forestry taxes, local 
authorities may continue to impose local surtaxes on 
these goods as long as they do not exceed 10 percent of 
the taxes. 


The collection of these special agricultural and forestry 
taxes began in 1983. Since 1989, when the State Council 
decided to intensify the collection of these taxes, it has 
contributed significantly to regulating incomes between 
farming and breeding operations, regulating incomes 
within the farming sector, guiding farming restructuring, 
and coordinating agricultural production, especially 
maintaining a stable increase in grain production. How- 
ever, the relatively high taxes imposed on certain goods 
have become excessive burdens for the peasants; certain 
taxes cannot be actually collected on the basis of their 
high tax rates; and the actual tax burdens are unequal for 
peasants in different places. All these problems have to 
be corrected. It is expected that, by lowering the tax 
rates, taxes can genuinely demonstrate their regulatory 
functions as nominal tax rates and actual tax payments 
gradually become identical. 


The State Council circular says: Taxes for special agri- 
cultural and forestry goods will continue to be levied 
according to regulations of the State Council, and taxes 
must be collected from all taxable products. People's 
governments of all provinces, autonomous regions, and 
municipalities under the central government's direct 
jurisdiction may work out specific regulations for tax- 
able goods in conjunction with their actual situations. 
They must not broaden the tax scope without authoriza- 
tion. 


The State Council has also decided that production of 
special agricultural and forestry goods through devel- 
oping barren hills, barren land, river banks, and water 
bodies will de tax exempt for |-3 years; that incomes 
incurred by agricultural research units through scientific 
experiments should be tax exempt after having been 
approved by a county or higher people's government; 
and that taxes of poverty-stricken households in old 
revolutionary bases, minority areas, remote areas, and 
impoverished areas should be reduced or exempted if 
they really have problems paying taxes. 


The State Council stresses: Special agricultural and for- 
estry taxes must be collected strictly in accordance with 
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relevant state regulations so the uniformity of the state's 
tax policies can be maintained. Local governments 
should continue to incorporate the incomes from special 
agricultural and forestry taxes into their budgets. On the 
basis of fulfilling the central government's quotas for 
agiicultural taxes, all extra incomes should be spent on 
agricultural development. 


State Council Approves Help for Grain Areas 


OW0703005 793 Beijing XINHUA Domestic Service in 
Chinese 0835 GMT 24 Feb 93 


[Text] Beijing, 24 Feb (XINHUA)}—The State Council 
has approved nine policy measures which the State 
Planning Commission [SPC] had drawn up for the 
purpose of helping major grain producing areas expand 
their overall capacity for grain production and economic 
development, and changing the outlook of high-yield but 
poor counties. 


During the continuing national conference to announce 
grain production and marketing policies, and to place 
grain orders, officials of the SPC and governments of 
various provinces, municipalities, and autonomous 
regions have reported the following main points of the 
measures: 


1. Additional agricultural investment will be earmarked 
to reinforce the agricultural infrastructure in major grain 
producing areas. The SPC has stated that all additional 
investment which the central government has earmarked 
to develop agriculture, forestry, irrigation, and natural 
gas in 1993, must be primarily used in the major grain 
producing areas. Meanwhile, planning (and economic 
planning) commissions in all provinces, regions, and 
municipalities are required to substantially increase 
their agricultural investment and spend the money pri- 
marily on their grain producing areas. 


2. Active efforts will be made to assist counties pro- 
ducing commodity grain to develop high-yield and effi- 
cient production of quality agricultural goods. During 
the period from late in the Sixth Five-Year Plan period 
to 1992, the SPC and local planning commissions (and 
economic planning commissions) invested in the devel- 
opment of 362 state-class commodity grain counties in 
some major grain producing areas. In 1993, the SPC, the 
Ministry of Agriculture, and other departments will also 
help 100 large grain-producing counties reinforce their 
superstructure so that they will become high-yielding 
and efficient agricultural bases producing quality agri- 
cultural goods, especially commodity grain. They will 
also assist 50 old commodity grain bases to develop 
high-yields and efficiently produce quality agricultural 
goods. 


3. Support will be given to major grain producing areas 
to expedite the construction of small towns and speed up 
economic development in these areas and change the 
outlook of high-yield but poor townships. In 1992, the 
SPC and planning (and economic planning) commis- 
sions of all provinces, municipalities, and autonomous 
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regions conducted a pilot project in which small towns in 
more than 100 townships and towns in principal grain 
producing areas in central China were built. The SPC 
plans to earmark an additional 100 million yuan to 
broaden the pilot project in 1993. 


4. Efforts will be made to use more foreign capital in 
agricultural construction in grain producing areas. 


5. Major grain producing areas will be assisted in pur- 
chasing good seed strains to develop production of 
quality agricultural goods. This year, the amount of 
foreign exchange which the SPC plans to spend on 
purchasing good seed strains will be increased 20 percent 
over 1992. The good seed strains purchased this year will 
largely be used to assist major grain producing areas to 
develop production of quality agricultural, livestock, and 
fishery goods. 


6. In lieu of relief funds, additional resources will be 
allotted to major grain producing areas for business 
operations. During the last three years of the Eighth 
Five-Year Plan period, 2 billion yuan worth of food and 
industrial goods will be allotted each year to poverty- 
stricken areas in major grain producing areas to help 
them improve agricultural production and the living 
conditions of people. 


7. More storage facilities will be built in major grain 
producing areas. Today, the peasants have probiems 
selling their grain and the state does not have enough 
facilities to keep the grain. To solve these problems, 
storage with a total capacity of 82 billion jin of grain will 
be built during the remaining years of the Eighth Five- 
Year Plan period and into the early part of the Ninth 
Five-Year Plan period. 


8. More agricultural credit will be available to support 
major grain producing areas in setting up rural enter- 
prises and businesses which process agricultural and 
sideline products. Agricultural credit for rural enter- 
prises this year will be raised by 5 billion yuan over last 
year. The money will primarily be used to develop rural 
enterprises in grain producing areas in central and 
western China. The additional 2 billion yuan earmarked 
for agricultural credit this year should be spent, as a 
priority, on developing agricultural processing and side- 
line products businesses in mayor grain producing areas. 


9. Grain producing provinces will be given authority to 
export a certain amount of grain. 


State Council Sets Farm Price Ceilings 


OW 0703061493 Being XINHUA Domestic Service in 
Chinese 0837 GMT 24 Feb 93 


[By reporter Ji Bin (1213 24300 


[Text] Beying, 24 Feb (XINHUA)}—To protect the inter- 
ests of farmers in a practical way, to mobilize their 
productive initiative, and to promote the development 
of a socialist market economy in rural areas, the State 
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Council has decided to further step up controls on prices 
of agricultural means of production, and it plans to 
practice the highest price ceilings for chemical fertilizers, 
pesticides, farm-used plastic sheeting, and farm-used 
diesel oil that are outside the state plan to prevent 
excessive price tives dampening enthusiasm for agricul- 
tural product:on. 


The maximum price ceilings for ex-factory chemical 
fertilizers outside the state plan are l. 000 yuan per ton 
for urea with 46 percent nitrogen content; and 700 yuan 
per ton for nitric acid with 34.4 percent nitrogen content. 


Farmers have in recent years reacted very strongly to 
excessive rises in the prices of agricultural means of 
production; and those sharp rises have directly affected 
farmers’ enthusiasm for growing grains. In a bid to 
support the stable development of agricultural produc- 
tion and to encourage farmers to increase input in 
agriculture, the State Council has worked out specific 
stipulations to solve the above problem; these stipula- 
tions were announced yesterday at the National Confer- 
ence on Grain Production and Marketing Policy and at 
the National Grain Fair. 


The State Council has called on local governments to 
strictly enforce state-set prices on agricultural means of 
production within the state plan. All levels of govern- 
ments should devise effective measures in line with local 
conditions to prevent excessive price rises for decon- 
trolled agricultural means of production. To support 
production and management of agricultural means of 
production, localities should not rescind preferential 
measures which have been adopted in the areas of prices. 
tax collection, and loans; instead, conditions permitting. 
more preferential measures should be introduced. 


The State Council has proposed putting into practice the 
maximum price ceilings for chemical fertilizers, pesti- 
cides, farm-used plastic sheeting. and farm-used diesel 
oil that are outside the state plan. Localities may, in line 
with local conditions, appropriate'y increase, but not 
decrease, the category of agricultural means of produc- 
tion that are subject to maximum price ceilings. When 
setting price ceilings, localities must proceed in the spirit 
of protecting farmers’ interests, and of taking into 
account the benefits of enterprises and supply and 
demand; and they should proceed from the principles of 
recouping costs and making small earnings. of suiting 
local conditions, and of making timely adjustments. The 
setting of maximum price ceilings must not exceed the 
powers over price management which are delegated by 
central and local governments, and price ceiling classifi- 
cations should be worked out. For prices that fall under 
State management, the State Administration of Com- 
modity Prices will determine the highest ex-factory price 
ceilings of those outside-the-state-plan chemical fertil- 
izers which are produced by major chemical fertilizer 
plants; and local governments shall set their own highest 
sale price ceilings. For all prices that fall outside of state 
control, local governments shall determine the highest 
ceilings of ex-factory prices and sale prices for chemical 
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fertilizers that are outside the state plan. Highest ex- 
factory price ceilings will be imposed on domestic prices 
of chemical fertilizers that are imported by central, local, 
and border trade departments, and that are outside of 
the state plan; while chemical fertilizers imported by 
ceatral departments shall follow central price ceilings, 
chemical fertilizers imported by local departments shall 
enforce local price ceilings. 


Local governments should, within the limits of the 
powers delegated to them, and in line with actual local 
conditions, decide themselves the maximum price ceil- 
ings for ex-factory prices and sale prices of pesticides and 
farm-used plastic sheeting that are outside the state plan, 
and the highest price ceiling for sale prices of outside- 
the-staie-plan diesel oil for agricultural use. 


The State Council has stressed the necessity for various 
departments and units to vigorously enforce the highest 
price ceilings for agricultural means of production 
announced by the central and local governments. In 
cases where the present price levels of agricultural means 
of production exceed those of the maximum price ceil- 
ings, they should be lowered to within the price ceilings; 
and in cases where the present price levels are lower than 
those of price ceilings, they should be maintained, 
without change, at present levels. 


In addition, the State Council has called for better man- 
agement of electricity utility rates for agricultural use. It 
also called for resolute action against those evading 
payment of electricity bills. During commodity price 
inspection drives, all levels of departments responsible 
for price management are uged ito concentrate their 
efforts on checking the enforcement of electricity utility 
rates for agricultural use; on putting a stop to arbitrary 
price rises, unauthorized levies, and illegal fee collection; 
as well as on making the process of setting of electricity 
utility rates more open. 


Finally, the State Council called on relevant departments 
in localities to help maintain order in the distribution of 
agricultural means of preduction in a down-to-earth 
manner. Resolute action shold be taken against illegal 
operators of agricultural means of production and gains 
from their illegal operation should be confiscated. Aggre- 
sive innvestigation should also be conducted into, and 
severe punishment meted out to, those who make unau- 
thorized price increases, who refuse to enforce the 
highest price ceilings, who engage in speculative activi- 
tres, and who sell fake and inferior-quality agricultural 
means of production. 


Council To Set Protective Prices for Grain 


OW 060305 1793 Beying XINHUA Domestic Service in 
Chinese 0830 GMT 24 Feb 93 


[By reporter Ji Bin (1213 2430) 


[Text] Beying, 24 Feb (XINHUA}—A new government 
measure to protect agriculture and exercise macroeco- 
nomic regulation and control under the market economy 
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was brought to light yesterday. At a meeting for releasing 
national grain production information and marketing 
and grain ordering policies, the State Council issued a 
circular on establishing a system of protective prices for 
grain procurement, in which it was decided that proiec- 
tive prices will be applied to grain originally ordered by 
the state or purchased as special reserves. This is aimed 
at reducing the adverse influence of market spontaneity 
and avoiding losses to peasants because of low grain 
prices, so that peasants will still recover production costs 
and earn reasonable profits from state procurement 
when grain market prices drop drastically. This is also 
aimed at protecting peasants’ interests and their enthu- 
siasm in plowing by ensuring grain prices, and thus 
promoting stable grain production growth. 


The State Council proposed: Protective prices for grain 
procurement should be set on the principle that produc- 
tion costs are covered and reasonable profits are granted, 
that they will be conducive to optimizing the set-up of 
strains, and that the state's financial capabilities are 
taken into consideration. As the state increases its ſinan- 
cial strength, protective prices should be raised gradually 
and be shifted to supporting prices when conditions are 
suitable. 


The State Council's circular said: Based on the frame- 
work of the central authorities’ protective prices for 
grain procurement, various localities may moderately 
increase the grain strains and quantities to be put under 
price protection according to their actual conditions; 
however, reductions in strains and quantities are not 
permitted. The base protective prices for procuring 
major grain strains around the country are determined 
and issued by the State Council. Governments of all 
provinces, autonomous regions, and municipalities shall 
set local protective prices, which cannot be lower, but 
may be higher, than the central authorities’ base prices, 
in accordance with local conditions, publish them for 
peasants, and procure grain accordingly. 


The State Council noted: Concerning the system of 
applying protective prices to major grain strains, except 
ior early long-grain nonglutinous rice, the protective 
prices for other grain strains should not be lower than 
those set in procurement contracts with the state. 


To ensure the implementation of the system of protec- 
tive prices for grain procurement, the State Council has 
decided to set up a central-level and provincial- (auton- 
omous regional-, municipal-) level system of grain risk 
funds. When grain market prices are lower than protec- 
live prices, the grain is to be purchased at protective 
prices. When grain market prices rise excessively, grain 
is to be sold at lower prices. Price differences generated 
from the aforementioned deals are made up through the 
risk funds. 


The State Council stressed: The system of protective 
prices for grain procurement must be carried out consci- 
entiously. In places where grain-purchasing prices are 
not decontrolled. state-set prices should be applied to the 


tracts signed with peasants for the purchase of the 
Original quantity of grain. When grain — 
stated in the contracts are lower than pr ecti 

the grain is to be purchased at —— 


Leaders Attend Grain Contracting Meeting 
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[By reporter Ji Bin (1213 2430) 


[Excerpts] Beijing, 25 Feb (XINHUA)}—Today, Beijing's 
International Hotel is radiating signs of spring. At 0900, 
participants in the National Conference To Announce 
Grain Production and Marketing Policy, and To Order 
Grain began to sign contracts. For the first time in 
history, responsible persons of the governments and 
grain departments from 29 provinces, autonomous 
regions, and municipalities signed their names on inter- 
provincial grain purchasing contracts before notaries 
public from the State Notary Public Service. Altogether 
180 contracts totaling 7.8 million tons of grain and 
185,000 tons of edible oil were signed. [passage omitted] 


Zou Jiahua, member of the CPC Central Committee 
Political Bureau and vice premier, Wen Jiabao, alternate 
member of the CPC Central Committee Political Bureau 
and member of the Secretariat; Chen Junsheng, state 
councillor, Li Changan, deputy secretary general of the 
State Council; and Liu Zhongyi, minister of agriculture: 
as well as responsible persons of other relevant State 
Council departments attended today’s signing ceremony. 
Bai Meiqing. vice minister of commerce and director of 
the State Grain Reserve Administration, presided over 
the ceremony. 


Chen Junsheng told reporters: Changing the traditional 
method of transferring grain according to plan to 
ordering through direct negotiation between grain pro- 
ducing and purchasing regions is an important reform 
measure which will help the transition of the grain 
purchasing and marketing system into the market 
economy. It is a new experiment and also an important 
measure in using market information and economic 
means to strengthen macroeconomic regulation after 
controls are lifted on the price of grain and its purchase 
and sale. [passage omitted] 


After the signing ceremony, Railways Vice Minister Shi 
Xiwu told participants that the Ministry of Railways will 
do its best to overcome all difficulties to ensure the 
shipments of grain purchased at the current meeting. 
Zhu Yuanliang, assistant governor of the People’s Bank 
of China, indicated that banks would raise the required 
funds to ensure the fulfillment of the contracts. 
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Ad Hoc Associations Help Farmers Boost Sales 


OH 0603074793 Beijing XINHUA in English 
0740 GMT 6 Mar 93 


[Text] Shenyang, March 6 (XINHUA)}—Various ad hoc 
associations have mushroomed in the rural areas of 
northeast China to help farmers boost production and 
sell their products. 


In the process of rural n:form oriented toward a market 
economy, more than 40,000 special associations have 
been founded among the more than 50 million farmers 
in northeast China's three provinces of Jilin, 
Heilongjiang and Liaoning. 

The associations, supported by township governments, 
mainly provide guidance in marketing. technical services 
and protecting the legal nghts of their members. 


For example, if a farmer in Heilongjiang Province wants 
to sell his potatoes to other parts of the country he can 
get a certificate from the local potato-growers’ associa- 
tion that will help him do business in other places. 


Besides providing technical services and information 
exchanges, the associations, in order to meet the needs of 
market development, will be gradually transformed into 
Organizations engaging in managing production, pro- 
cessing and marketing of local farm products and by- 
products. 


The potato-growers association of Dongfu Townsiup in 
Heilongjiang Province has not only developed new high- 
yielding potato varieties, it has also formed a sales 
network throughout northeast China. 


A chicken-raisers’ association in Daling Township in 
Jilin Province now has over 500 members. 


A vegetable-growers’ association in Liaoning Province 
has set up a market information network in China's 16 
biggest cities for its members. 


A farm technical services association in Heilongjiang 
Province now has seven branches and 50 enterprises. It 
has more than 4,000 members. 


Official Reports Afforestation Efforts, Plans 


OW 0503142893 Beijing XINHUA in Enelish 
1408 GMT S$ Mar 93 


[Text] Beijing, March 5 (XINHUA}—A top forestry 
official claims that China has planted 33 millon hectares 
of trees during the last four decades—the world’s biggest 
afforestation program. 


Speaking at a national foresiation committee conterence 
on Wednesday, Gao Dezhan, minister of forestry. sand 
the man-made forests have tasecd the country’s tree 
coverage to 13.63 percent 
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South China's Guangdong and neighboring Fujian Prov- 
inces became the country's first two provinces to cover 
ail wasteland and suitable hillsides with trees, said the 


December 1981 calling on all citizens to plant three to 
five trees a year. 


The tree-planting resolution made as a result of a sug- 
88 Xiaoping created Arbor Day which falls 
on ! 


Gao said about 500 million people planted 2. 
aon bs bk cae os en et a bes oe 
planted over the past II years. 


China and northwest, helped lift the region's tree cov- 
erage to 9.1 percent from five percent. 


About 13 million hectares were covered with trees 
planted by local people, involving central and local 
government investment of 557 million U.S. dollars. The 
project was designed to increase forested areas in the 
region by nearly 40 million ha. 

The other three projects are the Yangtze forest shelter 
belt commenced four years ago, a coastal shelter belt and 
windbreaks to protect farmland in the country's plain 
areas. 


About three million hectares along the Yangtze River 
have been planted in four years. 


The Three Norths project has led to the protection of 
about |! million hectares of farmland and nine million 
hectares of from high winds. As a result, grain 
production has increased by between 10 and 30 per cent. 


China plans to increase its forest coverage to more than 
15 percent by the year 2000. 


Article Views Measures for Rejoining GATT 


HK0803 143093 Beijing GUOJI SHANGBAO in Chinese 
20 Feb 93 p 3 


[Article by Wang Haiyan (3769 3189 1750): “Thoughts 
on Measures for Rejoining GATT“ 


[Text} 


8 March 1993 


I. Macroscopic Measures 


i. Accelerate reform to enable Chinas economic opera- 
tional pattern to converge [jie gui 2234 6510] with 
international practices as quickly as possible. The basic 
provisions of the General Agreement on Tariffs and 
Trade are based on the establishment of a market 
economy; and the restoration of China's status as a 
signatory to GATT is, in essence, a return to the opera- 
tional orbit of the international market economy. By 
setting forth the establishment of a socialist market 
economy in China, the 14th party congress has provided 
ap he — precondition for China's entry 
into the operational orbit of the international market 
economy. To achieve the development objective of the 
socialist market economy, we must increase the intensity 
of reform. Therefore, it can be that GATT has given us 
the greatest challenge ie. we must quicken the pace of 
economic restructuring. 


In developing a socialist market economy, aside from 
changing enterprises’ operational mechanisms and 
establishing and improving the market, we also should 
quickly establish a macroeconomic regulation and con- 
trol system with indirect regulation and control as the 
main content. By indirect macroeconomic regulation 
and control we mean that the government chiefly will 
rely on economic means to regulate economic life. It 
should be particularly pointed out that we should grad- 
ually abolish the practice of conducting different reforms 
in different localities and enterprises, increase the trans- 
parency of policy, and shift the emphasis from short- 
term policies to statutes and standardized long-term 
policies so that our statutes and standardized policies 
can converge with international practices. 


2. Concentrate on making a major breakthrough by 
selecting and quickly developing some trades and 
forming our export industries. In selecting the export 
industries, we should keep abreast of changes in the 
consumption demand pattern and production structure 
of the developed countries and, at the same time, vigor- 
ously bring along the optimization of China's industrial 
structure. In these trades, we should selectively import 
advanced foreign technology and production and pro- 
cessing equipment, should implement a special preferen- 
tial policy for attracting foreign capital and introducing 
technology, should expand the import and export ability 
of enterprises in these trades, and should provide export 
credits and other financial support. Unlike the policy of 
import substitution, the main purpose of importing 
equipment and turning out products is to serve export 
needs and thus reach a positive import and export 
situation. 


J. Develop export-oriented enterprise groups GATT's 
challenge to our enterprises has two aspects: First, enter- 
prises should be export-oriented; second, enterprises 
should attain economies of scale [gui mo jing ji 6016 
2875 4842 3444). For this reason, we should vigorously 


enterprises should pay more attention to market infor- 
mation and marketing, increase the intensity of techno- 
constantly improve product quality, 


should open a market in certain regions for certain 
products. By determining their market objectives, enter- 
prises can develop market opportunities within their 
power, raise their market share, have a definite goal in 
mind, utilize human, material, and financial power in a 
concentrated way, and use the lowest operational cost to 
gain the best operational results. 


activities. This is a routine practice for product sales on 
the international market. 

2. Be bold in blazing new trails and do a good job of 
progress. Enterprises must constantly blaze 


f 


trails is much greater than that of production and oper- 
ation under normal conditions. This makes it necessary 
for enterprise operators and managers—the entrepre- 
neurs—to possess special qualities. They should have 
keen insight, judgment, and imagination regarding 

about and the potential opportunity for 
blazing new trails, as well as the courage, resourceful- 
ness, organizational ability, and the spirit to take 
chances. 


In the course of technological innovation, enterprises 
should pay attention to the following points: |) Impor- 
tance should be attached to advanced character. This 
means that, instead of treading in other people's foot- 
steps, we should, through market investigation and 
study, determine products that other people br ve not 
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developed but which have development potential, and 
we should develop them before others do. 2) We should 
preserve our own characteristics. That is to say, we 
should strive to develop the unique character of our 
projects over a large area and even on a national scale. 3) 
It is necessary to develop a suitable scale. That is to say, 


Dre from a 

high starting point, those technologies which are prac- 
tical and feasible and which can be developed to our 
technological advantage and to make sure that the 
starting products reach an advanced technological level. 


3. Improve product quality and straighten out the deci- 
sionmaking structure. On the current international 
market, with the improvement in income and consump- 
tion levels, consumers are paying more attention to 
commodity quality, which has become the most crucial 
and important factor in market competition. Conse- 
quently, there is an expression, “stand [kao 7237] on 
quality, not on price” (“SOQ, NOP”) in international 
trade. Afier China joins GATT, enterprises will more 
directly face the international market, and, by that time, 
product quality will play a more conspicuous role in 
market competition. In improving product quality, 
enterprises can start with the following aspects: |) While 
raising our awareness of good quality, we should adopt 
advanced international quality standards; 2) adopt high 
and new technology and improve and promote product 
quality by upgrading products; 3) establish a comprehen- 
sive and coordinated quality control system, 4) improve 
technological design and packaging. and 5) integrate 
product quality with the development of new products. 


Once enterprises have oriented toward the market, the 
importance of decisionmaking stands out. In the past. 
the government made decisions on behalf of enterprises. 
but now enterprises have to make their own decisions 
independently. To a considerable extent, the establish- 
ment of a scientific decisionmaking structure determines 
the quality of the decisions reached. Here it is most 
important to distinguish between an operational strategy 
decision and an operational tactical decision. The 
former is a relatively long-term, overall decision which 
an enterprise works oul according to the enterprise's 
operational principles and an ana'ysis of the enterprise s 
internal and external conditions in a bid to identify the 
operational targets. This policy decision should be made 
prudently by drawing on collective wisdom and 
absorbing all useful ideas. This refers to a routine enter- 
prise decision which should be made promptly and in 
good time. It can be made by the enterprise's director or 
by the person in charge at the neat lower level according 
to the division of work. There should not be any wran- 
gling. however, lest we miss a good opportunity. 
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East Region 


Jiangsu Leaders an {conomic Development 


OW0303212993 Nanjing XINHUA RIBAO in Chinese 
4Feb93 pl 


Unattributed report: “Speeding Up Reform, Opening 
Up, and Economic Construction Should Continue To Be 
the Main Theme; Provincial Economic Conference 
Takes Place in Nanjing; Chen Huanyou, Gao Dezheng, 
Wu Xijun, Ji Yunshi, Yang Xiaotang Attend”) 


[Text] The Jiangsu Provincial Economic Conference 
opened ivi Nanjing on 3 February. In accordance with the 
guidelines laid down by the | 4th party congress and the 
Sixth Enlarged Plenary Session of the Eighth Jiangsu 
Provincial CPC Conference, as well as the requirement 
for building a socialist market economic system, the 
meeting stated the need to emancipate our minds even 
further, seek truth from facts, do our work earnestly, ride 
on victories, deepen the reform, and open wider to the 
outside world in all directions. 


Addressing the opening session, Governor Chen Hua- 
nyou pointed out: Jiangsu's reform and opening pro- 
grams and its economic construction reached a new stage 
last year. The province maintained the momentum of 
economic growth, its overall supply and demand was 
largely balanced, and its economic operations were basi- 
cally normal. In short, the economic and social situation 
as well as the public sentiment were stable. The situation 
was never better. The general guideline for this year's 
economic work is: We should seize every opportunity to 
speed up growth and work practically so that there will 
be even faster growth. The main theme remains one of 
speeding up reform, opening up, and economic develop- 
ment. Efforts should be made to achieve a breakthrough 
in the important project of establishing a socialist market 
economic system. Jiangsu should continue to open wider 
to the outside world so as to accelerate the process of its 
economic internationalization and scientific and techno- 
logical development. But we should do so on the basis of 
ensuring quality, optimizing structures, and achieving 
higher efficiency. We should not compete unrealistically 
for higher output value and high growth. To bring about 
fast, successful economic development, we should not 
eliminate projects enjoying fast growth, nor rush those 
projects that cannot not be rushed. We should not try to 
achieve arbitrary uniformity. 


Executive Vice Governor Gao Dezheng conveyed the 
guidelines put forth by the national planning and eco- 
nomic conferences and the national conference on eco- 
nomic restructuring. He also made a report about how 
Jiangsu will coordinate its planning targets and projects 
this year with those of the state. He stressed: The three 
conferences were important conferences held after the 
14th party conference to lay out the nation’s programs 
for reform, opening up, and economic development. 
Their guidelines not only are very important, but also 
cover a lot of ground. In conjunction with our actual 
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Situation, we must study these guidelines earnestly, 
understand them fully, and implement them earnestly. 


Vice Governor Ji Yunshi spoke on how Jiangsu planned 
its economic and social development plan this year. He 
said: The basic requirements for planning this year's 
economic work are: Speeding up reform and opening up, 
promoting economic development, and placing the 
emphasis of speeding up economic development on 
deepening reform and opening wider to the outside 
world. We should make firm efforts to iraprove and 
upgrade our economic structures to achieve higher effi- 
ciency. We should promote the change of our extensive 
economic operations into intensive economic opera- 
tions. We should make sure that Jiangsu's economic 
construction and social projects proceed in a coordi- 
nated manner. This year, Jiangsu’s main economic and 
social development projects are: strengthen the funda- 
mental role of agriculture and develop the rural economy 
in an allround manner; strive to upgrade industrial 
development and explore a way to achieve higher speed 
and efficiency; freely develop tertiary industries so that 
their output value will account for a larger percentage in 
the GNP; intensify the construction of the superstruc- 
ture and basic industries, and build a number of main- 
Stay projects of high quality with high efficiency; make 
special efforts to build a number of major projects 
concerning communications, energy, telecommunica- 
tions, and production of major raw and semifinished 
materials; actively develop education of science and 
technology and promote the integration of science- 
technology and economy; make great efforts to develop 
an export-oriented economy and promote Jiangsu's eco- 
nomic internationalization; develop regional economy 
with local characters and establish a rational economic 
layout in Jiangsu; and intensify the construction of a 
civil society and further develop all social projects. 


Speaking on Jiangsu's economic restructing and eco- 
nomic work this year, Vice Governor Yang Xiaotang 
emphasized: In the final analysis, the problems of 
Jiangsu's industrial structure stem mainly from manage- 
ment. We should deepen reform and speed up the 
formation of a new socialist economic system, starting 
with replacing enterprises’ operating mechanisms. We 
should encourage state enterprises to upgrade their oper- 
ations through the setting up joint ventures with foreign 
investors, to broaden experiments on selling stock, and 
to readjust and improve their ownership by means of 
mechanisms governing market competition. We should 
continue to do a good job in areas concerning market 
construction, the system of social security, and change of 
government functions. Along the main theme of read- 
justing enterprises’ structure, we should speed up their 
reoganization so that industries in Jiangsu will be able to 
demonstrate their new strengths. We should speed up 
replacing equipment so as to expedite technological 
advancement in all sectors. Provincial departments will 
give priority to accomplishing 100 technologically 
advanced projects whose operations can advance struc- 
tural readjustments: to carrying out 200 major projects 
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which can be accomplished in the next two years and 
which can optimize the use of our resources; and to 
carrying out 50 major projects which can keep pace with 
the world's technological development, have a large 
market capacity, are highly relevant, are able to prolif- 
erate, and can be put into operation during the Eighth 
Five-Year Plan period. While increasing investment in 
upgrading enterprises’ technology, great attention should 
be paid to research and development and to the applica- 
tion and popularization of research results. 


Vice Governor Wu Xijun also attended the meeting. 


Jiangxi To Rely More on Science, Technology 


HK0503 144593 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 28 Feb 93 


[Text] The Jiangxi Provincial Scientific and Technolog- 
ical Work Meeting held today proposed that the most 
crucial measure to attain extraordinary economic devel- 
opment in the province is to rely on scientific and 
technological advances. Scientific and techrological per- 
sonnel should take the rejuvenation of Jiangxi as their 
own responsibility and, centering around economic con- 
struction, reform, and opening up, perform meritorious 
deeds and make contributions. 


In the provincial military district auditorium, permeated 
with an atmosphere of spring, over 900 scientific and 
technological personnel, together with provincial leaders 
including Mao Zhiyong, Wu Guanzheng, Lu Xiuzhen, 
Zhong Qihuang, Chen Guizun, Huang Maoheng, and 
Liao Yanxiong, summed up experience in scientific and 
technological work, analyzed the situation of economic 
construction, and felt more deeply that they were shoul- 
dering the onerous responsibility of rejuvenating Jiangxi 
through the application of scientific and technological 
advances. 


Vice Governor Huang Maoheng presided over the 
meeting and Governor Wu Guanzheng spoke. On behalf 
of the provincial party committee and government, he 
extended warm congratulations to the meeting and lofty 
regards to the scientific and technological personnel 
throughout the province. 


Wu Guanzheng said: Over the past few years, the scien- 
tific and technological front of the province has done 
substantial work to serve economic construction, which 
has effectively promoted the scientific and technological 
progress in the domains of industrial and agricultural 
production. In the province's drive for extraordinary 
development in the nineties, the most crucial measure is 
to rely on scientific and technological advances. Scien- 
tific and technological personnel should endeavor to 
invigorate Jiangxi as their own responsibility and work 
to push forward scientific and technological progress as 
their bounden duty, plunge themselves into the mighty 
torrent of serving reform, opening up, and economic 
construction wholeheartedly, and make new contribu- 
tions to accelerate Jiangxi's economic development with 
more energetic and constructive work. 
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Wu Guanzheng also set forth specific requirements for 
the province's scientific and technological work. He said: 
The scientific and technological front should conscien- 
tiously organize and implement the four scientific and 
technological plans on the main battlefield and seriously 
take control of a number of significant scientific and 
technological achievements and dissemination projects, 
fully exploit the scientific and technological depart- 
ments’ advantage in information, provide users with 
valuable information on scientific and technological 
achievements in good time, and work hard to make them 
transform into realistic productive forces. In the mean- 
time, it is necessary io attach great importance to the 
development of new high technology and its industry, 
earnestly run the Nanchang New High-Tech Industrial 
Development Zone well, further promote the shifting of 
operational mechanisms of scientific and technological 
research institutes, and guide them in deliberately 
passing over to enterprises of a socialized nature. 


Wu Guanzheng hoped that party committees and gov- 
ernments at all levels, as well as the entire society, would 
show concern for and give support to scientific and 
technological advances and create a favorable environ- 
ment more conducive to scientific and technological 
advances. 


A congratulatory telegram sent by the State Science and 
Technology Commission was read at the meeting. Yang 
Chunpu, chairman of Jiangxi Provincial Science and 
Technology Commission, gave a work report. 


Jiangxi CPPCC Committee Ends Ist Meeting 


HK0503120593 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 28 Feb 93 


[Text] The first meeting of the Chinese People's Political 
Consultative Conference [CPPCC] Seventh Jiangxi Pro- 
vincial Committee Standing Committee ended in Nan- 
chang this afternoon. Liu Fangren, provincial deputy 
secretary and chairman of the CPPCC provincial com- 
mittee, and vice chairmen including Wu Yongle, Liao 
Yanxiong, Dai Zhizhong, Huang Liqi, and Luo Ming 
attended the closing session. Ye Xueling. vice chairman 
of the CPPCC provincial committee, presided over the 
meeting. A total of 82 members of the CPPCC provincial 
committee standing committee were present at the 
closing session, making a quorum. 


At the meeting, the standing committee members voted 
by a show of hands and adopted the plan of organiza- 
tional setup and the list of personnel appointments and 
removals of the CPPCC Seventh Jiangxi Provincial 
Committee, the rules of procedures of standing com- 
mittee meetings, chairmen meetings, and secretary gen- 
eral meetings of the CPPCC Seventh Jiangxi Provincial 
Committee, and the main points of work of the CPPCC 
Jiangxi Provincial Committee in 1993. 


Liu Fangren, deputy provincial secretary and chairman 
of the CPPCC provincial committee, spoke at the 
meeting. He said: The first meeting of the CPPCC 


66 REGIONAL AFFAIRS 


Seventh Jiangxi Provincial Committee Standing Com- 
mittee successfully completed various items on the 
agenda. We should take the current re-election as a 
turning point, emancipate our minds, seek truth from 
facts, unite as one to forge ahead, do solid work in real 
earnest, activate a comprehensive operation of the cur- 
rent CPPCC provincial committee’s work as quickly as 
possible, and make efforts to elevate the CPPCC’s work 
to a still higher level in a bid to make new contributions 
to the faster reform, opening up, and modernization 
drive. 


In his speech, Liu Fangren called on all members of the 
standing committee to conscientiously do a good job of 
self-building and exert themselves to enhance work level. 
Various special committees should also intensify con- 
tacts and consultations with corresponding party and 
government departments, concentrate their efforts on 
special surveys, and try their best to do practice things 
for the building of material and spiritual civilizations. 


Jiangxi To Expedite Economic Structural Reform 


HK0503 143593 Nanchang Jiangxi Peoples Radio 
Network in Mandarin 1100 GMT 28 Feb 93 


[Text] The Jiangxi Provincial Economic Restructuring 
Work Meeting ended in Nanchang today. The meeting 
proposed that the province's economic structural reform 
in 1993 should comply with the requirements of estab- 
lishing a socialist market economic structure, increase 
reform contents, quicken the pace, make efforts to attain 
substantive progress in several essential areas of struc- 
tural transformation, make new breakthroughs, and 
strive to initially establish the basic framework of a new 
structure of socialist market economy in three to five 
years. 


Vice Governor Zhang Yunchuan and provincial Secre- 
tary General Zhu Yingpei presided over the meeting. 
Governor Wu Guanzheng and Vice Governor Shu 
Shengyou spoke, and Vice Governor Huang Zhiquan 
provided a written speech. Commissioners and mayors 
in charge of structural reform, as well as chairmen of the 
Commission for Economic Restructuring from various 
prefectures and cities, and persons responsible for rele- 
vant departments directly under the provincial authori- 
ties, attended the meeting. 


The meeting pointed out: There are three principal tasks 
of economic structural reform in Jiangxi this year. 1) We 
should take the Regulations’ implementation as a key 
aspect, accelerate the transformation of state enterprise 
operational mechanisms with stress on quickening the 
pace of transforming operational mechanisms of state 
enterprises, the large and medium state enterprises in 
particular, and make efforts to push enterprises into 
markets. We should place the center of gravity on 
carrying out the regulations and implementation mea- 
sures on putting into effect enterprises’ decision-making 
power in operation, pay particular attention to putting 
into effect the labor and employment power, personnel 
management power, wage and bonus distribution power, 
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import and export power, and seasonal apportioning 
power, and do all we can to enable enterprises listed in 
the budget to operate in accordance with the stipulations 
of the regulations after a year of efforts. 2) We should 
take the development of production factors’ markets as a 
focal point, expedite the building of market structure, 
give priority to developing capital, property rights 
transfer, labor service, information, technology, real 
estate, and other production factor markets, reasonably 
distribute, perfect, and enhance consumer goods and 
means of production markets, further relax control of 
prices, straighten out price system, and deepen reform in 
State and cooperative commercial, grain, material, and 
foreign trade enterprises. 3) We should positively change 
government functions, give impetus to the transforma- 
tion of enterprises’ mechanisms and the development of 
market economy, reform planned investment and state 
asset management structure, develop and perfect social 
service system, continue to take hold of housing and 
social insurance system reform, further carry out prop- 
erly regional reform and comprehensive reform at 
county level, and continue to arouse the initiative of 
cadres and masses in participating in reforms, so as to 
ensure the smooth transformation of the old and new 
structures. 


Shandong Holds Seminar on Press Reform 


SK0503093593 Jinan Shandong Peoples Radio 
Network in Mandarin 2300 GMT 4 Mar 93 


[Text] The provincial seminar on press reform con- 
cluded 4 March. It was pointed out at the seminar that 
efforts should be made to deeply implement the spirit of 
the 14th CPC Congress, to actively engage in explora- 
tion, to boldly carry out practice, and to continuously 
conduct reform in the province's journalist circles. 


Dong Fengji, member of the provincial party standing 
committee and director of the provincial party com- 
mittee propaganda department, attended the seminar 
and delivered a speech. Attending the seminar were 
reporters and editors from more than 30 newspaper 
offices and radio and television broadcasting stations. 


It was pointed out at the seminar that the 14th CPC 
Congress had clearly expounded the direction for the 
journalist propaganda work and press reform. Seizing 
the current favorable opportunity, actively doing a good 
job in conducting press reform, and better operating the 
newspapers and radio and television broadcasting sta- 
tions, represent a correct choice made by the journalist 
circles while they are enjoying the guiding direction and 
the opportunity. 


It was pointed out at the seminar that in conducting 
press reform, it is imperative to persistently regard as 
guidance the theory of Comrade Deng Niaoping with 
regard to building socialism with Chinese characteristics. 
In conducting journalist propaganda, we should uphold 
the correct guiding direction of public opinions. We 
must unswervingly implement the party's baste line in an 
overall way, resoluicly act in unison with the CPC 
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Central Committee, and uphold the direction of serving 
the people and socialism. Efforts should be made to 
persistently regard the propaganda by positive measures 
and examples as a main task and to uphold the principle 
of maintaining unity and stability and bringing the 
people’s economic construction drive into play. Mean- 
while, attention should be paid to upholding the doctrine 
that everything has two aspects to prevent one-sidedness. 


It was pointed out at the seminar that to make a success 
in the press reform, it is imperative to closely follow the 
center of abiding by and serving the economic construc- 
tion; to further enhance or improve the economic pro- 
paganda; and to bring along the progress of press reform 
as a whole by regarding the economic propaganda as a 
breakthrough. The press reform includes the following 
two aspects: A good job should be done in conducting 
reform in the journalist propaganda on the one hand, 
and in the internal systems and mechanism on the other 
hand. In addition, a good job should be also done in a 
down-to-earth manner in training journalist specialists 
and attention should be paid to upgrading the quality 
journalist editing. Efforts should be made to train out- 
standing reporters and editors and to foster newspapers 
and radio and television stations that can become well- 
known throughout the country. Party committees and 
governments at all levels should pay great attention to 
the press reform, realistically enhance their leadership 
over it, actively create conditions for it, actively help the 
journalist units deal with their problems, and vigorously 
improve the province's press reform to a new level. 


Shandong Sets Up Enterprise of Veteran Cadres 


§K0503052293 Jinan Shandong Peoples Radio 
Network in Mandarin 2300 GMT 4 Mar 93 


[Text] An inauguration ceremony for the province's 
enterprise corporation run by veteran and retired cadres 
was held in Jinan on 4 March. The newly established 
corporation is a comprehensive economic entity that 
involves various industries, trades, and localities that 
employs as its backbone personnel, retired veteran 
cadres, specialists, professors, engineers, technicians, 
and economic workers, and is to carry out scientific 
research, development, production, economic 
exchanges, trade, and information service. 


During the inauguration, Guo Changcai, vice governor, 
and Wang Jinshan, chairman of the (?provincial party 
committee civil affairs) commission, addressed the inau- 
guration. Attending the inauguration were provincial 
leading comrades, including Liang Buting, Li Zichao, 
Tan Fude, Xiao Han, and Lu Maozeng; as well as 
provincial veteran comrades, including Tan Qilong, Bai 
Rubing, Su Yiran, Zhao Qi, Gao Keting, and Qin 
Hezhen. 
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Spark Program Benefits Zhejiang ‘Greatly’ 
OW0403 130793 Beijing XINHUA in English 
0804 GMT 4 Mar 93 


[Text] Hangzhou, March 4 (XINHUA)}—Rural enter- 
prises and farmers in east China's Zhejiang Province 
have benefited greatly from the “Spark Program.” 


The program is a scientific and technological application 
project first started in 1986. It aims to provide local 
small and medium-sized enterprises, rural enterprises in 
particular, with widely applicable techniques. 


Zhejiang was one of the earliest provinces to carry out 
the “Spark Program“ 


According to statistics, it has implemented more than 
2,000 projects in the program and generated an addi- 
tional output value totalling eight billion yuan. 


The province has formed 15 Spark enterprise groups, 
each generating an annual output value of over 100 
million yuan. Altogether, 1,000 enterprises which are 
carrying out the Spark Program are selling their tech- 
nology and products on the international market. 


Of the 2,800 enterprises practising the program, 85 
percent are township-run firms. These enterprises are 
encouraged to invite talented people to help turn out 
market-oriented goods in line with their local conditions 
and gradually introduce sophisticated technology to pro- 
duce export-oriented products. 


A survey of 735 township-run enterprises shows that 
over 90 percent of them are making headway in output 
value, profits and tax payment every year. 


Central-South Region 


Guangdong Secretary Speaks on Politics, Law 
HK0503 105593 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 27 Feb 93 


[Text] A Guangdong provincial meeting on politics and 
law and for commending advanced units and individuals 
in the comprehensive management of social order was 
held this morning in the Guangdong Provincial CPC 
Committee Assembly Hall. Provincial CPC Secretary 
Xie Fei stressed at the meeting: In the coming 20 years, 
Guangdong must not only do well in economic construc- 
tion but also improve social order and the general mood 
of society. Political and legal work should have its own 
corresponding reform in the process of serving reform 
and opening up and be strengthened and improved in 
reform. 


When talking about the issue of how to do well the 
comprehensive management of social order, Xie Fei 
pointed out: It is necessary to establish an Army- 
police-people defensive network, and in key sections and 
areas, 24-hour patrol must be conducted irrespective of 
weather and to strengthen management of itinerant 
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population and rented houses. For key areas and units 
which have numerous problems, it is necessary to 
Straighten things out and put things in order. 


At the meeting, 85 units, including the provincial cul- 
tural department and others, as well as 80 individuals 
including (Hu Zhongliang) and others, were separately 
awarded the titles of advanced provincial units and 
individuals in the comprehensive management of social 
order. 


Guangxi Leaders Urge Joint Stock Enterprises 


HK0803071293 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT Mar 93 


[Text] Last night, the principal leaders of the autono- 
mous region including Zhao Fulin [party secretary], 
Cheng Kejie [regional government chairman], Liu 
Mingzu, Ding Tingmo, and Xu Bingsong talked with 12 
representatives, who attended the autonomous regional 
township and town enterprise work meeting, on how to 
practice and perfect the shareholding cooperative system 
in the autonomous region's township and town enter- 
prises. The representatives participating in the discus- 
sion included managerial cadres of basic-level township 
and town enterprises and directors who directly hold 
shares and participate in the operation and management 
of joint stock cooperative enterprises. 


The discussion was conducted in a lively and enthusi- 
astic atmosphere. Huang Jigang, chief of Xiaodong 
Town, Qinzhou City, said with deep feeling: The joint 
stock cooperative enterprise is a good way for developing 
township and town enterprises. Over the past few years, 
they have set up enterprises in the forms of shareholding 
cooperation between the state and collectives, between 
collectives and individuals, and between households. In 
operation, they have practiced a factory director and 
manager responsibility system under the leadership of a 
board of directors. The 1992 total income, gross output 
value, and profits and taxes of joint stock cooperative 
enterprises in the above-mentioned town registered 
48.16 million yuan, 45.78 million yuan, and 4.131 
million yuan, respectively. The amount of share divi- 
dends drawn last year came to 7.2 million yuan, or an 
average of more than 4,000 yuan for each shareholder. 
Quite a few families have taken the lead in striding into 
the ranks of wealthy people. 


In the speeches of the representatives, the key subject 
was the shortage of funds. Longxiang County's Nanfang 
Chemical Plant is a joint stock enterprise cooperating 
with China Chemical and Coating Industrial Institute. 
Owing to a shortage of circulating funds, production of 
the plant was affected. Kong Lingquan, director of the 
plant, requested that shareholding cooperative enter- 
prises be treated equally and indiscriminately with col- 
lective enterprises in terms of loan provision. Represen- 
tatives attending the discussion also held the same view. 


Chairman Chen Kejie said: The shortage of funds in 
township and town cooperative enterprises is a universal 
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problem which merits our serious study. Pertinent 
departments should conscientiously study whether it is 
possible to set up a township and town enterprise invest- 
ment company to solve this problem. 


Zhao Fulin said finally: The shareholding cooperative 
system represents the development direction of town- 
ship and town enterprises, and it has injected new 
vitality to the rural economy. So far, the number of 
shareholding cooperative enterprises in our autonomous 
region has still been small, but they have manifested 
powerful vitality. In a period of time to come, we should 
positively practice, correctly guide, and repeatedly 
improve the shareholding cooperative system in town- 
ship and town enterprises, further standardize various 
rules and regulations concerning shareholding coopera- 
tive enterprises, and push the development of these 
enterprises to a new level to contribute to the compre- 
hensive development of township and town enterprises. 


Guangxi's Border Trade Increases in 1992 


OW0603 132593 Beijing XINHUA in English 
1247 GMT 6 Mar 93 


[Text] Nanning, March 6 (XINHUA)}—South China's 
Guangxi Zhuang Autonomous Region earned 2.6 billion 
yuan (about 450 million U.S. dollars) from its border 
trade with neighboring countries last year, an increase of 
18.4 percent on 1991. 


Last year the autonomous region encouraged local firms 
and self-employed businessmen to join the trade, 
according to local officials. 


Guangxi exported 1.18 billion yuan of goods, mainly 
bicycles, diesel engines, farm machines, instruments. 
glass and beer, while importing raw materials, fishing 
and farm products. 


The region invested 63.36 million yuan in 53 projects in 
Viet Nam, the sources said. 


Last year the central government granted open city 
Status to Pingxiang city and Dongxing, which have 
attracted a large number of domestic and overseas inves- 
tors. 


Hubei Governor on Agricultural, Rural Work 


HK0503151093 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 26 Feb 93 


[Excerpts] From 23 to 26 February, the provincial CPC 
committee and government called the Hubei Provincial 
Conference on Rural Work in Wuchang to conscien- 
tiously discuss major questions in current rural eco- 
nomic development and rural work. They made some 
important practical and feasible measures. The confer- 
ence was presided over by provincial Deputy Secretary 
Hui Liangyu and Vice Governor Zhang Huainian. Hui 
Liangyu summarized the conference. [passage omitted] 
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On the afternoon of 25 February, provincial party Sec- 
retary Guan Guangfu and Acting Governor Jia Thijie 
attended the conference to discuss agricultural develop- 
ment plans with all present and made clear demands on 
such questions as preserving and bringing into play the 
initiative of peasants, stabilizing grain production, 
wresting an overall bumper agricultural harvest, devel- 
oping township and town enterprises and the diversified 
economy with the breakthroughs made in them, 
increasing peasants’ incomes by a comparatively big 
margin, strengthening public security, and strengthening 
the education and training of peasants and basic-level 
cadres. On the basis of drawing on the collective wisdom 
and absorbing all useful ideas, unifying understanding, 
and defining tasks, the conference confirmed ideas, 
policies, and measures for quickening the development 
of agriculture and the rural economy under the new 
situation. 


First, correctly understand the current rural situation 
and enhance the sense of responsibility and the sense of 
urgency to quicken the development of the rural market 
economy: The province's agricultural production and 
rural economy have already entered the new stage of 
deepening reform and all-round development. As for the 
level of developing productive forces, the province is 
now developing from traditional agriculture to high- 
yield, high-quality, and high-efficiency agriculture and is 
expanding from single-product farming and livestock 
breeding to the processing industry and to secondary and 
tertiary industries. [passage omitted] 


Second, further define the guiding thought and goals of 
struggle for this year’s rural work and conscientiously 
ensure that major policies and measures are imple- 
mented. [passage omitted] The provincial CPC com- 
mittee has decided that the general guiding thought and 
goals for this year's rural economic work are to stick to 
the principle of stability, lifting of restrictions, making 
readjustments, effecting changes, and making improve- 
ments, and while stabilizing and strengthening agricul- 
ture, it will increase the extent of reform, optimize the 
rural industrial structure, develop township and town 
enterprises and a diversified economy with break- 
throughs made in them, quicken the change to the track 
of market economy, and strive to wrest an overall 
bumper agricultural harvest, the overall growth of the 
rural economy, the overall improvement of economic 
returns, and an increase in the net per capita income of 
peasants by 80 yuan or more. [passage omitted] 


Third, conscientiously pay close attention to the devel- 
opment of markets, capital accommodation, and collec- 
tivized service. It is necessary to pay particular attention 
to the development of the wholesale market and future 
market of bulk farm products including grain, cotton, 
and edible oils. [passage omitted] 


Fourth, in organizing agricultural production and eco- 
nomic activities, it is necessary to continue to pay close 
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attention to important links of production, fight disas- 
ters, provide disaster relief, and promote the advance- 
ment of science and technology. The most important job 
for governments at all levels and supervisory agricultural 
departments at the present time is to pay good attention 
to making preparations for spring plowing and sowing. 
[passage omitted] 


Third [as heard], conscientiously strengthen organiza- 
tion and leadership for rural work under the new situa- 
tion and make efforts to upgrade ability and art in 
keeping market economy under control. [passage 
omitted] 


At a time when the busy spring plowing season is here. 
the conference called on everyone to surely seize the time 
to implement and put into practice the spirit of the 
conference and, in particular, to adopt resolute measures 
to stop people from leaving farmland uncultivated and 
ensure that whatever species are sowed, available farm- 
lands be used adequately, fully, and properly. The pro- 
vincial CPC committee and provincial government 
called on all localities to arouse themselves, unite and 
forge ahead, conscientiously do a real job, and make 
efforts to achieve all targets in this year’s rural work. 


North Region 


Beijing's Chen Xitong on Propaganda, Ideology 
SK0803 104693 Beijing BEIJING RIBAO in Chinese 
19 Feb 93 pl 


[By Reporter Wu Yilin (0124 5030 2651): “Chen Xitong, 
Secretary of the Beijing Municipal CPC Committee, 
Speaks at Meeting of Propaganda Department Direc- 
tors“ 


[Excerpts] The municipal party committee held a 
meeting of propaganda department directors recently. 
The meeting relayed the guidelines of the national forum 
of propaganda department directors; and stressed the 
necessity to emancipate the mind, proceed from reality, 
boldly make explorations, firmly consider economic 
construction as a key link, and carry out the propaganda 
and ideological work in a new, flexible, and solid 
manner. 


Chen Xitong, secretary of the municipal party com- 
mittee, made a speech at the meeting. 


The meeting participants summed up the municipality's 
propaganda and ideological work done in 1992 and also 
arranged the 1993 propaganda and ideological work. The 
1993 propaganda and ideological work of the munici- 
pality as set forth at the meeting is as follows: We should 
consider Comrade Deng Xiaoping's theory on building 
socialism with Chinese characteristics as a guidance; 
comprehensively and accurately implement the guide- 
lines of the 14th CPC Congress; implement the guide- 
lines of the seventh municipal party congress; unswerv- 
ingly persist in the party's basic line of “one center and 
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two basic points”; further consciously submit to and 
serve the central link of economic construction; and 
serve the capital's reform, opening up, modernization, 
and overall social progress. 


The meeting participants pointed out: Arming the whole 
party with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics is the primary 
task for the 1993 propaganda and ideological work. We 
should further strengthen the propaganda on economic 
construction, reform, and opening up; create a dense 
atmosphere of economic construction; and create a good 
mass media environment for the capital's economic and 
market development. It is necessary to persist in an 
accurate mass media orientation. Persistently in line 
with the principle of putting the stress on the building of 
spiritual civilization, we should deeply conduct the edu- 
cation on patriotism, collectivism, socialism, modern 
history, the national situation, and the municipal situa- 
tion; conduct propaganda on the “seventh national 
sports meet” and applying for the hosting of the Olympic 
Games; and enliven and enrich the people's cultural 
activities. We should strengthen the investigations on 
mass media, improve the press and publication work, 
strengthen the development of external cultural propa- 
ganda and exchange activities, speed up the reform work 
among the propaganda and cultural departments, and 
make the propaganda and cultural undertakings flourish 
more. 


Comrade Chen Xitong stressed in his speech: Under the 
guidance of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and by 
implementing the basic line of the party and the guide- 
lines of the 14th CPC Congress, last year, Beijing Munic- 
ipality created a good situation where everything was 
developing in a lively and comprehensive manner. Last 
year, the comrades on the nda and ideological 
fronts guided the broad masses of cadres and people to 
emancipate the mind, unified the thinking in line with 
the central link of economic construction, and enhanced 
the morale of the masses. Thus, we made fruitful 
achievements in our work. Chen Xitong pointed out: 
Conscientiously studying Comrade Deng Xisoping's 
theory on building socialism with Chinese characteristics 
and arming the whole party with this theory is the 
primary task for the propaganda and ideological work. 
The propaganda and ideological work is an important 
component part of the party work. Through the efforts 
made by the comrades on the propaganda and ideolog- 
ical front, we should make the party's line, principles, 
and policies strike root in the hearts of the people; 
further emancipate the mind; and promote the munici- 
pality's work to a new level. Chen Xitong urged: Under 
the new situation, the propaganda and ideological 
workers should conscientiously study Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, deeply understand the guidelines of the 
14th CPC Congress, widen the range of knowledge, keep 
their contingents small in number but highly trained, 
and improve their work efficiency. We should carry out 
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the propaganda and ideological work in line with reality 
and closely in accordance with the issues that concern 
the masses most, and strive to make the propaganda and 
ideological work become more lively and varied and 
loved by the people. Chen Xitong urged that the party 
committees at various levels should pay attention to and 
support the propaganda and ideological work, be con- 
cerned with the construction of the propaganda and 
ideological workers’ contingents, and gradually improve 
the conditions for the propaganda and ideological work. 


Li Zhijian, deputy secretary of the municipal party 
committee and concurrently director of the propaganda 


department, made a speech at the meeting. [passage 
omitted] 


At the meeting, Long Ximin, deputy director of the 
propaganda department of the municipal party com- 
mittee, made a speech on conducting foreign cultural 
exchange activities. Responsible persons of BEIJING 
RIBAO, the municipal engineering bureau, Beijing Uni- 
versity, and the municipal radio and television bureau 
introduced their experiences in conducting the propa- 
ganda and ideological work in the new situation. 


Beijing's Chen Xitong Attends Contract Signing 
SK0803023093 Beijing BEIJING RIBAO in Chinese 
1S Feb 93 pl 


[Excerpt] A ceremony for signing a contract to supply 
boiler equipment to the Huaneng Beijing Heat and 
Power Plant was held at the Great Hall of the People a 
few days ago. 


Chen Xitong, state councillor, Gan Ziyu and Yao Zhen- 
yan, vice ministers of the State Planning Commission; 
Shi Dazhen, vice minister of energy resources; and 
Beijing Municipal leaders Li Qiyan, Zhang Jianmin. 
Zhang Baifa, Wang Baosen, and Han Boping attended 
the ceremony. Responsible comrades of the relevant 
departments and committees of the State Council also 
attended. 


The Huaneng Beijing Heat and Power Plant is a large 
heat and power plant which our municipality and Hua- 
neng International Power Resources Development Com- 
pany have jointly built with foreign capital. The comple- 
tion of this plant will alleviate the serious shortage of 
heat and power for living and industrial use in Beijing 
Municipality and will be conducive to improving the 
capital's environment and creating conditions for Bei- 
jing Municipality to bid for the 2000 Olympic Games. 
This project is scheduled to start in 1993 and to begin 
operation in 1995. [passage omitted] 


Chen Xitong Views Press’ Role in Beijing Work 


SK0803 103993 Beijing BEIJING RIBAO in Chinese 
16 Feb 93 pl 


[Text] A few days ago, Chen Xitong. member of the 
Political Bureau of the party Central Committee and 
secretary of the Beijing municipal party committee, 
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sincerely urged the “press units to help, support and 
supervise the work of Beijing Municipality.” 

The newly elected members of the Beijing municipal 
party committee, the municipal government, the munic- 
ipal People’s Congress Standing Committee, and the 
municipal committee of the Chinese People's Political 
Consultative Conference met with directors and chief 
editors of the central and Beijing Municipal press units, 
including Xinhua News Agency, RENMIN RIBAO, 
GUANGMING RIBAO, JINGJI RIBAO, the central 
People’s broadcasting station, the central television sta- 
tion, and BELJING RIBAO. Chen Xitong said: “The act 
of the press units and the radio and television stations in 
affirming our work achievements or criticizing the short- 
comings in our work is a strong support for our work. 
Their past criticism helped us much. We welcome their 
continued efforts to supervise our future work and to 
criticize the shortcomings in our work.” 


Chen Xitong said: “Recently, the press units and the 
radio stations have carried very few critical reports on 
Beijing, and the criticisms from people's letters are also 
few in number. This does not mean that we have n> 
problems in our work. We know fairly well about Bei- 
jing’s work. Not all the things have turned out as one 
wishes in cases as minor as buying rice and vegetables 
and as major as significant policies. The investigation 
and study conducted by reporters are always more thor- 
ough than what we have discovered. We zealously wel- 
come reporters to Beijing to conduct investigations and 
study and to help, support, and supervise our work.” 


He and Mayor Li Qiyan unanimously expressed: “In 
doing its work, Beijing Municipality should, first of all, 
serve the central authorities which also includes serving 
the central press units well. Chen Xitong also pointed 
out: “Comrades of the press units and the radio and 
television stations working on night shift have been 
working very hard. Beijing Municipality should strive to 
provide resting and recreational conditions for these 


In their speeches, responsible persons of various central 
press units unanimously expressed their satisfaction and 
thanks for Beijing's consideration for the press units. 


Beijing Mayor's, Vice Mayors’ Work Outlined 
$K0403 134393 Beijing BEIJING RIBAO in Chinese 
10 Feb 93 p 1 


[Text] At the first routine work meeting of the new 
Beijing Municipal People's Government, Zhang Baifa, 
executive vice mayor of the municipality, declared the 
division of the work of mayor and vice mayors. 


Mayor Li Qiyan: Leading the overall work of the nunic- 
ipal government. 


Executive Vice Mayor Zhang Baifa: Assisting mayor to 
handle the overall work of the government; taking charge 
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of the routine work of the government, assuming respon- 
sibility for urban and rural planning and building, urban 
management, the work of the physical culture and sports 
commission, and the work of the bid committee for the 
Olympic Games in 2000; and maintaining links among 
trade unions, Communist Youth Leagues, and women’s 
federations. 


Executive Vice Mayor Wang Baosen: Taking charge of 
the routine work of the government, and assuming 
responsibility for the work of the comprehensive eco- 
nomic and financial management departments and the 
work of tourist departments. 


Vice Mayor Lu Yucheng: Assuming responsibility for 
foreign economic relations and trade and for foreign 
affairs. 


Vice Mayor He Luli: Assuming responsibility for cul- 
tural, public health, civil administration, and united 
front work. 


Vice Mayor Li Runwu: Assuming responsibility for 
industrial work. 

Vice Mayor Hu Zhaoguang: Assuming responsibility for 
scientific and technological work and educational work. 


Vice Mayor Meng Xuenong: Assuming responsibility for 
commercial work (including the tertiary industry) and 
for the building of political power at the grass-roots level 
in various districts. 


Vice Mayor Duan Qiang: Assuming responsibility for 
agricultural and forestry work. 


Nongovernmental Schools Prospering in Beijing 
OW0403132493 Being XINHUA in English 
0716 GMT 4 Mar 93 


{Text} Beijing March 4 (XINHUA)}—Nongovernmenial 
schools are prospering in Beijing, the Chinese capital. 
according to the Beijing Adult Education Burcau. 


A recent survey by the bureau shows that so far there are 
more than l. 200 nongovernmental schools including 40 
colleges or universities in the city, compared with only 
$00 nongovernmental schools in 1990. 


Most of the teachers in the nongovernmental schools are 
from universities and colleges, and they teach at the 
nongovernmental schools in their spare time. 


Last year, the nongovernmental schools offered 363 
specialties with more than 1.000 courses, and about 
440,000 students graduated from these schools. 


The Beijing Applied Technology University offered full 
time courses. Kong Fanjing. president of the university, 
said that his school invites about 60 teachers from 
twenty universities to give concurrent courses every 
year. 
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Kong said that most of the teachers enjoy their concur- 
rent jobs. 


He said that the number of teachers employed by the 
school is much smaller than that of those who apply. 
Jiang Shuyun, president of the Beijing Science and 
Technology Managerial University, said that from 1987 
to 1992, more than 8,600 professors and lecturers regis- 
tered for part time teaching jobs in his university and 
only about 600 of them were hired. 


He noted that it is necessary io maintain a stable 
teaching group so as to improve teaching quality in his 
university. 

Apart from professors and lecturers who give courses in 
their spare time, some scientists, retired military offi- 
cials, primary and middle-school teachers, cosmetolo- 
gists, tailors, cooks and even qigong [breathing exercise] 
masters also work in nongovernmental schools. 


Inner Mongolia Secretary Attends Energy Forum 
SK0503095693 Hohhot NEIMENGGU RIBAO in 
Chinese 7 Feb 93 p 1 


[By reporter Li Shuxiu (2621 3219 4423) and correspon- 
dents Zhang Xiaoping (1728 1420 1627) and Wang Zepu 
(3769 3419 2528): “The Autonomous Region Holds the 
Forum of Energy Resources Construction™} 


[Excerpts] The Inner Mongolia Autonomous Region 
held a forum in Hohhot 5 February to discuss the 
construction of energy resources. Attending the forum 
were Wang Quan, secretary of the autonomous regional 
party committee; Bu He, chairman of the autonomous 
regional peoples government; and Wang Wenze, presi- 
dent of the State Energy Investment Corporation. 


During the forum, Wang Quan delivered a speech in 
which he pointed out: In developing the industry of 
energy resources in the region, we should do what we are 
capable and do as much as possible. By no means should 
we be slow as long as we can achieve rapid development 
in this regard. In developing the industry of energy 
resources, we should give priority to power production; 
promote coal production with good power supply; and 
ensure the power production with ample coal supply. 
Efforts should be made to supply electric power to 
outside places so as to relieve the power shortage in 
Beijing and Tianjin municipalities, Hebei Province, and 
northeast China and to promote the rapid development 
of the region's economy. He said: Inner Mongolia Auton- 
omous Region is richly endowed with conditions in 
developing the industry of energy resources. It not only 
has coal mines and water resources but also the contin- 
gent of power production personnel who have tempered 
themselves over the past several decades and are higher 
in the managerial work level and perfect in work style. 
Meanwhile, the region is also enjoying the state support 
and policy of encouraging the development of power 
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industry. We sould make full use of such good condi- 
tions and vigorously develop the power industry. With a 
success in the power production, the region will certainly 
be able to deal with the problems of o- selling coal and 
the strained situation in transportation and to improve 
its economy to a new level. He ardently welcomed the 
state, other provinces and cities, and foreign enterprises 
and financial groups to invest their money in opening 
power plants in the rey'on so as to mutually develop or 
build the autonomous region, to mutually build the 
region into a strong energy resources base as soon as 
possible, and to mutually make still greater contributions 
to the state economy. 


During the forum, Chairman Bu he also delivered a 
speech in which he briefed the participants on the 
region’s situation and extended warm welcome and 
heartfelt thanks for the arrival of leading personne! and 
conwades from the State Energy Investment Corpora- 
tio}, {passage Omitted] 


During the forum, the responsible comrades of the 
autonomous regional electric bureau delivered reports 
on reviewing the region's work done in the power 
industry in the past and on describing the 1993 tasks as 
well as the “Eighth and Ninth Five-Year Plans” of 


development. 


Attending the forum and voicing their opinions relating 
to the issues concerned were autonomous regional 
leaders, including Qian Fenyong, Bai Enpei, Liu Zuohui, 
Song Zhimin, Yun Bulong, and Zhou Junqiu. 


Northeast Region 


Northeast Governors Say New Mind-Set Essential 


OW0503081793 Beijing XINHUA in Enelish 
0633 GMT 5 Mar 93 


[Text] Shenyang, March 5 (XINHUA)—It is essential for 
Northeast China provinces to completely change the 
mind-set conditioned under the socialist planned 
economy in order to adapt themselves to a socialist 
market economy which is sweeping across the country at 


an unprecedented speed. 


This is the consensus of the governors of the three 
provinces in Northeast China during a recent discussion 
about the building of a market economy and throwing 
the state enterprises into the market. 


The three governors, Yue Qifeng of Liaoning, Gao Yan 
of Jilin and Shao Qihui of Heilongjiang. agreed that the 
achievements in the drive to emancipate the mind and 
change the old-fashioned ideas over the past year should 
not be overestimated and the changing of the mind-set 
remains an arduous task. 


“Leftist” ideas and old-fashioned concepts are deeply 
rooted in the provinces where the planned economy was 
inaugurated the earliest and in the most thorough 
manner, they said. The three provinces need greater 
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efforts than anywhere else to change the mind-set con- 
ditioned under the old rigid economic systems. 


Northeast China is a major heavy industrial center. The 
market- oriented economic reform has thrown this part 
of China far behind the coastal areas. Though tremen- 
dous achievements have been made in reform and 
opening tc the outside world, especially in trade with 
Russia, stufen cannot compare with the coastal areas 
where bolder and faster steps have been taken toward a 
market economy. The businesses and enterprises are stil! 
operating within the framework of the planned economy. 


The three governor admitted that, to varying degrees, the 
three Northeast China provinces still cling to the old- 
fashioned concept and still have their hands and fect 
bounded, thus hampering the entry of state enterprises 
into the market. 


They said that the three provinces have to face up to the 
reality and dare to go into the heart of matters in order to 
find a way out. It is no use shouting high-sounding 
slogans, tongue in cheek, they concluded. 


The three governors each visualized measures to get out 
of the awkward situation so as to quicken the steps 
toward a socialist market economy. 


Heilongjiang Secretary on Organizational Work 
$K0403133293 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 3 Mar 93 


{Text} At the provincial conference of directors of the 
Organization departments of various city and prefectural 
party committees which ended on 3 March, Sun Weiden. 
secretary of the provincial party committee, said: Orga- 
nizational work must suit the new situation and the new 
demands of the market economy, and must provide a 
strong organizational guarantee for developing the 
socialist market economy. 


This provincial conference of directors of organization 
departments of various city and prefectural party com- 
mitiees was devoted to relaying the guidelines of the 
national organization work conference, studying the 
issue on the election of delegates to the seventh provin- 
cial partly congress, summing up and exchanging organi- 
rational work experience, and devising plans for this 
year’s organizational work. 


The conference held on the morning of 3 March was 
presided over by Meng Qingxiang, director of the orga- 
nization department of the provincial party committee. 
Sun Weiden. secretary of the provincial party com- 
mittee, presided over the conference. He said: To make 
the party's organizational work suit the new situation of 
the socialist market economy, we must solve three issues 
on ideology, understanding, and work ideas: 


First, we must firmly foster the ideology of regarding 
economic construction as the central task and adhere to 
the correct orientation of making organizational work 
serve the development of the socialist market economy. 
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Second, we should firmly establish the criteria for prac- 
tice and productive forces, persist in considering the 
three criteria as an important yardstick for measuring 
the correct and incorrect acts of organizational work, 
and, under this premise, boldly carry out whatever we 
think is right. Third, we should firmly cultivate the 
concept that the market economy means a competitive 
mechanism, and should persist in introducing the com- 
petitive mechanism into the work of cadres. 


In referring to how to make organizational work provide 
a strong and effective organizational guarantee for the 
development of the socialist market economy, Sun 
Weiben said: The act of making organizational work 
serve economic construction should be acutely mani- 
fested in providing an organizational guarantee for eco- 
nomic construction. Concerning this point, the guar- 
antee of personnel is the most important. We should 
unceasingly enhance the economic work ability and level 
of leading bodies at all levels, strive to cultivate a mighty 
contingent of enterpreneurs, and train groups of rural 
people who are capable of taking the lead in making the 
rural areas prosperous. Furthermore, we should organize 
more scientific and technical workers io enter the main 
battlefield of economic construction, and strive to train 
and cultivate a great number of export-oriented eco- 
nomic personnel, including international economic and 
trade personne! and international banking personnel. 


He Zhukang Addresses Jilin Work Meeting 


SKO803 104393 Changchun JILIN RIBAO in Chinese 
14 Feb 93 pl 


[By Reporter Xin Lijuan (6580 7787 1227): “Jilin Holds 
Meeting of City, Prefectural, and Autonomous Prefec- 
tural Organizational Department Directors“ 


[Excerpts] Afier three days in session, the provincial 
meeting of direciors of the organizational departments 
of the prefectural, city, and autonomous prefectural 
party Coiamitices ended in Changchun on |2 February. 
He Zhukang, secretary of the provincial party com- 
mittee, and Wang Jinshan, deputy secretary of the pro- 
vincial party committee, attended and addressed the 
meeting Liu Yashi, director of the organizational 
department of the provincial party committee. delivered 
a report entitled “Strengthen and Improve the Organi- 
zational Work of the Party and Ensure the Elevation of 
the Economy to a New Stage in a Faster and Better 
Way.” 


He Zhukang pointed out: To better exercise the party's 
leadership over socialist modernization, we must neither 
weaken nor ignore party building. On the contrary, we 
must de good at grasping favorable opportunities and 
conditions to improve and strengthen party building in 
the course of practice. First of all, we should approach 
this from the high strategic plane of consolidating the 
partys ruling position, consciously strengthen and 
improve party building, and bring into full play the 
party s role as the core of leadership. Our party is the key 
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to judging whether the basic line of the party can be 
followed, whether we can better carry out the reform and 
open policy and develop the socialist economy, and 
whether the country can enjoy long-term peace and 
stability. The leadership of the Communist Party is a 
special character of the socialist market economy. The 
socialist market economy cannot exist if we divorce 
ourselves from the leadership of the party. Therefore, the 
key to consolidating the ruling position of the party and 
bringing into play the leading role of the party hinges on 
achieving the building of leading bodies and solving the 
problems concerning leadership. The party committees 
and organizational departments at various levels should 
attend to the building of the leading bodies at various 
levels. Simultaneously, we should educate party mem- 
bers to obey the party, to take the banner of the party as 
our banner, and to regard the implementation of the 
arrangements and requirements of party organizations as 
their duty. Particularly, we should act in unison with the 
party at the crucial moment and in the face of major 
problems. We should guard against a mountain- 
stronghold mentality and factionalism and consciously 
safeguard the unity and reunification of the party. 
Second, we should take into consideration the viewpoint 
that the basic line of the party cannot be shaken for 100 
years, realistically attend to the cultivation and educa- 
tion of young cadres, and cultivate successors to the 
socialist undertaking. In addition to strengthening theo- 
retical training, we should lay special stress on practical 
training. We should consciously push young cadres to the 
main battlefield of economic construction and the fore- 
front of reform and opening up and have them face the 
world and brave the storm in the course of practice. 
While enhancing their ability, we should have them 
temper their will, strengthen their affection for the 
masses of workers and peasants, and strengthen the 
cultivation of party spirit. Third, we should proceed 
from the requirement of setting up the socialist market 
economic system, strive to improve the quality of cadres, 
and sirengthen the ability in controlling the socialist 
market economy. The broad masses of cadres should 
make a new breakthrough in their ideology, readjust the 
knowledge structure, and improve the ability in leader- 
ship so as to better suit the demand of the socialist 
market economy. Fourth, we should proceed from 
improving the ideology and work style of the leading 
bodies at various levels, positively carry out the cam- 
paign for the “year of implementation.“ and make 
contributions to clevating the economy to a new level. 
We should concentrate energy on correcting the ideolog- 
ical line and creatively carrying out our work. We should 
change the work style, overcome formalism and bureau- 
cracy, strengthen unity, form cohesive power, pay atten- 
tion to real achievements, define a correct employment 
orientation. actually foster the thinking that “no contri- 
bution is fav':y." make those who are brave and good at 
grasping implementation have a sense of glory, and make 
those who refuse to grasp implementation feel shame. 


[passage omitted] 
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The meeting also arranged the work of electing delegates 
to the sixth provincial party congress. 


Liaoning People's Congress Session Ends 
SK0603064793 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT S Mar 93 


{Text} After satisfactorily fulfilling all items on the 
agenda, the seven-day first session of the Eighth Lia- 
oning Provincial People’s Congress ended this afternoon 
at Liaoning People's Theater. 


At today's plenary meeting. participants elected mem- 
bers of the Standing Committee of the provincial Peo- 
ple’s Congress; approved the members-to-be of various 
special committees under the eighth provincial People's 
Congress; and adopted the resolution on the work report 
of the provincial peoples government, the resolution on 
approving the readjusted province's 10-year program on 
economic and social development and the province's 
Eighth Five-Year Plan, the resolution on implementa- 
tion of the 1992 provincial economic and social devel- 
opment plan and on the 1993 provincial economic and 
social development plan, the resolution on the 1992 
provincial final accounts and 1993 financial budget, the 
resolution on the work report of the seventh provincial 
People’s Congress Standing Committee, the resolution 
on the work report of the provincial higher people's 
court, and the resolution on the work report of the 
provincial people's procuratorate. 


Shang Wen, executive chairman of the session, presided 
over the closing ceremony and delivered a closing 
speech. Shang Wen said: With the guidelines of the 14th 
CPC National Congress as the principle. the first session 
of the eighth provincial People's Congress has advanced 
democracy, pooled the wisdom of the masses, discussed 
and defined the province's major policies on reform, 
opening up, and economic development, and manifested 
the spirit of democracy, seeking truth, and arousing 
morale, thus being a session mobilizing the people of all 
nationalities in the province to carry out the second 
pioneering work, accelerate reform and opening up, and 
restore the majestic appearance of Liaoning. 


Among the executive chairmen of the session who were 
present at the closing ceremony were Wang Guangzhong. 
Sun Qi, Shang Wen, Tang Ho igguang, Feng Yousong. 
Zhang Zhiyuan, Cui Ronghan, Cheng Jinxiang, Li Jun. 
Yu Xiling, Chen Shuzhi, Bi Xizhen, Gao Jizhong, Liu 
Zhenhuan, Wu Guoging, and Liu Shuming 


Liaoning Elects Sun Qi CPPCC Committee Head 


SK0403 132693 Shenyang Liaoning People’s Rad:o 
Network n Mandarin 1000 GMT 3 Mar 93 


[Text] After satisfactorily fulfilling all tems on the 
agenda, the first session of the Seventh Liaoning Provin- 
cial Committee of the Chinese People’s Political Consul- 
tative Conference [CPPCC] successfully concluded at 
Bayi Theater in Shenyang on the aficrnoon of March 
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A total of 569 members attended the closing ceremony. 
During the session, with a high degree of a sense of 
responsibility. members participating in the session 
freely spoke their minds and offered suggestions and 
advice for the province s major policy decisions and for 
the development of the CPPCC work. The session was 
permeated with a united and democratic atmosphere of 
seeking truth and forging ahead. Liu Qingkui presided 
over the closing ceremony. 


Seated in the front row on the rostrum were Sun Qi, Lin 
Sheng. Liu Ming. Yue Weichun, Liu Qingkui, Wang 
Shuzhi, Gao Qingzhou, Zhang Lingyun, Zhang 
Chenglun, Gong Shiping, and Ma Pinfang. executive 
chairmen of the presidium of the session. Also attending 
were former leaders of the provincial CPPCC com- 
mittee, including (Zhang Yan), Wei Zhi, (Wu Jingan), 
Yu Jingqing, Shen Xianhui, and Li Ming. 


Through secret ballot, the session clected the chairman, 
vice chairmen, secretary general, and standing com- 
mittee members of the seventh provincial CPPCC com- 
mittee. The session approved the resolution of the first 
session of the seventh provincial CPPCC committee and 
the report on the examination of motions of the first 
session of the seventh provincial CPPCC committee 


Sun Qi, the newly elected chairman of the seventh 
provincial CPPCC committee, delivered a closing 
speech at the ceremony. Sun Qi said: Al present, along 
with the in-depth implementation of the guidelines of 
the 14th CPC National Congress, China's reform, 
opening up. and modernization drive has embarked on a 
new stage of development. Meanwhile, the CPPCC work 
will also certainly embark on a new stage along with the 
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development of the current situation and will play ar 
increasingly important role in the political and economic 
activities of the state. From now on, the seventh provin- 
cial CPPCC committee should continue to persist in and 
perfect the system of multiparty cooperation and polit- 
ical consultation under the leadership of the CPC; and 
should unite all democratic parties, all peoples groups. 
and figures from all circles to participate in and discuss 
political affairs closely around the center of economic 
construction in order to make new contributions to 
consolidating and developing the broadest possible 
patriotic front, to safeguarding and developing political 
stability and unity, and to accelerating reform, opening 
up, and econornic construction. 


Sun Qi said in conclusion: With the beginning of this 
year, the provincial party committee and the provincial 
government have loudly set forth the call of restoring the 
majestic appearance of Liaoning and carrying out the 
second pioneering work. This is a major issue which 
affects the destiny of the province's economy We should 
respond to this call of the provincial party committee 
and the provincial government, seck unity of our ideas 
and actions, and mobilize all CPPCC members in the 
province to plunge into this great practice. By per- 
forming the functions of political consultation and dem- 
ocratic supervision, all CPPCC members in the province 
should offer suggestions and advice and make their duc 
contributions to attaining the magnificent goals set forth 
by the provincial party committee and the provincial 
government. At the same time, we should emancipate 
our minds, enhance our morale, and truly attend to our 
work in order to make a new step and new progress in the 
CPPCC work in 1993. 
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Copyright Negotiations With U.S. Open 
OW 0803092793 Taipei CNA in English 0805 GMT 
8 Mar 93 


[Text] Taipei, March 8 (CNA}—The Republic of China 
[ROC]'s delegation to the ROC-US copyright negotia- 
tions will try its best to avoid US trade retaliation, Vice 
Economics Minister Sheu said Sunday [7 
March] before departing for Washington for the negoti- 
ations. 


The negotiations will begin Monday [8 March] in Wash- 
ington and last for five days. 


The first group of ROC delegation, headed by Lin Yi-fu, 
deputy director of the Board of Foreign Trade, left for 
the US last Friday. Lin will report on the ROC Govern- 
ment's efforts in eliminating copynght infringements 
and on export inspections of computer-related products 
on the first two days of the negotiations. 


Vice Minister Sheu will attend the discussions on the 
US-ROC copyright protection agreement and the con- 
troversial provisions of parallel imports and the retroac- 
tuve law on medicine imports scheduled to begin on 
March 10. 


Though ratifying the initial agreement in January, the 
ROC legislature tabled eight articles of the agreement 


signed by the American Institute in Taiwan and the 
Ce; sation Council for North American Affairs last 
Ju- The failure to ratify the agreement in its entirety 
caused much discontent with the US who is threatening 
to apply Section 301 of the 1988 Omnibus Trade Act 
against the ROC. 


Vice Economics Minister Sheu said that he did not rule 
out the possibility that the Washington negotiations 
would be extended until a satisfactory solution could be 
found. In the event no consensus is reached, the ROC 
will try to get both parties to the negotiation table again 
in April, he added. 


Panel Discusses Possible U.S. Trade Sanctions 


OW 0603084293 Taipe: CNA in English 0753 GMT 
6 Mar 93 


{Text} Taipei, March 6 (CNA)}—Legislator Chen Chien- 
yen said Friday s March) that trade sanctions were a 
knife with two blades which would hurt not only Taiwan 
but the United States, referring to the U.S. threat to 
apply Section 301 of the 1988 Omnibus Trade Act 
against the Republic of China [ROC]. 


Chen was invited to speak at the special 30! panel 
discussion sponsored by the Nancy Yu Huang Founda- 
tion. Among the panel speakers were legislator Chen, 
legal consultants and representatives from local com- 
puter industry 


The ROCs industries, the computer manufacturing 
industry in particular, have been very concerned about 
the resurgence of ROC-U_S. conflict on the protection of 
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copyrights and possible U.S. trade retahation against 
Taiwan. The U.S. authorities were upset by the reserva- 
tion of the ROC's legislature in ratifying an agreement 
signed by the American Institute in Taiwan and the 
Coordination Council for North american Affairs last 
June. 


Stating the ground to reserve eight articles in the initial 
agreement. legislator Chen said that the Legislative Yuan 
would not approve an unreasonable agreement though 11 
fully supported strict enforcement of the law to protect 
intellectual property nghts IPR]. 


“It 18 our position that the Republic of China should 
stick to the regulations generally adopied by the interna- 
tional community on the protection of intellectual prop- 
erty rights. But we should not be forced into accepting 
those regulations that are against international standard 
and that would damage the interest of our people.” he 
added. 


Chen explained that while reviewing the agreement in 
January the Legislative Yuan decided not to raiify the 
eight articles “because some of them contain terms that 
are not generally accepted by the international commu- 
nity.” 


He elaborated, for instance. Article 14 of the agreement 
States: “An infringing copy shall mean a copy of such 
work that infringes any of the exclusive nghts provided 
in domestic law and in this agreement including a copy 
which is imported into the territory represented by either 
party where, if made in such territory by the importer. 
would constitute an infringement of the copyright.” 


This article would blockade normal cultural exchanges 
between Taiwan and other countries, especially the 
United States. Legislator Chen said, adding that the 
students in Taiwan might be subject to fines or even 
arrest if they brought books back to Taiwan from the 
United States. 


He continued that he was sure that “the United States as 
a leading democratic country in the world understands 
the independence of the legislature, particular this newly 
elected one in the Republic of China.” 


Robert H. Chien, chief of the Intellectual Property 
Counsel of ACER lac, pointed out that involing Section 
301 would seriously affect many U.S. companies doing 
business with Taiwan and computer manufacturers as 
well. 


According to J.T. Wang. director of the Information 
Service Industry Association, of the US$8 billion worth 
of Taiwan information industry's annual output. 93 
percent were for export. Of the total, OEM [orginal 
equipment manufacturer] and ODM [expansion 
unknown] products to the United States amounted to 
US$2 billion annually. He said that the American com- 
panies would also feel the impact of a U.S. 301 retaha- 
tion. 
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Wang said that the retaliation would also hun U.S. 
inteliectual property owners, who had been paid US$200 
million a year by the Republic «f China's industries for 
royalties. As a matter of fact, they received 20 to 25 
ae S Ge Gh Ge & Ge ROC’'s information 


A ROC so te bin Vide didn eine 
the Board Forcian Trade, eh for Weshieesoe Friday 
for a of negotiations on the IPR issue sched- 


sions will begin on March 10. 
Robert Irick, chairman of the Asia-Pacific © ouncil of 


negotiations” would solve the problem. 


He urged the business community of the two countnes to 
take the initative to help promote understanding. 


7 a Over Foreign Exchange Feuds With 
OW 0803092593 Taipei CNA in English 0817 GMT 
8&8 Mar 93 


[Text] Taipei, March 8 (CNA)}—Senior officials with the 
Central Bank of China Sunday) March] expressed their 
concerns about possible feuds between the nation and 
the United States over the value of the new Taiwan [NT] 
dollar. 


The U.S. last year twice accused the nation of manipu- 
21 r my: Sw ns 
fluctuations of the exchange rate between the NT dollar 


and the greenback. 


The officials said that since the nation's inter 
balance of payments suffered a deficit in 9 
quarter of last year and its recent trade surph 6 + 
largely. there should be no room for the N 
continued appreciation. 


But this situation does not necessarily mean that the US 
would not again make the same accusations again the 
ROC, they said. 


Stressing past US accusations were unfounded and not 
acceptable, the officials said the bank is watching closely 
the changing economic and monetary situation locally 
and internationally, and preparing for countermeasures 
against possible US charges in the future. 
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Council Plans White Paper on Mainland Policy 


OW 0603092593 Taipei CNA in English 0830 GMT 
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[Text] Taipei, March 6 (CNA)}—The Mainland Affairs 
Council (MAC) will publish a “white paper detail ng 
the government's mainland policy and developments in 
cross-strait relations, a ranking official reported Friday 
Is March}. MAC Chairman Huang Kun-hui said the 
white paper will be off the press late this year or early 
next year. 


“The move aims to help local people better understand 
the government's basic policy towards the mainland and 
keep abreast of progress in cross-strait ties.” Huang 
explained. He said the long-talked-about mecting 
between the heads of the Straits Exchange Foundation 
(SEF) and Pekings Association for Across the Taiwan 
Strait (ARATS) may be held in the near future. Both SEF 
and ARATS are quasi-official organizations respectively 
authorized by Taipe: and Peking to handle cross-strait 
exchanges. 


Huang said a preparatory meeting will be held before the 
SEF-ARATS summit to settle several technical details 
and set an agenda. Huang’s remarks were seen as a 
response to a recent ARATS call that the proposed 
ae between SEF Chairman Ku Chen-fu and his 
ARATS counterpart Wang Daohan be held soon. 


Before the Ku-Wang meeting. Huang said, the MAC will 
issue a “position paper explaining why the government 
wishes to forge rapprochement with the mainland and us 
basic stance on developing such ties. 


“A thaw in cross-strait relations is in Our interest.“ 
Huang said. “What the government is doing aims to 
protect the interests and well-being of the 20 million 


“Local people seed not harbor any misgivings about the 
soon-io-be-held Ku-Wang summit.” Huang added. 


SEF Chairman Ku said he will meet ARATS Chairman 
Wang Daohai. in Singapore, but the meeting dates have 
yet to be decided. 


Ku, a business tycoon and a member of the ruling 
Kuomintang' central Standing Committee, said he 
hopes a preparaiory meeting for the summit could be 
held before the end of this month 


The much-publicized Ku-Wang meeting will be the high- 
est-level cross-strait contact in decades. Ku hinted 
Friday that the meeting will not cover any political 
issues, including direct cross-strait transportation links. 


Authoritative sources said Deputy Presidential Secre- 
tary-General Chiu Chin-: will head a SEF delegation to 
visit the mainiand late this month after he assumes the 
post of SEF secretary-general. Chiu, formerly a career 
diplomat, will talk with ARATS officials to pave the way 
for the Ku-Wang meeting. the sources said 
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PRC GATT Entry Delay Not To Affect Taipei 


OW0603151993 Taipei CNA in English 1502 GMT 
6 Mar 93 


[Text] Taipei, March 6 (CNA)}—The following editorial 
appeared in Saturdays IS March] EXPRESS NEWS, an 
evening daily published by Central News Agency. 


GATT Membership 


Peking's [Beijing] hardening of its stand on the condi- 
tions connected to its accession to the General Agree- 
ment on Tariffs and Trade has cast doubts over its hopes 
of an early GATT membership. But any delay in 
Peking's entry should not affect Taipei's GATT admis- 
sion. 


Assistant US Trade Representative Douglas Newkirk, 
who negotiated with mainland Chinese officials on 
GATT issues in Peking earlier this month, was utterly 
frustrated during the talks. “I'm going to be retired in 
seven years, and I’m not sure I can wrap it up at the 
current pace,” he exclaimed at a press conference after 
two days of negotiations. 


The main issue was Peking's rejection of a demand that 
its trade be subject to a “safeguard” clause allowing any 
country in the world to protect itself with quotas and 
tariffs from a flood of low-priced goods made in Main- 
land China. Peking had accepted the principle before 
talks on its GATT membership were suspended in 1989 
because of the bloody suppression of pro-democracy 
demonstrations on Tiananmen Square. 


In fact, it is not difficult to understand why would GATT 
members want to have additional protection against 
Peking. After all, socialism remains the dominant form 
of production on the mainland even though capitalist 
incentives have been introduced to stimulate produc- 
tivity. It, however, remains far from a market-driven 
economy as required. 


But mainland officials argued that Peking should be 
acceded because it has made a series of trade reforms to 
meet GATT’s requirements in the past two years that 
enables it to carry out GATT obligations. 


It is not our concern whether Mainland China will be 
admitted or when because it depends entirely on whether 
Peking can convince GATT members that it is serious in 
moving toward an open economy. 


What we want to emphasize is that Taipei's GATT 
application should be judged on its own merit and 
should not be linked to Peking's entry. It would be unfair 
to delay Taipei's accession for Peking's failure to comply 
with GATT requirements. 


US Secretary of State Warren Christopher told the 
Senate Foreign Affairs Committee in January that it 
would be in US interest to have Taiwan under GATT 
discipline, but he also expressed a desire to see Taipei's 
and Peking's accession moving along simultaneously. 
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It is not clear what exactly Christopher meant, but 
Peking can only have itself to blame if it falls behind 
Taipei in gaining entry into the world trade forum. 


Beijing May Cooperate in Nuclear Waste 
Disposal 


OW0603085693 Taipei CNA in English 0807 GMT 
6 Mar 93 


[Text] Peking, March 6 (CNA)}—Taiwan and the main- 
land are likely to join hands in the disposal of nuclear 
waste on the mainland, according to a mainland nuclear 
official. Huang Qitao, vice president of the mainland’s 
official China Nuclear Engineering Co, made the 
remarks after attending the 1993 Cross-Strait Nuclear 
Seminar which concluded Friday [5 March] in Peking. 


“My company is willing to consider the feasibility of 
such a project with the Taiwan Power Company of 
Taiwan“, Huang said. Huang, however, said that further 
discussions are necessary before the proposal can be 
realised. 


Meanwhile, delegates from both sides of the Taiwan 
Straits expressed their satisfaction with the results of the 
largest ever Taiwan-mainland nuclear energy seminar. 
Nuclear officials for the first time attended the two-day 
meeting. Only experts and business representatives took 
part in past seminars. Twenty-seven papers on the oper- 
ation of nuclear power plants, nuclear safety, disposal of 
nuclear waste and environmental supervision were pre- 
sented at the seminar. Representatives also had full 
exchanges of views on many related issues” outside the 
seminars, according to seminar sources. 


Chief mainland delegate to the seminar, President Wang 
Dexi of the China Nuclear Engineering Co., said that he 
hopes similiar meetings could be held frequently in the 
future so as to forge cross-strait cooperation in this field. 


Leader of the ROC delegation, Prof. Su Ching-seng of 
National Tsinghua University, praised the high level of 
nuclear science in mainland. He urged the nation to 
learn from mainland's expertise in the field. 


Mainland Trade Personnel Allowed To Visit 


OW0603085793 Taipei CNA in English 0802 GMT 
6 Mar 93 


[Text] Taipei, March 6 (CNA)}—People from Mainland 
China are expected to be allowed in soon for open and 
legitimate economic activites. 


Vice Economic Affairs Minister Li Shu-chiu said Friday 
Is March] that his ministry has drafted regulations 
governing the participation in local economic activities 
by mainland people, and will submit them to the Exec- 
utive Yuan for approval in the next few days. 


The draft measures, marking a major breakthrough in 
trade ties across the Taiwan Straits, were drawn up 
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following the recent publication of the rules on approval 
of investment and technological cooperation with Main- 
land China, Li noted. 


Under the yet-to-be-published regulations, any domestic 
manufacturer who invests more than US$500,000 each 
in Taiwan and Mainland China could apply to allow 
chief-level or technological personnel of its mainland 
enterprise to come to Taiwan for a short-term visit or 
training. Such personnel are required to work over one 
year in the mainland company before they are allowed 
in. 

The article is also applicable to any overseas Chinese or 
foreign investor who invests on both sides of the straits 
and whose investment in Taiwan exceeds US$500,000. 


Meanwhile, mainland arbitrators will be permitted to 
come here to help settle trade disputes between the two 
sides at the request of the Straits Exchange Foundation, 
a semi-official organization authorized to handle cross- 
Strait exchanges. 


The new package of rules also allows private national 
economic groups in Taiwan to invite their mainland 
counterparts to send high- level delegates here for trade 
exchanges. 


In the initial stage, Li pointed out, the government will 
set a quota on the number of mainland people who come 
here for economic activities. The vice minister stressed 
that the ever-increasing trade ties across the straits 
necessitate a set of rules to govern economic personnel 
exchanges. 


Ministry Says Cross-Strait Linkages ‘Difficult’ 


OW0803092493 Taipei CNA in English 0823 GMT 
8 Mar 93 


[Text] Taipei, Feb. 8 (CNA)}—Transportation and Com- 
munications Ministry Liu Chao-shiuan said Monday [8 
March] that the nation is not in a hurry to establish 
direct air and sea communications and postal exchanges 
with the Chinese Mainland. 


Liu was reporting at the Legislative Yuan's communica- 
tion committee on national policies of which he is in 
charge. 


“Politics should be the utmost concern of the govern- 
ment in considering the establishment of direct air and 
marine transportation between the two sides of the 
Taiwan Straits,” Liu pointed out. 


He said that it is difficult at present for the nation to 
push ahead with the so-called three linkages —air, sea, 
telecommunications and postal exchanges—with the 
mainland because there has not been a “good-will” 
response from Peking to offers by the ROC. 


Liu, formerly president of National Tsinghua Univer- 
sity, said however that his ministry will adopt necessary 


measures to promote cross-strait linkages in accordance 
with the guidelines for national reunification. 


He said that the nation needs a sound communications 
development plan so as to establish it into a communi- 
cations and transportation center for the western Pacific 
and to push forward the nation’s economic develop- 
ment. 


On the communications and transportation construction 
projects under the ongoing Six-Year National Develop- 
ment Plan which are somewhat lagging behind schedule, 
Liu said that he will reevaluate those projects on their 
importance and progresses and then set priority orders 
for quick completion. 


Expansion and improvement of airport, harbor and 
telecommunications facilities will also be the priority 
tasks for his ministry, Liu said. 


Liu also pledged to make efforts in privatizing the 
Yanming Marine Transport Co. and other state-run 
enterprises that are under his ministry's jurisdiction. 


New SEF Head on Future Cross-Strait Exchanges 


OW0803062293 Taipei Voice of Free China in English 
0200 GMT 3 Mar 93 


[From the “News” program] 


[Text] Chiu Chin-yi, deputy secretary general of the 
Presidential Office, said Monday [1 March]: Mainland 
affairs will be a focal task for President Li Teng-hui in 
the remainder of his term. President Li recently named 
Chiu to take the position as secretary general of the 
Straits Exchange Foundation [SEF], which is authorized 
by the ROC [Republic of China] Government to handle 
civilian relations with Mainland China. Chiu said: 
Future exchanges between Taiwan and the mainland 
should go beyond current discussions on technical 
details, and move on to negotiations aimed at resolving 
hostility and tension between the two sides. 


A local newspaper reported Monday that Chiu is consid- 
ered very close to President Li and they both share the 
same ideas about mainland affairs, marking the prime 
factor in Chiu's latest appointment. Chiu has come up 
with such new ideas as signing a peace accord with the 
mainland, establishing a peace operation task force, and 
initiating negotiations between Taiwan, the mainland, 
and Hong Kong. 


Sources Expect Ties Talks With South Korea 


OW0603092893 Taipei CNA in English 0814 GMT 
6 Mar 93 


[Text] Taipei, March 6 (CNA)}—Negotiations between 
the Republic of China [ROC}and South Korea will be 
held soon to map out a formula for bilateral relations, 
which were suspended last August, sources close to the 
Ministry of Foreign Affairs said Friday [S March]. 
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“The two sides could meet on the negotiation table some 
time between March and April,” the sources said. 


Seoul switched diplomatic recognition from Taipei to 
Peking last August, and long-standing ties between the 
former non-communist allies were broken off. 


Among the highlights of the anticipated talks will be the 
title of the ROC representative office in seoul and the 
protection of ROC expatriates in that country, the 
sources said. The ROC Government, rejecting several of 
Seoul’s proposals, has made it clear that the national title 
must be sustained in its new representative office to 
uphold the nation’s dignity. 


The handling of eight pieces of ROC Government- 
owned land, which Seoul has threatened to hand over to 
Peking, and the resumption of Taipei-Seoul flights 
would also be focal points on the agenda. 


Though Seoul has yet to notify Taipei of a concrete date 
for the talks, the time is believed to be right, the sources 
said, referring to the recent formation of a new Korean 
Government. The newly organized Kim Yong-sam 
administration has displayed more sincerity than that of 
No Tae-u, during whose tenure the Taipei-Seoul ties 
were terminated, the sources said. 


“If everything goes smoothly, the new ties should be able 
to be reinstated in June.“ the sources said. 


Taipei To Push for UN Participation 


OW0803093093 Taipei CNA in English 0800 GMT 
8 Mar 93 


[Text] Taipei, March 8 (CNA)}—Foreign Minister Chien 
Fu has indicated that the Republic of China [ROC] 
Government is gearing up to push for the country's 
“participation” in the United Nations, a move he said 
reflects the wishes of more and more people of Taiwan. 


Chien told a press conference Saturday [6 March] that 
Premier Lien Chan had agreed to form an inter- 
ministerial task force to study feasible strategies under 
which the country would be able to participate in the 
world organization that it was forced to leave 22 years 
ago. 


The Ministry of Foreign Affairs had earlier set up an ad 
hoc committee headed by Vice Foreign Minister Fang 
Chin-yen, to coordinate efforts o promote Taipei's bid 
to return to the United Nations. 


Observers see the imminent formation of the higher- 
level cabinet task force as a sign of the government's 
determination to intensify its U.N. bid despite expected 
difficulties, including strong opposition by Communist 
China. 


Chien said in explaining the government's accelerated 
efforts that the country's participation in the United 
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Nations and other international organizations is “a goal 
supported by all political forces and the common wish of 


the people.” 


The government sensed an increasingly strong popular 
demand for a U.N. role for the country during the 
legislative elections late last year, when quite a few 
candidates won support by solely appealing for the 
country’s membership in the world body, he added. 


“The Republic of China is entitled to participating in the 
United Nations” for its economic strength, foreign trade 
volume, overseas investment, foreign exchange reserves 
and population, the minister stressed. 


He promised his ministry will try in the shortest possible 
time to map out the steps that should be taken to 
facilitate the country’s U.N. bid. 


Chien declined to speculate what those strategies may 
include, saying their premature exposure might allow 
Peking to undermine Taipei's efforts. Nor did he disclose 
under what title the country would apply to rejoin the 
United Nations, insisting that the issue may cause con- 
troversy and should be discussed later. 


The minister also warned against linking the U.N. bid to 
the one China, one Taiwan“ concept, which has been 
advocated by independence-minded oppositionists and 
criticized by Chinese Communists who uphold a “one 
China” policy. 


The Republic of China was a founding member of the 
United Nations when the organization was established at 
the end of the Second World War. Taipei withdrew from 
the world body in late 1971 when Peking was admitted 
to take over its place. 


President Li Teng-hui told the National Assembly in 
January that the country will seek to accomplish its 
eventual goal of returning to the United Nations as soon 
as possible, effectively kicking off the reentry campaign. 


The development came after Taipei's recent gains on the 
diplomatic front. During the past two years, France and 
the United States have agreed to sell advanced jet 
fighters to Taiwan, and one after another major Western 
countries have sent ministerial-level officials to the 
island for ice-breaking visits. 


With its economic strength recognized by the world, 
Taipei has been admitted to the Asia-Pacific economic 
cooperation forum and is expected to gain accession to 
the General Agreement on Tariffs and Trade, probably 
before the end of this year. 


Automated Weapons Production Facility 
Completed 

OW0803090193 Taipei CNA in English 0837 GMT 
& Mar 93 


[Text] Taipei, March 8 (CNA)—The military has com- 
pleted a new fully-automated weapon production facility 
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in southern Taiwan, according to the Combined Service 
Forces (CSF) Headquarters. 


The NT [new Taiwan] $7 billion facility, named Plant 
203, will mainly produce conventional infantry 
weapons, CSF Deputy Commander-in-Chief Lou Chang- 
chun said. 


Lou said the military has invested heavily in research 
and development [R&D] and in manpower cultivation. 
The new plant currently employs 12 PhDs and 145 
masters. Another 25 PhDs and 28 masters are doing 
advanced study either here or abroad. The plant wants to 
recruit another 24 PhDs and 112 masters for R&D 
programs over the next 10 years, he reported. Lou noted 
that the plant will develop more new light-weight 
infantry weapons in the future. 


The CSF Headquarters has set up four R&D panels and 
seven experimental factories during the past three years, 
Lou said. The annual R&D funds for each factory has 
been raised to 5 percent of its annual production value 
from the previous 3 percent. 


Last week, the military unveiled a variety of locally 
developed new weapons, including the 5.56 mm T-65 K2 
assault rifle. 20mm XT 75 cannon, 60mm hand-held 
mortar and high explosives designed to repel tanks and 
clear mine fields. 


Mayor, 26 Others Indicted for Election Fraud 


OW0803094793 Taipei CNA in English 0827 GMT 
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[Text] Taipei, March 8 (CNA)}—Hualien Mayor Wei 
Mu-tsun and 26 others were indicted over the weekend 
for their roles in the nation’s most serious prosecution of 
election fraud, the Thualien prosecutor's office said. 


Wei, a winning candidate of the ruling Kuomintang in 
last December's legislative election in the eastern 
Taiwan county of Hualien, was charged with bribery and 
vote-rigging along with the others indicted. 


Besides the mayor, the suspects included Wei's wife 
Chen Li-hua, his younger brother Tung-ho, 14 Hualien 
city government officials and 10 civilians. 


The defendants, if convicted, face up to five years in 
prison, according to the election law. Harsher penalties 
may be given to government officials, prosecutors said. 


Wei defeated Huang Hsin-chieh, former chairman of the 
main opposition Democratic Progressive Party, in the 
legislative election by a narrow margin of 62 votes. 


The Central Election Commission declined, however, to 
declare Wei the winner after 736 unaccountable votes 
were found in nine polling stations in Hualien city in a 
recount demanded by Huang Hsin-chieh. 
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Poll Shows Many Feel Kuomintang Facing Crisis 


OW0803094693 Taipei CNA in English 0833 GMT 
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[Text] Taipei, March 8 (CNA)}—While most people 
remain confident in the ruling Kuomintang [KMT], 
many of them believe that the party is now facing a 
crisis, according to a public opinion poll released Sunday 
{8 March]. 


The poll, conducted by the parliamentary Association 
for Discussion of Political Affairs, showed that 49 per- 
cent of the respondents disagreed with the statement that 
the KMT will be driven from power within three years. 


Nevertheless, the survey also found that as much as 34 
percent of those interviewed believed that the KMT will 
lose power three years from now. 


The survey results were released in a seminar dubbed 
“Will the KMT Become an Opposition Party?“ A score 
of scholars and National Assembly members attended 
the colloquium sponsored by the association. 


KMT National Assemblyman Chang Yi-hsi, also 
founder of the association, said the poll results reflected 
a drastic plunge in popular support for the nation’s grand 
old party. “The KMT is now mired in a crisis,” he 
observed. 


The poll, based on a sampling of 621 adults living in 
northern Taiwan, was conducted between March 4 and 6 
following the KMT’s humiliating defeat in the Penghu 
magistrate by-election late last month. The offshore 
Penghu County, populated mainly by fishermen, used to 
be an “impregnable” KMT political turf. 


As many as 58 percent of the pollees believed that the 
Penghu by-election could be an ill omen that the KMT 
will suffer further setbacks in the year-end elections for 
local government chief executives. 


The poll found that 38.24 percent believed that intra- 
party infighting was the main reason for the KMT’s 
defeat in Penghu. 


About 24 percent said they believed that the main 
opposition Democratic Progressive Party would win the 
Hsintien mayoral by-election scheduled for this Sat- 
urday, while 18.92 percent felt the KMT could win. 
Hsintien, a Taipei suburb, is also a KMT stronghold. 


Tai Jui-ming To Become Senior Presidential Aide 


OW0603092793 Taipei CNA in English 0822 GMT 
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[Text] Taipei, March 6 (CNA)}—Tai Jui-ming, incum- 
bent ROC [Republic of China] representative to Great 
Britain, confirmed Friday [5 March] that he will succeed 
Chiu Chin-i as def presidential secretary-general. 


Tai, who returned « 
consultations, sa 


aipei late last month for home 
dent Li Teng-hui has asked him 
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to take up the post vacated by Chiu who has been named 
secretary-general of the Straits Exchange Foundation, a 
quasi-official organization authorized to handle civilian 
exchanges between Taiwan and Mainland China. 


Tai, an energetic and devoted civil servant, will also act 
as spokesman for the presidential office. Reliable sources 
said President Li has selected Tai to the ranking presi- 
dential office post partly because the two share the same 
belief in “pragmatic diplomacy.” 


Both Li and Tai believe that the Republic of China 
should actively take part in international affairs and 
expand ties with other countries and Mainland China in 
a realistic, pragmatic approach, the sources said. 


As the nation’s constitutional reform has largely been 
completed, the sources said, President Li has made the 
development of foreign and cross-strait ties his priority 
tasks for the next three years. Hence he needs an aide like 
Tai, the sources noted. 
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Tai has been deputy director-general of the Government 
Information Office, director of the ruling Kuomintang’s 
Cultural Affairs Department, and a staff member of the 
ROC mission to the United Nations. He assumed his 
current post in April 1990. 


Through his efforts, relations between the Republic of 
China and Britain have grown rapidly in the past few 
years. The ROC Representative Office in Britain has 
been upgraded to make its presence there more conspic- 
uous. Many British political heavyweights, including 
former Prime Minister Margaret Thatcher, have visited 
Taipei. 

More importantly, direct airlinks between the two coun- 
tries will be inaugurated later this month. British Asia 
Airways will begin direct London-Taipei flights March 
29. Tai said trade, cultural and tourist exchanges 
between Taiwan and Britain will further expand fol- 
lowing the establishment of direct airlinks. 


Tai will Leave for london next Wednesday to finalize his 
work in Britain and will then return to Taipei to assume 
his new job. 
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Hong Kong 


Governor Sets Apr Deadline for PRC-UK Talks 


HK0703075093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 7 Mar 93 pp 1, 2 


[By political editor Danny Gittings] 


[Text] Sino-British talks on political reform must end by 
late April, and Governor Mr Chris Patten is prepared 
unilaterally to call them off if there is no sign of agree- 
ment, it emerged last night. 


The revelation of a de facto deadline came as speculation 
heightened in London and Hong Kong that an 
announcement on the resumption of talks could come as 
early as this week. 


The Governor—who returns from Japan tonight—has 
publicly avoided setting a deadline. But he is said to be 
ready to risk widespread criticism by scrapping negotia- 
tions at the end of next month rather than risk not 
having the bill, which includes his package of constitu- 
tional reforms, passed on time. 


And it was made plain yesterday that late April was the 
latest any bill on the 1995 polls could be put before the 
Legislative Council so it could be passed before the July 
recess. In the first estimate of the time needed, it was 
suggested two to three months was the minimum 
required for the legislation to go through. 


It is understood Mr Patten may abandon talks even 
earlier if they look unlikely to produce results, although 
any such decision will have to be approved by the 
Executive Council. 


One London source said an announcement on the 
resumption of talks could be expected “within a couple 
of days’, and would be made simultaneously in Beijing, 
London and Hong Kong. 


However, three sticking points remained to be settled 
this weekend. Beijing is demanding the existence of the 
talks be kept secret, with no announcement of when and 
where they take place, beyond an initial communique. A 
Foreign Office spokesman said yesterday this was 
“totally unrealistic”. 


China 1s also trying to bar Hong Kong Government 
officials from the British team—something London says 
is “not an option! —and insisting Britain guarantee any 
deal will not be vetoed by the Legislative Council. 


None of these were raised when Beijing originally agreed 
to talks, in last month’s letter from Chinese Foreign 
Minister Mr Qian Qichen to British Foreign Secretary 
Mr Douglas Hurd, sparking fears they were being delib- 
erately used as a stalling tactic. 


And yesterday, it was still being said that if the problems 
were not resolved within the next few days, the Govern- 
ment would go ahead and gazette the bill this week. 
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Executive Councillors are understood to have become 
restless over the long delay, five weeks after they first 
passed the Patten package, and are still on stand-by to 
approve the gazeiting. 


A Sunday Morning Post opinion poll has revealed strong 
opposition to China's stance on restarting talks. An 
overwhelming 72 percent said the Legislative Council 
must have the final say over agreements reached by 
negotiation, while 17 percent disagreed and |! percent 
was unsure. 


Similarly, 72 percent said a deadline should be set on 
such negotiations, while 14 percent disagreed; many 
suggested it could be as long as a year, but 14 percent was 
unsure. 


New China News Agency deputy Director Mr Zhang 
Junsheng warned yesterday of “more trouble“ if the 
Hong Kong Government went ahead this week and 
published the bill. “This should be discussed between the 
Chinese and British governments...there’s no use trying 
to use the gazetting of the bill to pressurise us.“ he said. 


But the Foreign Office released a letter from Hong Kong 
Minister Mr Alastair Goodlad offering support for Mr 
Patten’s statement to the Legislative Council on Friday 
[5 March]. It shows the British Government stands four 
square behind the Governor and his proposals,” a 
spokesman said. 


Meanwhile it has been revealed the Government has 
begun studying possible concessions over the 1995 polls, 
and scope is seen for compromise on the two most 
controversial issues: the nine new functional constituen- 
cies, and creation of an Election Committee. 


The administration is believed to have looked at allo- 
cating the nine seats to mass organisations, such as trade 
unions, rather than different sectors of the working 
population, as under the Patten package. 


Although the idea is seen as posing problems, it has not 
been ruled out and is thought likely to come up at any 
talks. It is also accepted [that] the make-up of the 10-seat 
Election Committee can be changed from the Gover- 
nor's proposal that it be dominated by district board 
members. 


But it is being stressed nothing will be allowed to breach 
Mr Patten’s baseline of “fair, open and acceptable to the 
people of Hong Kong”, as well as sellable to the Legisla- 
tive Council. 


In a move to reassure liberals, worried by the repeated 
delay in gazetting the bill, it has been made clear the 
Government will only accept an accord that will com- 
mand widespread support. 


The administration will not back an agreement that can 
only be pushed through by the votes of the Co-operative 
Resources Centre (CRC), pro-China legislators, and the 
three official members. 
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The Sunday Morning Post poll of 401 people was con- 
ducted by Hong Kong Polling and Business Research on 
March 4. 


XINHUA Official Rejects Legco Participation 


HK0603091593 Beijing XINHUA Hong Kong Service in 
Chinese 0821 GMT 6 Mar 93 


[Text] Hong Kong, 6 Mar (XINHUA)}—Zhang Junsheng, 
deputy director of the Hong Kong Branch of the 
XINHUA NEWS AGENCY, said days ago [as pub- 
lished] that consultations on Hong Kong's constitutional 
issue are consultations between the Chinese and British 
Governments and are not consultations with the British 
Hong Kong Government. After consultations between 
the Chinese and British Governments, the British Hong 
Kong Government should ensure the implementation, 
instead of the Hong Kong Legislative Council [Legco] 
vetoing or abandoning the agreements reached between 
China and Britain. 


While attending a ceremony, Zhang Junsheng answered 
Hong Kong reporters’ questions. First he reiterated the 
Chinese side's stand. He pointed out: To ensure a steady 
transition, the details for carrying out 1994 and 1995 
elections in Hong Kong should be discussed by the 
Chinese and British sides. But the mechanism for these 
consultations has been destroyed by the British side. 
Logically speaking, the 1994 and 1995 elections should 
merge with the Basic Law but the British side has gone 
against this principle. This debate should have been 
unnecessary but the British side has evoked it. This 
debate has continued for five months and it is the British 
side which has caused the delay. 


Zhang Junsheng said: The British side now wishes to 
return to the track of consultation. Of course, we wel- 
come this attitude. But the principle for restoring Sino- 
British consultation can only be by conducting consulta- 
tions in accordance with the Sino-British Joint 
Declaration, the Basic Law, and the understandings and 
agreements reached between China and Britain in the 
past through diplomatic channels. Moreover, the consul- 
tations can only be consultations between the Chinese 
and the British Governments. He also pointed out that 
the correct name of the current Hong Kong Government 
is the British Hong Kong Government, or the British 
Hong Kong authorities as people often say. The Hong 
Kong governor is an official sent by the royal court of 
Great Britain to carry out colonial rule in Hong Kong. 
The British Hong Kong Government should ensure 
implementation of the agreements reached by China and 
Britain. 


PRC Reportedly Links Airport Project, Reform 


HK0703014593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 7 Mar 93 p 3 


[Text] Beijing has told the Hong Kong Government the 
dispute over funding for the new airport can be resolved 
within weeks of the political reform row ending. 
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The message, understood to have been passed via diplo- 
matic channels, is the first time China has explicitly 
linked its stand on the Chek Lap Kok project to the 


Patten package. 


And, in a further indication of deteriorating relations, 
China last night launched a fresh attack on the Govern- 
ment, warning against “going it alone on any airport- 
related projects. 


A statement from Chinese Joint Liaison Group team 
leader Mr Guo Fengmin's office attacked Friday's [5 
March] approval of funds for the Tung Chung section of 
the North Lantau Expressway by the Legislative Coun- 
cil’s Finance Committee. It said Beijing wanted Britain 
to show its sincerity in conducting consultation and co- 
operation with the Chinese side so that the problem of 
the financial arrangement for the new airport can be 
properly solved at an early date“ 


PRC ‘Objects’ to UK Unilateral Airport Action 


OW 0603093793 Beijing XINHUA Domestic Service in 
Chinese 0731 GMT 6 Mar 93 


[Text] Hong Kong, 6 March (XINHUA)—In connection 
with the Hong Kong Legislative Council's recent 
approval of funding for the Dongyong Section of the 
Beidayushan trunk line, the spokesman for the Chinese 
representative to the Sino-British Joint Liaison Group 
said in a statement: Before China and Britain reach an 
agreement on overall financial arrangements for the new 
airport, the Chinese side objects to any unilateral action 
taken by the British side to continue funding the con- 
struction of the main facility of the new airport. 


The spokesman said: The Chinese side has consistently 
maintained that the memorandum of understanding 
should be implemented comprehensively. The Chinese 
side hopes that the British side will promptly reverse its 
position and return to the basis of the memorandum of 
understanding, as well as show sincerity by consulting 
with and cooperating with the Chinese side in order that 
the question of financial arrangements for the new 
airport can be properly resolved as ear! as possible. 


Appeals Court Case ‘Bac Precedent’ for Talks 


HK0703082193 Hone Kone TA KUNG PAO in Chinese 
7 Mar 93 p 2 


Editorial! “Court of Final Appeals Case Is a Bad Prece- 
dent“ 


[Text] While it is increasingly widely alleged that China 
and Britain are going to reopen talks soon, a remark 
recently made by a senior Hong Kong Government 
official is noteworthy. The official said: Legislative 
Council [Legco] members have the right to amend any 
bill submitted to the council, and so does the Hong Kong 
Government. He stated that the case of the court of final 
appeals is one offering “good experience.” 
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Facts have fully proved that the court of final appeals 
case absolutely does not offer any “good experience.” On 
the contrary, it has set an extremely bad precedent. First 
of all, the failure to set up a court of final appeals as 
scheduled has created a serious obstacle to judicial 
convergence and smooth transition in Hong Kong in 
1997; second, this case, as the first precedent of rescis- 
sion of a diplomatic agreement already reached between 
the Chinese and British Governments, has openly ruined 
results of cooperation and consultations between China 
and Britain; and third, this case has exposed the British 
side's motive in fabricating a “three-legged stool” struc- 
ture, in an attempt to upgrade the Legco to such a 
position as to be able to turn down agreements reached 
between the Chinese and British Governments, thus 
creating a precedent in support of its breach of faith. 


The very reason the court of final appeals case arose and 
why the Hong Kong Government now dares to unscru- 
pulously cite this case does not lie in Hong Kong, but 
purely in London. Despite the signing of the Sino-British 
Joint Declaration eight years ago, the British side has 
always tried by every means to sustain its colonial rule. 
For this reason, the British side has been making use of 
every opportunity to play the trick of a “three-leg stool” 
ever since tic beginning of Sino-British talks on the 
Hong Kong issue, in an effort to use the Hong Kong 
Legco as a banner to incite some forces that are under its 
influence or control to counter the Chinese Government. 
It is against this background that the court of final of 
appeals case was created. On the surface, this case 
seemed to be a consequence of the Legco's objection to a 
Sino-British diplomatic agreement. But, in fact, the 
British side wanted to achieve two objectives by a single 
move: on the one hand, it tried to repudiate the agree- 
ment already reached, with the Legco as its agent; on the 
other, it wanted io upgrade the Legco, create a false 
impression that the Legco can override the Chinese and 
British sides, and, most important, set a bad precedent 
which may enable Hong Kong to confront China in the 
future. 


That the British Hong Kong authorities speak so highly 
of the “experience of the case of the court of final 
appeals” and try to extrapolate it means that the Hong 
Kong Government would go its own way and follow the 
precedent of the court of final appeals to deal with any 
agreement that may emerge from talks between the 
Chinese and Britis) sides in the future, if such talks were 
to be reopened. And this shows what really is the 
“sincerity” to open talks, repeatedly claimed by some 
people. 


Negotiations and consultations between the Chinese and 
British Governments are purely diplomatic affairs, and 
both sides are bound to ensure the implementation of 
any diplomatic agreements reached between them. It is 
the responsibility of both governments to see that such 
agreements will be implemented. Each side's subordi- 
nate organs and local governments can have no other 
choice but to earnestly implement the agreements. They 
are not entitled to arbitrarily distort or amend the 
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agreements, nor can they comply in public with the 
agreements while going the other way in private. Other- 
wise, the state concerned must take the responsibility for 
the breach of faith. Hong Kong has never been an 
nidependent state nor a political entity. Until China 
regains its sovereignty over Hong Kong, Britain is in 
charge of the administration of Hong Kong, and the 
Hong Kong Government is bound to faithfully imple- 
ment all agreements concerning Hong Kong signed by 
the Chinese and British sides; neither should it tamper 
with them nor refuse to implement them under any 
pretext. It will be incredible if senior officials of the 
Hong Kong Government are unaware of this simple rule; 
and the British side's knowingly violating the rule is still 
more unacceptable. How can faith stand if a state 
government goes back on any agreement it has signed or 
any understanding it has reached with others through 
negotiations, by using a subordinate government under 
it as the scapegoat or by supporting the latter to oppose 
that agreement or understanding? Whereon rests the 
authority of such a government? If the agreement con- 
cluded through negotiations can be void, then further 
negotiations will be meaningless. 


The Hong Kong Government under the British Govern- 
ment's jurisdiction has no right to veto or impose 
obstacles to any agreement reached between the Chinese 
and British Governments—not to mention the Hong 
Kong Legco as an advisory body to the Hong Kong 
governor. So far the Hong Kong Government has not 
taken any real action to implement the agreement on the 
court of final appeals. This only serves as a “bad record” 
of the British side's lack of sincerity in honoring agree- 
ments it has reached with the Chinese side. People have 
kept this in mind. In fact, this :s shameful for the British 
side and should never be showed off as an experience. 
What is more. one has reason to demand that the British 
Hong Kong authorities mend their ways and set up the 
court of final appeals as soon as possible. 


As for the constitutional arrangement for 1995, the 
Chinese and British Governments should have already 
managed it properly if some more consultations had 
been made on some specific questions, on the basis of the 
Sino-British Joint Declaration, the Basic Law, and the 
agreement and understanding already reached between 
the two sides. However, after Chris Patten assumed 
office, he simply threw away what had already been 
accomplished in the past, presented his own proposal 
against the Joint Declaration, Basic Law. and agreement. 
Thus landed the case which was originally a simple one 
in a deadlock. If the Chinese and British sides are to 
reopen talks on this issue, then the talks should only be 
conducted on the basis of compliance with the joint 
declaration, the Basic Law, and the agreement: or, in 
other words, the British side should first abandon the 
Patien package. And, if the two sides are to reach any 
new agreement, the British side will have to faithfully 
implement it. This is the only correct approach to the 
settlement of the current open disputes over the Hong 
Kong issue. 
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Lu Ping Reassures Civil Servants on Future 


HK0703033093 Hong Kong WEN WEI PO in Chinese 
3 Mar 93 p 3 


[Dispatch from Beijing by Yang Fan (2799 1581) and Li 
Hsiao-ping (2621 4562 0393): “While Meeting With 
Disciplinary Service Consultation Council Delegation, 
Lu Ping Talked About Pay and Conditions of Civil 
Servants and Other Issues (Detailed Excerpts)”] 


[Text] Beijing. 2 Mar (WEN WEI PO — The director of 
the State Council Hong Kong and Macao Affairs Office, 
Lu Ping, met with a group from the Hong Kong Disci- 
plinary Service Consultation Council [HKDSCC] today 
at the Hong Kong and Macao Affairs Office. He 
answered some questions about which the visitors were 
concerned such as the smooth transfer of government 
during the transitional period, the pension fund for civil 
servants, the election of Hong Kong deputies to the 
National People’s Congress [NPC], and the operation of 
the Independent Commission Against Corruption 
{ICAC]. The following are detailed excerpts of the 
meeting. 


Ky Lies in Whether or Not Promises Will Be Kept 


{HKDSCC] We feel that progress in the Sino-British 
Joint Liaison Group's ILO] work is relatively slow at 
the moment and we are worried that this will affect 
specific affairs concerning us in the future. We are very 
eager to know what action the State Council Hong Kong 
and Macao Affairs Office is going to take to deal with 
this situation. 


Lu Ping: We are not in charge of the operation of the 
JLG, which is under the Foreign Ministry. On some 
issues, we contribute our opinions. We also feel that the 
progress in the JLG's work is not fast enough. As 1997 
draws nearer and nearer, the JLG ought to speed up its 
work but, when we are talking about speeding up the 
pace, we have to anticipate close consultations between 
the Chinese and British sides. Many problems con- 
cerning the smooth transfer of government need to be 
jointly solved by the Chinese and British sides through 
consultations. Annex 2 of the Sino-British Joint Decla- 
ration provides that the Chinese and British sides will 
Strengthen cooperation between them during the latter 
half of the transitional period in the interests of a smooth 
transfer of government and steady transition. Since 
many affairs will straddle 1997, the necessity for conver- 
gence and continuity arises. We hope Hong Kong Gov- 
ernment operations will continue beyond 1997 and will 
not break off with | July 1997 as a demarcation line. To 
this end, the Chinese and British sides must closely 
cooperate with and consult each other to ensure full 
convergence. Therefore, the crucial point is convergence. 
Only when convergence as a precondition is fulfilled, 
will we be able to enter the discussion on specific issues. 
In other words, if we give no consideration to conver- 
gence and if we simply do not want convergence, any 
discussion on specific issues will be out of the question. 
The Chinese Government's consistent stand has been 
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that we are secking a real convergence toward and 
beyond 1997, only thus will we be able to ensure a steady 
transition. The Joint Declaration was based on the need 
for convergence and the main theme of the Basic Law is 
convergence and steady transition. As far as the legisla- 
tive body is concerned, the Basic Law has adopted a 
“through train” scheme, by which its members will not 
have to get off the “train” on | July 1997 but will be 
allowed to continue their journey. The Hong Kong 
Government's legislative body will be able to continue to 
operate normally, with all laws unchanged except those 
contradicting the Basic Law. We hope that Hong Kong 
will not experience any great impact and everything will 
be operating normally by 1997. 


The current problem is that the new Hong Kong gov- 
ernor just ignores this. If convergence is not considered, 
there will be no premise; and if the ILG does not meet to 
seek convergence, any discussion will be meaningless. 
Therefore, the first problem for us to solve is the one 
concerning convergence. Only when a consensus on this 
premise is reached and the British side agrees to safe- 
guard convergence, will it be possible for the two sides to 
enter discussions on specific issues. For insiance, we 
hope that aviation agreements which Hong Kong signs 
with some countries before 1997 will remain valid 
beyond 1997 and Hong Kong will not need to sign any 
new agreements to replace them. Thus, we have raised 
this issue during mectings of the JLG. If these agree- 
ments are meant to be valid only until 30 June 1997, 
then the JLG can just bypass them and let the British 
side renew them as they like. Thus it can be seen that the 
biggest and most crucial problem before us is that related 
to the constitutional system, in other words, the issue 
which Chris Patten's package has touched upon. The 
Patten package is one which simply ignores the necessity 
of convergence, a package characterized by “three viola- 
tions.“ namely, violation of the Sino-British Joint Dec- 
laration, the agreements which the Chinese and British 
sides have reached in the past, and the Basic Law. His 
package will not work beyond 1997. 


Premier Li Peng made it very clear when he met with 
Allen Lee Peng-fei and others from the Hong Kong 
Cooperative Resources Center. He noted: We can dis- 
cuss this issue with the British. But the discussion must 
be based on “three principles. namely, it is necessary to 
keep in line with the Sino-British Joint Declaration, the 
agreements which have already reached between the 
Chinese and British sides, and the Basic Law. If one 
simply ignores the necessity of convergence—as stated 
by some Hong Kong people: “Convergence is Hong 
Kong's greatest enemy—then what is the use of discus- 
sion? Under such circumstances, any ſurehetr discussion 
will be of no use and each side will have to go its own 
way. 


If the two sides open talks on the basis of the “three 
principles,” we hope the negotiations will result in an 
agreement, which both sides will observe. This must not 
be a verbal agreement but a written one, for otherwise 
the British may unilaterally void the agreement again 
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very soon, like they have voided what had been agreed 
on in the seven letters exchanged between the Chinese 
foreign minister and the British foreign secretary. This is 
still more important for the case of the ILG. which does 
not turn in any written agreements only, at most, the 
minutes of the mec ings. Would it mt be easier to void 
documents like these? Therefore, the crux of the argu- 
ment between the Chinese and British sides is not the 
point about democracy. We are not talking about 
whether or not Hong Kong needs to develop democracy 
but whether promises must be kept. This is the very key 
point. If an agreement already concluded can be thrown 
away, then any new agreement concluded through any 
further discussion can equally be ignored in the future. 
We, for our part, of course, hope to speed up the work of 
the JLG and this can be discussed out, before 
approaching this problem, the initial questions we need 
to answer are: First, whether or noi we still want conver- 
gence and second, whether or not w: need to keep 
promises and whether or not the agceements already 
reached will still be valid. Onl; when we have the 
answers to these questions w’!i we start discussing spe- 
cific issues. 


Revision of Civil Service Regulations 


NK DSC CI] We would like to know if the revision of the 
civil service regulations, the issue concerning the 
authority to grant visas and so on, as part of the JLG's 
work, can be solved in good time. 


Lu Ping: All these have been provided for by the Joint 
Declaration and the Basic Law. As far as these are 
concerned, there will be no change. What it is before 
1997 will remain after 1997. You cau rest assured on 
this. Since there will be no change, these issues do not 
need to be discussed within the JLG. Nothing will be 
taken up unless something needs to be changed or 
amended. The Basic Law has expressly provided that all 
existing laws in Hong Kong will continue to be valid so 
long as they do not contradict the Basic law. Because the 
laws related to the above-mentioned issues do not con- 
tradict the Basic Law, the current practices will be 
followed. Of course, some concrete measures will be 
modified, for instance, the issue of visas. Al present, 
when we want to visit Hong Kong, we have to submit our 
passports io the British embassy for a visa. After 1997, 
Hong Kong will become a part of the PRC and then, of 
course, we will no longer need any passport for entry into 
Hong Kong. But Chinese mainland residents will still 
need to fulfill some formalities and produce some sort of 
travel document before they are admitted into Hong 
Kong. The Immigration Department will still be autho- 
rized to process their applications according to the set 
procedures. 


Mutual Exemptien of Visas 


[HKDSCC] Will the Immigration Department's work 
load decrease and thus give rise to a layoff of staff after 
1997? 
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Lu Ping: | think the Immigration Department's work 
load and staff size possibly will not decrease after 1997. 
When people now apply to the British embassy for a visa. 
the British side will need to consult the Hong Kong 
authorities. In future, the Foreign Ministry will set up an 
office in Hong Kong to process visa applications but the 
office will still have to consult the Hong Kong side. 
Therefore, the issue of visas will still be handled by the 
Immigration Departmeni but the visa issuing agency will 
be changed. 


Procedures for Hong Kong citizens to apply for visas to 
other countries will remain the same. As for the issue of 
mutual exemption of visas, both the Sino-British Joint 
Declaration and the Basic Law say that the Chinese 
Government will assist the Hong Kong Special Admin- 
istrative Region [SAR] in negotiating with those coun- 
tries to seek agreement on mutual exemption of visas. 
Naturally, Hong Kong people will have to conduct the 
negotiations by themselves and the Chinese Government 
will provide assistance. 


Hong Kong Will Have Its Own Customs 


{HKDSCC] The customs office is an organ of symbolic 
significance. Ii is hard to imagine that there will be two 
different customs administrations within a country after 
1997. Will the Hong Kong customs office be restructured 
after 1997, abolishing some of its sections and changing 
its operational procedures” 


Lu Ping: As for the issue of customs, first of all we must 
be aware that the future Hong Kong SAR will be treated 
as a separate customs area. A Separate customs area 
should have its own customs office. Therefore, the Hong 
Kong SAR’s customs office will not be subordinate to the 
PRC General Administration of Customs and there will 
be no such relationship of superior and subordinate 
between them. The General Administration of Customs 
will not interfere with the Hong Kong SAR customs 
office's operation. The two agencies will maintain a kind 
of cooperative relationship, exactly the same as the 
relationship they maintain between them al present. 
Which areas need coordination between the two sides 
will be decided through consultations. The current oper- 
ations of the Hong Kong customs will not be changed 
and cannot possibly be changed—things will be handled 
in the same way as they have been handled in the past. 


Here is another point. That is, the director of the future 
Hong Kong SAR Customs Administration must be a 
Chinese citizen. The so-called “Chinese citizen” does 
not mean someone coming from Beijing vt Guangdong 
but someone selected from among Hong Kong perma- 
nent residents. 


Pension Scheme Is Safeguarded by Law 


[HK DSCC] The pension fund for the civil servants could 
be a burden on the SAR. What is your view on this issuc” 


Lu Ping: We have repeatedly said that, after 1997, both 
pensions and retirement pay for all civ:! servants will be 
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paid by the SAR government according to the original 
scheme and the amount will not be lower than the 
originally set standard. This has been laid down in the 
Joint Declaration as a commitment by the Chinese 
Government and we will certainly honor this commit- 
ment. Of course, the Hong Kong SAR government will 
also have to fulfill ii Your retirement pay and pensions 
are safeguarded by the law. Of this you can rest assured. 
This no doubt will add somewhat to the financial burden 
on the Hong Kong SAR Government but it should de 
covered by the SAR government's budget and be given 
full consideration. 


Therefore, we on our part are in favor of the plan to set 
up a pension fund by the Hong Kong Government before 
1997. We raised this question within the LG. The 
British side has noi turned it down and they are now 
considering and studying the possibility. How this pen- 
sion fund will be set up and how much money it will 
actually involve are subject to further consultations 
between the two sides. In fact, in supporting the estab- 
lishment of a pension fund, we do not mean to lighten 
the burden on the SAR government as prescribed by the 
original commitment. Even if no pension fund is set up. 
the pensions would still be paid after 1997. In supporting 
the establishment of the pension fund, our intention is 
purely to give you more assurance. We are going to fight 
for this and | hope you will join us in fighting for iu. We 
will work together, OK” 


[HKDSCC] OK! 


Fighting for a Reserve Fund 


{[HKDSCC] The pension fund concerns the SAR's future 
economic development. What is your estimate of the 
post-1997 Hong Kong economy” If Hong Kong's eco- 
nomic performance was poor, then the pension fund 
would be in doubt. 


Lu Ping: You need not be worried about this. The most 
essential point is whether the Hong Kong economy will 
continue to grow and whether Hong Kong can maintain 
prosperity. As far as this is concerned, first, it depends 
on factors in Hong Kong self and second, it is related to 
the economic development of the Chinese mainiand. 
Nowadays, the Chinese mainland and Hong Kong are 
more and more closely linked together economically and 
many Hong Kong companies are making invesiments in 
the mainland. In the past, many Hong Kong big bosses 
never came to the mainiand to start investments or set 
up plants, they just donated money But, during the past 
year, the situation has been changing. Some people have 
invested 10 billion yuan in only half a year, while others 
have made huge inve tments in Shenzhen and Shanghai. 


We have confidence in Hong Kong's economic develop- 
ment after 1997 because we are confident that our 
national economy will boom so long as we carry on 
reform and opening up. Some of you may have not set 
foot in the mainland during the past few years. Now you 
can see the great changes here in Bening during your 
stay. By the way, we also need to make full preparations 
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for the SAK government. That is why we are fighting 
with the British for more financial reserves for the SAR 
goverument. This is our main concern and we have also 
taken the pension factor into account. We told them: 
Pensions will constitute a tremendous outlay and will 
preseni a problem if financial reserves left over for the 
SAR government is insufficient. That is why we fight 
with them, penny by penny, in the new airport project 
negotiations. We are not fighting for our own interests as 
we will not take away even a penny from Hong Kong. We 
are fighting for the Hong Kong Government [as pub- 
lished] and also for your pensions. In the end, we 
managed to fix the figure at Hong Kong [HK] $25 billion 
in the Memorandum of Understanding on the New 
Airport Project. At present, Hong Kong's financial 
reserves amount to over HK$100 billion. Last year alone 
this figure increased by more than HK$20 billion. The 
British Government has promised to leave only HK$25 
billion by 1997, not a single penny more. But we do not 
rely solely on this sum of HK$25 billion, we also have 
the land fund, that is, the income derived from land 
leases, which is expected to accumulate to about HK$70- 
80 billion by 1997. The two sums of moncy together will 
make about HK$100 billion. Although this is not abun- 
dant at least it is enough to pay the pensions. 


Worries About Retaliation After 1997 Are Groundless 


[HKDSCC] We civil servants are now enforcing British 
laws. Sometimes, when exercising official duties, we may 
not ensure that every act by us s in keeping with the 
Chinese side's will. Will we be subject to retaliation after 
1997" 


Lu Ping: According to the current civil service system, 
civil servants should remain apolitical and you are not 
members of any political organizations. Civil servants 
should continue to be apolitical, only thus wall it be 
possible to keep the stability and continuity of the ranks 
of civil servants. Since the civil servants are depoliticized 
there should be somcone else to take political responsi- 
bility when you are taking part in formulating or imple- 
menting the government's policies. And Chris Paiten 
will take the responsibility in this regard. We do not hope 
to see politicization of the civil servants before 1997 but 
Mr. Patten insists that some high-ranking civil servants 
declare their political stand. I think this goes counter to 
the spirit of the civil service system that civil servants 
should remain depoliticized. There is no need to involve 
high-ranking civil servants in political disputes. There- 
fore, io you this question is irrelevant. When performing 
your duties, you are acting in accordance with the law. 
For customs you have the Customs Law, and for immi- 
gration you have the Immigration Law. You jusi act 
according to the law. You are now working for Hong 
Kong and tomorrow you will still be working for Hong 
Kong. Today, you are performing dutics according to the 
laws of Hong Kong: tomorrow, you will still follow the 
laws of Hong Kong. All these laws will remain 
unchanged. Therefore. as far as this 1s concerned, worries 
about retaliation after 1997 are simply groundless 
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We will never discriminaie against you for your previous 
employment with the Hong Kong government. If you are 
to be discriminated against, then you civil servants 
would all be sacked by 1997. This is impossible and is 
not in keeping with our policy. It is clearly stipulated in 
the Basic Law and the Joint Declaration that all civil 
servants who have been working with the Hong Kong 
government will be allowed to keep their jobs. This is our 
policy. Therefore, in this respect, you can rest assured. If 
we adopt a discriminative policy against you and go 
ahead with a big reshuffle, where can we find so many 
hands to fill the vacancies you leave—it would be 
impossible. You have worked in Hong Kong for many 
years and you are very familiar with every aspect of the 
Hong Kong Government's operations. If we hire some 
new hands to replace you, they will not be familiar with 
the situation in Hong Kong. Thus, this is impossible and 
fears about retaliation after 1997 are simply groundless. 
As far as this concerned, don't worry. 


Direct Election for “NPC Deputies” Will Be Held 


[HKDSCC] We know little about the election of Hong 
Kong deputies to the NPC and the appointment of Hong 
Kong affairs advisers with regard to the openness of the 
process and the criteria for selection. Could you give us 
a briefing? 


Lu Ping: As you know, Hong Kong is now under British 
rule and it is not possible to organize an election of 
deputies to the NPC in the Hong Kong area now. 
However, after 1997, the Hong Kong region will have its 
own deputies to the NPC and, in accordance with the 
Basic Law, these deputies will be elected locally. Of 
course, the NPC will formulate a law governing the 
election of deputies to the NPC in the future. By and 
large, those deputies must be elected from Hong Kong 
and the election method will be totally different from the 
current selection method for NPC deputies. Since it is 
impossible to hold direct elections in Hong Kong now, 
the current method is that candidates are recommended 
by different circles, a list of candidates will be submitted 
to the Guangdong Provincial People's Congress and the 
latter will work out some election procedures to finalize 
a list of NPC deputies. This has been a longstanding 
problem and this practice will no longer be used after 
this NPC term. The deputies who are appointed this year 
will be the last batch of deputies nominated by such 
procedures. The next term will begin in 1998, by which 
ume the SAR will have been founded. For 1998, NPC 
deputies will be elected locally in Hong Kong and Hong 
tong will also form its own delegation of deputies to the 
NPC 


Hong Kong affairs advisers are not clected but appoini. J 
by the XINHUA News Agency and the Hong Kong and 
Macao Affairs Office. Since they get their titles by 
appointment, no clections will be held in Hong Kong By 
the way, these advisers only serve as consultants without 
any power, merely airing their views for our reference. 
They are different from deputies to the NPC. The NPC 
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is an organ of power, our country’s highest organ of state 
power, while advisers are different—they are appointed 


by us. 


The ICAC Will Be Retained 


{[HKDSCC] Hong Kong set up the ICAC in 1973, since 
then it has played a great role in enhancing honest 
government and brought about an maprovement in the 
general social mood. What will be ihe ICAC’s role after 
1997? Also, will this organ de able to conduct exchanges 
with its counterpart on the mainland? 


Lu Ping: There are also some provisions about the ICAC 
in the Basic Law, namely, the ICAC under the future 
SAR government will operate independently and be 
accountable to the SAR’'s chief executive. The ICAC asa 
system and an organ must be retained, as must its 
operations and functions, and it will be exactly the same 
as it is now. It operates independently. free from inter- 
ference from other departments. The ICAC is currently 
directly accountable to the Hong Kong Governor, in 
future, uu will be accountable to the chief executive. 
Therefore, we believe this is a good system and that the 
ICAC as an organ is absolutely essential. As far as we 
know, the Hong Kong Government's record regarding 
honest government was not very good in the past. Have 
you ever seen the film “The [CAC Storm But, after the 
establishment of the ICAC, many problems have been 
resolved. Nowadays, we should admit, the vast majority 
of Hong Kong government officials are honest and 
incorrupt. Therefore. this system and its functions 
should be endorsed. For this reason, some mainland 
departments have sent visiting groups to take a look at 
the operations of the ICAC. We believe it 1s worthwhile 
for us to borrow some practical measures from you and 
also from the ICAC. There. =re, we can say that the ICAC 
has played a positive role over the years and, in future, 
the ICAC will not be changed but will be intensified. 


Exchanges With the ICAC 


[HKDSCC] Would be possible for the ICAC to 
exchange experiences with its mainland counterparts” 


Lu Ping: Oh yes, and such exchanges have already begun. 
In China, within the government system, the depart- 
menis in charge of anticorruption operations are the 
State Council's Ministry of Supervision and provincial 
departments of supervision. China has a vast territory 
and every province needs to set up its Own Organizations. 
Within the CPC, at the central level, we have the Central 
Commission for Discipline Inspection; at the provincial 
level, we have provincial commissions for discipline 
inspection, different units and departments have their 
own discipline inspection commissions, smaller organi- 
zations have their discipline inspection groups; and our 
office also has one. Our systems and laws in this field are 
Kill very incomplete. Therefore we wish to exchange 
experiences with our Hong Kong counterpart. Some 
Hong Kong cxperience can be assimilated by us to 
gradually improve our system and laws. We are now 
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making progress, step by step. in this direction. There- 
fore, we endorse exchanges in the area of anticorruption 
operations and honest government. 


Junier Public Servants Are Welcome To Pursue 
Exchanges 


— Highranking public servants from Hong 

Government departments can now travel to the 
imtenor to pursue exchanges. Does this mean that junior 
public servants can also travel to the interior to pursuc 


exchanges” 


Lu Ping: We definitely welcome this. If Hong Kong 
Government public servants come back to pursue 
exchanges with us, we will do our best to provide 
arrangements “or these kind of exchanges, which we can 
greatly increase in the future. The first thing is that the 
Hong Kong Government allows this. For its part, the 
Chinese Government welcomes the idea. We are aware 
that the Hong Kong Government might be worried 
about exchanges between public servants. It is actually 
better in your case. Exchanges between departments 
such as the police may cause a little more worry, possibly 
owing to the different nature of work. In your case, if the 
Hong Kong Government allows it, you are entirely 
welcome as far as the Chinese Government is concerned. 
If you need any assistance with arrangements, we would 
like to do our best to assist you people in arranging which 
units visit and the units with which 10 conduct 
e 


Solve the Refugee Problem Before 1997 


[HKDSCC] Can we please ask how the problems of the 
Vietnamese boat people stranded in Hong Kong, and 
refugees, are to be solved? 


Lu Ping: The Chinese Government has made its policy 
very clear, and we have repeatedly stressed, that the 
Vietnamese refugees problem should be soived by the 
British Government before 1997. They can repatriate 
them or send them to other countries but the problem 
should be resolved before 30 June, 1997. Vietnamese 
refugees should not be left to the post-1997 SAR Gov- 
ernment, which has neither the responsibility nor obli- 
= to provide asylum for these refugces. First, the 

rst port of asylum policy is Britain's policy and has 


never been Chinas policy. If Britain has made Hong 
Kong a first port of asylum, then it 1s the work of the 
British Government. The views of the Hong 


1 nern, 
ev 


of Hong Kong would have agreed to it even if they had 
been consulted. There is no such problem for Macao. 


being inhuman to the majority of Hong Kong people. 
This is a pledge by the British Government which the 
future SAR government does not have any obligation to 
keep. They did not discuss it with the Chinese Govern- 
ment before they made the pledge. In principle. there- 
fore, all these problems should be solved. We will have to 
raise this issue with the British at JLG meetings to ensure 
that they will solve the refugee problem before 1997. If 
they really cannot find any place. then they can solve the 
problem by having Britain take in the refugees. | am 
talking about solving both the boat people and refugee 
problems The problems of refugees, and especially boat 
people, must be solved. Naturally, we will start talking 
with them before 1997 to solve this problem. 


[HKDSCC] Some refugees have obtained identity cards 
as permanent Hong Kong citizens. Can they live here 
indefinitely” 


Lu Ping: No, they cannot. The Basic Law provides that 
foreigners must have lived in Hong Kong for seven years. 
must be holders of legal entry documents, and must take 
Hong Kong as their place of permanent residence—only 
foreigners satisfying these three conditions are allowed 
to become Hong Kong permanent citizens. Now, of 
course, the refugees cannot have lived in Hong Kong for 
seven years, at least not in a way that satisfies the usual 
definition of residence. Can a prisoner become a perma- 
nent citizen after he has served a seven-year jail term in 
Hong Kong? Of course he cannot because this does not 
constitute what we usually call residing for seven years. 
First, he does not hold legal documents; second, he does 
not satisfy the usual definition of residence, and third, of 
course these people cannot take Hong Kong as à place of 
permanent residence. Who has allowed them to do so 
anyway” They satisfy none of the three provisions. That 
is why they can never reside in Hong Kong legally. even 
if they have stayed there for a hundred years. 
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